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| 1. The Objective of General Purpose Financial Reporting (BA##&EDEH) |

(1) The Objective of General Purpose Financial Reporting

(— MM BRSO E M)

The objective of general purpose financial reporting is to provide financial information
about the reporting entity that is useful to the primary users of general purpose financial
reports in making decisions about providing resources to the reporting entity.

—MRAI SRS O BT, B E O 2R HE RT3 D BIERE 21T O BRICA&AL
OMBHIER RIS TH D,

@® Primary Users

The primary users of general purpose financial reports are existing and potential
investors, lenders, and other creditors.

W5 HE O primary users (EAFH#E) 1. BEFEOKT, BENKETHLBRER.
EHEEETH D,

@ Generally Accepted Accounting Principles (GAAP : —f%IZ78® b 7=t
A
{23 7% Financial Statements (%) Z1ERT 2 B2i%. Generally Accepted
Accounting Principles (GAAP : —f% (2786 b= &5HEAD 129> TRB AT T
HiE7e 5720y, Accounting Principles I accounting standards & & FRIZL 5,

Auditor
(BEE A : Audit #1795 #)

AVEOTE>O

51;!‘2 GAAP |25t~ T
. M OF
H)

BTz feft

)

IR A C BRI T oy
Y <

e > EHEwoOFIRE
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Generally Accepted Accounting Principles (GAAP : —#IZ#8D b7z =EHEA)
BN BRER AT 2 72O DRIEPIEE OB TH Y . b &b LITHEIMAL :Eﬁ
Wz, Lol REDTEELEHMEN., ERZ2 -V TEHENIThAL K 01Tk d k\
DB O EFROMIMEE Z D b OBETELZ BT HT-DIC, SFHEEDOR—1b
WLEEND XD ITheoTe, ZOL S RO H, BHEL K OEOEETHEH S TN D DN
KEDOSFHENE (USGAAP) & [EEEWH A 54 (International Financial Reporting
Standards : IFRS) ® 2 SOREHETH 5,

Financial Statements i%, LLF® X 9 7¢ accounting postulates (&FHAYE) S FETN DK
REIZHESWTER S 11D,

® Going concern (fE2E)

il 25t Bi%. Going concern (fkfi{E3) ZaifEE LT\ D72, &R T 23t
THZLIFTER, LoT, BEDIEHEI%Z Accounting Period (£FHHIE) (12X G)-> TH
HLTW Z kT s,

Accounting Period |3 fiscal year (FZE4E[E) LRBISNDLZIEHHY., TOWHBED &
beginning of the year (15) &, &4V % year-end / end of the year (i), &H 5
I% Closing Date (JRHEH) &5,

January 1 20X9 December 31 20X9
| = |>
Beginning of the year F'\I/ End of the year
(&) Iscal year (HAR)
(BXEE)
Il

Accounting period (&&H#AR)

@ Monetary unit (£8HBAT)

BEOMEL L OEAL T RTORFHEEIT, EEOHTH—HI :%Eﬁ R - BT D,
2L, BIRDPVEERFE ORI TH Y | RFMEZ AT 2T X TCOMEBENREEOREICE >
Ti@fﬁéﬂfwéﬁbf) BN DM ECTHEEOREEHND Z &N E%i)")@ﬂfiﬁ)%f‘
»HD,
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| 2. Financial Statements (BA753%)

(1) Financial Statements D= L #ERER

(D Balance Sheet (B/S)
Balance Sheet (B/S) |%—Eljs (Closing Date, % H) ¢ Financial Position (JWECik
He) A&7,

TAC Company
BALANCE SHEET
As of December 31, 20X1 (in thousands)

Assets
Current assets
Cash and cash equivalents $ 725
Accounts receivable 2,275
Inventories 3,000
Total current assets 6,000
Property, plant and equipment, less accumulated depreciation 10,000
Total assets $16,000

Liabilities and Stockholders’ Equity
Current liabilities

Accounts payable 2,000
Loan payable — short-term 2,200
Total current liabilities 4,200
Long-term debt
Loan payable — long-term 1,600
Total liabilities 5,800
Stockholders’ equity
Common stock, $3 par value 3,000
Additional paid-in capital 1,000
Retained earnings 6,200
Total Stockholders’ equity 10,200
Total liabilities and Stockholders’ equity $16,000
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Balance sheet | X closing Date ((R5iH) ¢ Assets (&7E). Liabilities (Fff) BL O
Stockholders’ Equity (ffi& )  Balance (J%r) O—HEKThoH, AffLEARIL, source
of funds (B&OFHERR) &£ L., &pElL, application of funds GEFAEEE) KT DT,
balance sheet Z{Ek T2 &, TEZMBEEDEIICEEEED T, TNEASBHELED L H 72
RETHE > TWD00 BN D,

Lok
HNEDT=D
VAN

VAORRIRASIN =
THE-TWNBED
mne

Balance sheet

Liabilities

Assets

Stockholders’ Equity

FN

H

J

oo

(i) Assets (&) : i LI-EE&OEH

|

S

E

An asset is an economic resource that is owned by the corporation and expected to bring
probable future economic benefit.

BRE LI, AREDNFTA T 2 RAED TR @ OFRR OB FIER TH 5,

(i) Liabilities (Ff&) : Assets @ 9 & Creditors D55y D%A

A liability is a present obligation of future economic sacrifice of the corporation; i.e. obligation
to pay cash, transfer assets, or provide services to other entities in the future.

AR LI, BEPA S TV DRRROBFIEIETHY | EEERD & buhbid,

(i) Stockholders’ Equity (FRE&A) : [HI&FE |, Assets & Liabilities D 7ZE%A

Stockholders’ equity represents the Ownership interest of the owners of the corporation. It
equals the residual interest, or residual equity, in the assets that remains after deducting the
corporation’s liability.

BRERAR & 13, B BAE RS IED Th Y | LEOFTEE ThAREDEN TH S,
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| Point ! |
SHOBEEDRERRIE
@ Stockholders M5>DHE (KEMD TH551])
@ Creditors ™5 M Loan ({EHEEMD MY 51)
® Clients 5 5 M Profit (B&EH#HMND TR C))
ND3IDOTHD,
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® Income Statement (I/S)

Income Statement (I/S) X —EH[# D Operating Results (FE R : H 9 1F) 2+ L,

UFD200% A TN 5,

Single Step (EX7 =)

TAC Company
Income statement

For the Year Ended December 31, 20X1 (in thousands)

Revenues
Net sales $ 1,000
Rental revenue 70
Interest revenue 100 $ 1,170
Expenses
Cost of goods sold $ 400
Selling expenses 100
General and administrative expenses 150
Interest expense 50
Income tax expense 70 $ 770
Net income $ 400
Multiple Step ([X432()
Net sales $ 1,000
Cost of goods sold (400)
Gross margin 600
Operating expenses
Selling expenses $ 100
General and administrative expenses 150 (250)
Operating income 350
Other revenues
Rental revenue 70
Interest revenue 100 170
Other expenses
Interest expense (50)
Income before income tax 470
Income tax expense (70)
Net income $ 400
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Income statement |, client 7> 5515 L7k Tdh 578 L5 D revenues (4§) & X
WHEROTOICEE SN2 A FTH D expenses (Fffl) D= E LT, —2atHiRIck
JHEEDE 217 Th S netincome (CHHIHIFIGE) 23, FHHE I4L72 netincome D &%H
IZ B/S @ stockholders' equity DTEH T& % retaining earnings (FIISHEIR4) ~L IRV &
Z BTN,

(i) Revenues (%)

Revenue is increase in Stockholders' equity resulting from selling goods, rendering services,
or performing other business activities .

Revenues &%, FEMmOIGE, — XA DRMZF DMOFEEITENC L - CTHES Lk R %
U, Stockholders’ equity Z HEAN X H %,

(i) Expenses (% )

Expense is decrease in Stockholders' equity resulting from the cost of selling goods,
rendering services, or performing other business activities.

Expenses & (. revenues OEMGA HIE LT, pEMOIIE, —EADRMZDMD
FHEIEEN 21T O T2 OICE M SN 8 721384 W Stockholders’ equity % ) S
50
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FT. BMIRGEE E A TWDEA . P OIRGEICZ L % sales (52 EF) b, EORGMD
JiUfii (cost of goods sold ; 72 FJsifii) % &k L C. gross profit (gross margin ; 5¢ FiaF]
W) ARD D,

WIZ. gross profit 7> 5. operating expenses (Ar72% Kk ON—fREHE) 2P LT,
operating income (& ¥FI4%) ##&K /"7 %, Operating income X, AK¥NHOffITEZRL T
W5, 723%. operating expenses (213 selling expenses (fli72%¢) & general and
administrative expenses (—fiX&8##) 18d 5, Z D7, operating expenses |L SG&A &
B L CELS Z &350, 725, selling expenses & general and administrative expenses
EFNENOEMEFNIERDO LB TH D,

[Selling expenses 4]
> Delivery expense (Freight-out ; #16%r)
> Sales salaries and commissions (& ¥ OUEHE B OISO FEOE
> Advertising expense (/%5 Ein%r)
> Depreciation of sales equipment (A 725 HE) CTH 2 #iE 72 & OJUmEEN1E)

[ General and administrative expenses 15 ]
> Officers’ salaries (YT B DFHED
> Office salaries (& PR OWEEE OFEEL
> Accounting and legal fees (&&+1CopE L)
> Insurance expense (f#FEH
> Depreciation of building, office equipment (L& BRIGE) FH O%EE 72 £ Ol
fEHE)

S HIZ, operating income (2, AZELISOTEEIN B DS (other revenues & other
expenses) ZIEHE T 5, Eﬂ’i‘éﬂ’ﬂu . JHEIEE) (BEESRRIESOEH) o 0HE
&&= 3%, Other revenues & other expenses Ol & L T, interest expense X°
interest revenue, rental revenue. dividends income 72 E3ZET B 5,

%12, income tax expense (JEAFL) Z4EERL T, netincome (CYHIMIFILE) NFERE
b,
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® Cash Flow Statement (C/F)
Cash Flow Statement X, —E#[#1231F % cash and cash equivalents (435 J O]
E[F%EY) O¥EBEE T,

TAC Company
Statement of Cash Flows
For the Year Ended December 31, 20X1 (in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers $ 900

Cash paid to suppliers and employees (550)

Interest received 100

Interest paid (50)

Income taxes paid (60)
Net cash provided by operating activities $ 340
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures for PPE (1,200)
Net cash used in investing activities (1,200)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of long-term debt 1,600
Dividends paid (200)
Net cash provided by financing activities 1,400
NET INCREASE IN CASH AND CASH EQUIVALENTS 540
Cash and cash equivalents at beginning of year 185
Cash and cash equivalents at end of year $ 725

—EHIH @ cash and cash equivalents D¥EZ L%, A% D Operating Activities (=
SETEED) . BWREEDOREARLTEHIELS 5 0 Investing Activities (BETEEH) . B AN
@ Financing Activities (MZEE) 3 DOXFTH T THRET 5, &AMETH 2 ARG
=i, B/S @ cash and cash equivalents D458 & —3%3 5,
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@ Statement of Changes in Stockholders’ Equity (S/S)
Statement of Changes in Stockholders’ Equity i, B/S ¢ Stockholders’ Equity (k&
) DOYERZEAEF T,

TAC Company
Statement of changes in Stockholders’ equity
For the Year Ended December 31, 20X1 (in thousands)

Additional .
Common L Retained
Paid-in . Total
Stock . Earnings
Capital
December 31 20X0 $3,000 1,000 6,000 10,000
Net Income - - 400 400
Dividend Payment - - (200) (200)
December 31 20X1 3,000 1,000 6,200 $10,200

Stockholders’ Equity ®IEH (X, *J°. paid-in capital (}A\JAKXA) L retained earnings

(FIZEFIA4A) 120D Z &N T& %, Paid-in capital 1%, stockholders (Kk32) 734AV VA
ATE TIEF] THY, 51T, stock (BERX) @ parvalue (BHiE) @FEICHYNT 5
common stock (EA%) & G 8 X -\ IABZE S T % additional paid-in
capital (APIC, EAEIRAE) D20 DHZ LN TE D,

Retained earnings (Fll##4:4) (3. 2EDESR L 72 net Income D RFEFHTH 2,
Stockholders ~DOFI|ZE DT TH 5 dividend (H2) 1. Z D retained earnings % UE &
LTHIThid,

® @ ~ @» Notes (L)

FE BRI HE ARG A MR BR T 5 72 DI MR 12 notes (T1RD) AVRLa S
N5,
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_______________________________________________________________________________________________________________________

/S EDORE (UHMAE) LB/ SLOME (FEHRS) OBR

Income statement CHLE L 7= net income I%, #ENHIHE SN ESETE L L TR
I ZAT> TRIZbOTHY . REOHE LI-E&OHM Tho, Lieni->T, net !
income D472 KREDHE L& &3 8019 % DT, balance sheet @ stockholders’ !
equity IS5 Z &2 %, |

Z OB, balance sheet |[Z& T, net income (—{22iEEO [HF ) X common
stock (—{BEETD [5eAR)) L XBIT 5H72HIT retained earnings & L TERIND, '

<5 18>

Asset $100 (9°XC cash). liabilities $50. equity $50 (< legal capital) D1

ENRILINT LT D,
(-1
B/S
Liabilities
Assets 0
100 Equity
50

ZOEZENS1000 Inventory AL, TNE$I20THIE LT T DL, ZDOE
2#13$200 Net Income %1154 %,
FNTH 1 HIZRBWTIE, BIS o retained earnings & 1/S 1 net income D 4:%H

=832,
(K —2) (=3
B/S
Liabilities I/S
Assets 50
Expenses
120 Equi
quity 100 Revenues
50 120
I Retained Earnings Net Income
20 20
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: 1 WIRBEOBB 217> -5, &

Sitr. RO BIS- 1S 1L (KM—4] - (K—5] ©k>
W72 %, #2#ITEB W TIE, B/S Retained earnings (=$40) & I/S Net income (
$20) OEFIT—E L2V,

Z AU,

/S 7348 CF2M) DHORERZEFIRTDHDITK L, BIS TN DY
WIRET E1HEH 2 1) OREEOEF BHEE) 2rd 7D ThHD,

(—4) (¥—5)
B/S
Liabilities
Assets 50
140 Equity VS
50
Expenses
l Revenues
Retained Earnings 100
120
I 40 Net Income
20
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[MEMO]
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| 3. Financial Statements Audits (153 REZ) |

AR D L 912, MBSO primary users Th 8T, HEF, EHEEEL. 5%TOE
FHEOMKEEAT 270, BHT 50, Be2BE LT 50289 i EOBERIEELT O Mk
L LT, &tEoIRIICET A8 % . financial statements |2 X W AFT 5%, ThzasziT,
241121 financial statements Z{ER L, %1% 3@ U T results of operation (#%7 5lif) <°
financial position (FABCIRAE) . cashflows (- v = « 7 —0ikin) (BT HE#R AR
T2 2 EBRJ/HEDTHNTND,

L2rL. 20 & 972 financial statements 2358 (£ 72 D72 E 5 2301353 02 B 72 17 AUE, primary
users (FZ20 L CEMIREEAT ) Z &N TERY, BERMICED b TND A, Bl
RIACEDEES TODAEENE L H 1D THhDH, 2T, 240 management (F¢
#) HMERK L7 financial statements 23 IE (present fairly) 723572 % %5 =3 T& % auditor

(AN (HEEZITOH)) PBREL T, RETILEND D, ZOEFHDZ L % financial
statements audit (%t #REA) L\ 9, Financial statements audit (%, CPA (ARG
+) k> TiThbi s,

Financial statements O 1ER%IZ B9~ 5 responsibility (ZFfF) % management (Z&% ¥ . audit
ATV, WA %247 9 BT auditor ICH D & ) BEEKEI OS5 E, ZEEEORAE W
Do

Auditor (B5#2 A) T» 5 CPA L. generally accepted auditing standards (GAAS:—fi%!Z
B b NT-EERIENE) (26t T financial statements audit Z 3206 L. MR R A RE T 572

DIZ, WR—Y D X 9 72 audit report (auditor’s report, EEEHREE) 4 17T 5,
Audit report |, REFESED AP FLHNE 2R ICHETE 5 L oo, EBADEREL X

LTWA,
—
~

R 5|
s A
S g e

HES R
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Independent Auditor’s Report
[Appropriate Addressee]

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of ABC Company, which comprise the
balance sheet as of December 31, 20X1 and 20X0, and the related statements of income, changes
in stockholders' equity, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of ABC Company as of December 31, 20X1 and 20X0, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (GAAS). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of ABC Company and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about ABC
Company's ability to continue as a going concern for [insert the time period set by the applicable
financial reporting framework].

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

(continued)
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[ 87) 72515 7E]
MFHERICET 28RES

ER

R BIE, ZOWMEEITIHFT I TS ABC £HD20X14:3 L UR0X04:12 A 31 H B OB
SRFW R E 2> TR T T 2 FEEEOBRRHES, MEEASEHREE, v v
= - 7 —iAERL L OBEET 2 H R EFEOBEE 2T o7,

AEBOBRTE., ZOWEEICRMGENTZMBEHERIL, T COERERSIZHB T, ABC t
D20X14F- 1 L UN20X04E12 H 31 A BIE DM BB NCR B % & o TE 197 5 B4R E DR E Ak
MBLOX Y vva s 7e—% KETHRICED bNRFFERNCHER L CHEEIZRR LT
5.

EROEH
FEHITKETRICED DB R (GAAS) THHLL CEEZEM L, “hboik
X VR BRE D BEIC OV TR ZOMEED [MEEREEICHT2EEAOTT X
TR ST\, F7 BITEAIC B 2 fPRe 7 SORHIEICHEIL L. ABC #hiC ki3 2 ST s
EOZEOMOMBARBEEEZ BT D2 EREREIND, Aebid, AR LUEERIENS, BEE
BERERATIRUEEL2DICHH0 o TH D LFE LT D,

MEHERICHT IREEDER

BEET, KETHRICRO O SFFANCHEIL TIh b OMBHEREFERL, ATFICR
RTBEEND D, £-ZOEMEICIE, REDHDWITEBIC L 2 EEREBOITEE £V
Bt OVER & AN E7 BRI B 2 NSRRI DFREE - #EE - MEEE S A TV,

WSRO IERICER L, EFE L@ SISHBERE 7 L—2 0 — 212 L 0 BE X 77l
FZ720 . ABC thofikfed3E & LTI DRE/NC OV TEHRREREZAE L SED L0 2k
WEITFRPAET 20 E D DEFHET 5 Z L ARD BN D,

BBERICHT IEEADEL

b AL, MBH#HREERICRE L ZIGRBIC L A EERBBOF RSP FET 20 E I
WZOWTHHEMNRMEEEZ ST, RELOBRERH L BEAREEL2RIT T2 L2H D, A
HIZRIRFE & 1X RV KIEDRIETH 53, %2R b D TRV, fit> T GAAS IZHEL L TiTbiL
TERIZEY, HIETHETCOREREBOFRTIPEAIND Z EERIET HHOTIERD, R
EEEE, FHRORE, BRMRRE E, REORR, WEHHOEFESEZ4S 720, REIZ XL
DLEBERELEOFRL, RBICKD2EEREMBOFRID LA TE RN R BEN, BB
FoRiE, AN ETITAER LT, AENZR MG HERFIAE DMEERIZIE DO TT O Hlox L
THBE R TREN R ATREENFET 256, EETHD LAREND, (->3<)
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(continued)

In performing an audit in accordance with GAAS, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of ABC Company's internal control. Accordingly, no such opinion is
expressed.»

» Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about ABC Company's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Other Information [Included in the Annual Report]

Management is responsible for the other information [included in the annual report]. The other
information comprises the [information included in the annual report] but does not include the
financial statements and our auditor's report thereon. Our opinion on the financial statements does
not cover the other information, and we do not express an opinion or any form of assurance
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and
the financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Report on Other Legal and Regulatory Requirements

[The form and content of this section of the auditor's report would vary depending on the nature of
the auditor's other reporting responsibilities.]

[Signature of the auditor's firm]

[City and state where the auditor's report is issued)]

[Date of the auditor's report]

"The subtitle, "Report on the Audit of the Financial Statements," is unnecessary in circumstances in
which the second subtitle, "Report on Other Legal and Regulatory Requirements," is not
applicable.

2|n circumstances in which the auditor also has a responsibility to express an opinion on the
effectiveness of internal control in conjunction with the audit of the financial statements, omit the
following: "but not for the purpose of expressing an opinion on the effectiveness of ABC
Company's internal control. Accordingly, no such opinion is expressed.”
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GAAS (ZHEfLL THEE 2 RMT D88, R HIFLNT O Z LICHET %,
o Efrefkaim U CEMELE LTOHBIZITHE L, BEEREELEHES T 5.

AEFEZIFTHBIC L DMBHROBEERERBOFRTOY A7 Z2HELTEHEL., Zh b0
UAZIIET 22D OEFRARG L, EiiT 25, 20X 5 RFRIT. MEHELOE
B OBARICBE T DR A RAE I L » TRIET 2 Z & 250,

o CRVUTIE U Tl R T2 e+ 27202, EEICEET 2 NESER 2 BET D, -
72 L. ABC tLOWNEHHIOBFIPEIC SOV TERZEREHTLZ ENEMTIER Y, /- T,
ZD XD 7eERITHIFRA L2,

« BREHEICLV NSNS LS OB R CREE BT o L EERRE LORKY Of
HEZIHETD & &b, MERERERORREHET 5,

o R HLOHIWHI S E | REIITHIET LT, SRR B ABC ik L L
TOMEFRESNCE L THBEREALZ AL SEDL L) RN EITEENEETINE 50
WZDOWTHERE T

=B, FHET U 72 ORI K O], SRR EoR RFHE, BRIV TG L 7%
TEDWEHERIZBENET 2 FHFIZOWT, INT L ALEEEZASIELaIa=r—va &l
LT EMRDEND,

TOMDIER (FAREEICE Fh 2]
REFT (FUABEZICEFND] ZOMOERIZOVTHLELEZA D, TOMOFEHRE I
(ERREZICE FNZEH] T, MEHERSCTICHT 272 b OBERE TS Eh
N, B b OMEBHR ST 2BERIZZOMOEREIR L L TWRW=D, ZOMOFHRIC
SUTCITEREZERATLZ L, MOENDORFIEEZ 52D & H7R0N,

BT L OMBEREEIE > T, ZOMOERICKHT DRI HOFMIT, EOEREHA, W
Bah#k L ZOMOEROMICEBE R FIERH T2 . HDHNIEZTOMOERICEKZERY b -
72D L2Rnine D 75‘%%?@’5 Z k“(“?)’bé ﬂf:%ﬁ%ﬁ@bfc?ﬁ%% I, TOMOERICEE
R B D & AT 7235 ZOWE TR D Z kO B D,

MDENS L UEH LOEH
[0 > g > DNER L OTEILER M DBEAIZ S 0 2 5]

(BB NES]
(BB DBt 5 M 12 T7]
(B iy H A7)
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_______________________________________________________________________________________________________________________

Audit opinion DE%E

RiT#80> audit report 1%, auditor 232 & 7 7= audit procedure (B FoE) 233 < Tlifi

BICEM S, SEORRABIEICRR LTS LR S opinion (FR) OBEO#H |
FHTHD, ZOLX D 7284 O audit opinion % unmodified opinion (EEIEFEIER H)
Lo,

Audit opinion OFEFE & L Ci%. unmodified opinion Mz, qualified opinion (FREfT
HWIEE ). adverse opinion (F@EEER). disclaimer (BERZEEZ) 1d 5,

. Adverse opinion (&, ZXFHAEE - FIRIZET D GAAP E D & 55512, disclaimer (3, |
| BAERIHOBIR (scope limitation) 12 & Y -+ AR BAEIA AT T s AT, E g
L EnEM SN, |

Circumstances Types of opinion
Departure from GAAP Qualified opinion or adverse opinion
Scope limitation Qualified opinion or disclaimer
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| 4. Financial statements & Cost Accounting (Bi#5%k & BEifistE) |

RLESESE O TIE, financial statement % {ER% 3% 72912, cost accounting (FUffiF
B) BRELRD,

BUEHEE
— Cost accounting {Z J - T unit cost of product (B AT EUTE) 2 315 LZeu s & TERE

7¢ financial statement Z/ER T& 72\,

BUEZEIZ BT DWE]  AEANTZF 2 Z2RI0E 2 ITEY 222 THRGE

i

VN > Bt » E %K
@10 X 1001 v @30 X 801
(1IN 1004 £ WR7e
Income statement Balance sheet @ inventory
Revenue @30 X80 =2, 400 @ 2 X20MH= *°
Expense @ ? X80fil= 2
Profit ?

RESE A HTEEN, financial statement /ERKD 7= 1217 9 cost accounting d = & %
1T product costing (BLALJFUIEHE) &9,

(1) Classifications of costs (O X FMD%4E)
Costs I, EDORETEENI L TRAELIEZNTRO LI EIN 5,

@ Manufacturing costs (&1 R 1)

EPENEE) (T3512381F % product DA:RE) |[Z#E L 7= costs, Factory costs (.55
JiAt) &b o, BT RO E S, MEEmENE 2 &,

@ Selling costs (=selling expenses. HR5E%)
WRFeIEE) (B 3EATICE 1T 5 product D) IZE LTz costs, IANEEnE, IRt
BFEEIRE,
@ General and administrative costs (=G& A expenses, —fiREIE#)

—REEEE) (AL DR EI R OB ) 120> 7 costs, At
DAL NEL R 72
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Zh B D costs #AFRL T total costs GRAFUE) &V 5,

(2) Classifications of manufacturing costs (Sl F{HD533E)

Product @ unit cost (%, manufacturing costs % product |Z4£5t+9 % = & TRHHE T 5,
Selling costs <> general and administrative costs % product (255 L 720>,

Unit costs Z @I G592 12iE, W< D080 5 manufacturing costs % 434E 4
HWEN D D,

T32& > T product % Hi LT\ 5 & Z A% manufacturing process (il TF2) &
W9, T TITkA ERE RN EE) L, 2o &kA5 o8 T product Z A H L
T3,

¥ dn \ Product A

S Manufacturing process Product B

Bt > roduc
- / (U TR) \

Z OAfth, Product C

Input % output (22495 = & % conversion (I T) L9,

SEL  ATEHE L)

A. Materials / Material costs (#1#l%)
WA L2 & CTRAET D costs, JFUEHE, BiihE e &,

B. Labor costs (H#E)
TEAEEME L2 & TRET D costs, TEHOESE, HE/R L,

C. Expenses (&8 %)
RPN OE A Uiz 2 & CHRAET D costs, WUIEEIE, Bk L,
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2 FEED product IZx LT (BSHID) BMHITHZ LR TELE S )

a. Directcosts (EE%)
& B HFED product 1IZxF LT, WL B> 7o a2 TE % costs,

b. Indirect costs (fiE#)
& 2 HFED product (IZxF LT, WL Bho 7o/ a4 T E 72\ costs,

PLEDp R E M AA YD & manufacturing costs I3 6 DIZ0FE I LD,
Direct costs Indirect costs
Direct materials Indirect materials
Materials il raw materials (JFUE}EF) il supplies (4EEALER)
Direct labor costs Indirect labor costs
Labor costs Bl TEIZ3HAH wages (E4) 5l supervisory salaries
______________________________________________________________________ GEsses) ]
Direct expenses Indirect expenses
il REBRCITHESS 2 L8 1 i property taxes (EEWE R |
Expenses ‘. ]
W, A, ' rent (FfHEH) . insurance (fRFR
. Bb. depreciation (JffifE1%E)

Indirect materials, indirect labor costs, indirect expenses @43+ %, factory overhead
(factory burden) & —xHIIZHEFRL TV 5,

Direct costs Indirect costs
Materials Direct materials ‘
I e | factory overhead
Labor costs Direct labor |

Expenses —

------------------------------- (factory burden)

F7-. direct materials & direct labor D%t % prime costs (G&ffi) . direct labor &
factory overhead ® &t % . conversion costs (I T#) L5,

Prime Costs
A
— —~
Direct Materials Direct Labor Factory Overhead
N— —
——

Conversion Costs
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(3) Managerial Accounting

Al @ cost accounting £ & & . managerial accounting (management accounting, EI&
KEH) LiE, MHEEANEO manager (REEHE) ICRFHEREZREITHTDORFHTHY
financial accounting (BA#=ET) & ORAMZE N L, TOREXNLIZH S, Managerial

accounting IFFH#& O NELE (manager) (2, financial accounting (X#H A% D/
(investors <° creditors 72 &) (CRFHEMA RIS 57201217 > T <,

MEOHEEEEDHDHE, RDLHITRD,

Financial Accounting

Managerial Accounting

Primary users

_____________________________________________________________________________________________________

Outside parties

MR O e O DA
BT A REIC AV BRD

N D Bl 5 O TR
VIR IS W CTHERLT D

Past orientation

AR LR,
| CRE TR L TR R

Less flexible

L (P ) 0
BRI B

_____________________________________________________________________________________________________

Summary reports

| AR ORI - MEEICDNT
L WET D

Organizational managers

R I AT 5 R EE
B S AR

No constraints

imﬁﬁbﬁﬁubﬁw@fﬁ%
VR VTR D BN R

Future orientation

L BEOEELEETHD, L
LB ONE VTR E S 22 B

(E9FT &) ICELRH S
Flexible

e AWINNEREEIha, o N

Detailed reports
LRI - HUEG - BRI 7R KR

e

Invitation to CPA examination



| 5. Financial statements & Tax Return (BATs%k & BBHREE)

BT, BiBHEE (Form 1120) %, JFHIE LC, BBEER RER) b4 v AR
D158 (calendar year ZE:H L TV 51EANIE4/15) T2, BAROEBUTIZAHYS T 2 NE
WAJT (IRS: Internal Revenue Service ) #Z2H L. Bi4 (EAFTER) 2 L7 Tiud
B2,

ENFTRRUL, BllE LRI Th 23RBS (taxable income) (Zxt L CRIH S5, iR
BT, TS (Gl) 2B AFEOFTEEER (deductions) %7 LW TR IS, HA
OIENBUED HFE T IR, BT 8847, ISR “HBe” Iy 5,

25> | Revenue | — | Expense | = | Net Income |
# # +#
<& | Gross Income | — | Deduction | = |Taxab|e Income|

KT L OHIFZE D FHEITAEZE O MBIRIE K O E A OIEREZ HIJIZ L TV D DT L.,
Pl EORRBFTROR FITRBL O N A2 HIIZ L TS 72D, it ko TINgE) . T#H )
& Bk Lo TR GEe) ). TSR (Ba) ) 23Xy GER) »EL TS5, 2
DIzh, FHREAERTH D25 EOMALE & BilE LOMBFIGROEEL AT 2 kicn
Do

(1) Gross Income (FRIER : &%)

Bk LG Td 5 gross income (RRPTSIEHE @ 484) 121X, UTFTO LS REHENGE
N5,
< Gross Business Income >

Gross receipts or sales less returns and allowances (U A F 721358 E— K728 &)

— Cost of goods sold (52 _FJRUi)

= Gross profit (72 LeFI2E)

Dividends (S EURd 4 4)

Interest (AR

Gross rents G=3={'ON]

Gross royalties (2 A ¥L7 4 ILA)

Net capital gains / other gains GEIELRS - Mid vy XL - A 2 L)
Other income (Z DO )

Form 1120 ® 1 X—YHTIE, F£7. TRNAEZIFE L] 6 [FEREM 22 L5 %,
[FE L#FIZE ] 23HET 2, Zhic, Y4, ZERE, §ERA, ity s -7
AR EOEERENME L, G 1 2#HE T 5,
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(2) Deductions (FT{R{ZERIEE : &%)

Filt LD TH % deductions (FTRHEFRIEHR : #4) (213, U TFO LI RIEANG £

N5, xR ENS S0, FEEHZITO L TEERLE (ordinary) L, £ 7e

(necessary)H H THAULX, GEEH (reasonable) 72&iH T, FEME & L THEERTLZEN

TE 5,

<Deductions : Business Expenses & Losses >

Compensation of officers
Salaries and wages

Repairs and maintenance

Bad debts

Rents

Taxes and licenses

Interest

Charitable contributions
Depreciation

Depletion

Advertising

Pension, profit sharing plans, etc.
Employee benefit programs
Domestic production activities deduction
Other deductions

Net operating loss (NOL) deduction
Special deductions: DRD

L) 3%
G
#)
VEITRR)
(R

A 4)
SALFLE)
Wi 4x)
Tt A1 22)
TRCRE(E A1)
HEMRE)
B )
TR )

R
i

=
i

i

gl \mm \m}
),

e e T e e e e e e e e

(KR E1EER)

RETEBRETERN
£LAEBIZOWTIE
RESDELLS!

[E] PN B TR B ZERR)
ZOMOEERR Fl - AIScEy, AR

CRERIPERR S UL Y P2E5)

= Taxable Income

(FRBIRR)
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Corporation Income Tax Return GEAFTSHBHEE)

Form 112 U.S. Corporation Income Tax Return OMB No. 1545-0123
Department of the Treasury For calendar year 200X or tax year beginning. ,200X, ending ,20 z@ox
Internal Revenue Service P> Information about Form 1120 and its separate instructions is at www.irs.gov/form 1120.

Ta Gonsol Name B Employer identification number

1a Consolidated return

(attach Form 851) . . TYPE

dated return
PRINT

2 Personal holding co.

O
b Life/nonlife consoli- ol orR Number, street, and room or suite no. If a P.O. box, see instructions. C Date incorporated
O

(attach Sch. PH) . . . City or town, state, or province, country and ZIP or foreign postal code D Total assets (see instructions)
3 Personal service corp. $ |
(see instructions) . .[J - — -
4 Schedule M-3 attached 1|  E Checkif: (1) [ Initial return () [J Finalreturn  (3) [J Namechange  (4) [J Address change
1a Grossreceiptsorsales. . . . . . . . ... ... ........|1a] [
b Returns and allowances . . . e I Y |
C Balance. Subtract line 1b from Ilne 1a 1c
2 Cost of goods sold (attach Form 1125-A) . 2
3 Gross profit. Subtract line 2 from line 1c 3
g 4  Dividends (Schedule C, line 19) 4
8 5 Interest. 5
£| 6 Grossrents . 6
7  Gross royalties . 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9  Net gain or (loss) from Form 4797, Part Il, line 17 (attach Form 4797) 9
10 Other income (see instructions—attach statement) . 10
11 Total income. Add lines 3 through 10 . > |11
= 12 Compensation of officers (see instructions—attach Form 1125 E) > (12
5 13 Salaries and wages (less employment credits) . 13
'§ 14 Repairs and maintenance . 14
8|15 Baddebts. 15
2/16 Rents . 16
2117 Taxesand Ilcenses . 17
&§(18 Interest. 18
B (19 Charitable contributions 19
£120 Depreciation from Form 4562 not clalmed on Form 1125 A or elsewhere on return (attach Form 4562) 20
S1(21 Depletion . 21
2122 Advertising . 22
S
% |23  Pension, profit- shanng etc., plans 23
.E 24 Employee benefit programs . 24
£ (25 Domestic production activities deductlon (attach Form 8903) 25
§ 26 Other deductions (attach statement) . . e 26
% |27  Total deductions. Add lines 12 through 26 . . . . . » |27
_5 28 Taxable income before net operating loss deduction and specral deductlons Subtract Ilne 27 from Ilne 11 28
§ 29a Net operating loss deduction (see instructions) . . . . . . . . . . . . . |29a
3 b Special deductions (Schedule C,line20) . . . . . . . . . . . . . . . |29b
©| ¢ Addlines29aand2%b . . . . . . T 29c
£ |30 Taxable income. Subtract line 29¢ from Ilne 28 (see mstructlons) e 30
gﬂ 31 Total tax (Schedule J, Part |, line 11). . . . . . . P 31
2 é 32 Total payments and refundable credits (Schedule J, Part II Irne 21) e 32
gE 33  Estimated tax penalty (see instructions). Check if Form 2220 isattached . . . . . . . . . . . p [ |33
2z 34 Amount owed. If line 32 is smaller than the total of lines 31 and 33, enter amount owed e 34
':f“ 35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid. . . . . . . . 35
|36 Enter amount from line 35 you want: Credited to 200Y estimated tax p»> Refunded P> 36
Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
S i g n correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Here b — | -
Signature of officer Date Title
Paid Print/Type preparer’s name Preparer’s signature Date Check [ if PTIN
Preparer self-employed
Firm's name P> Firm's EIN p>
Use Only Firm's address P> Phone no.
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11450Q Form 1120 (200X)
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KETIEL, CPADRFBISHIEEGZEITA Y Z LN W=, CPA BRER TIIE A DR
LSRR LEPAICE EN T DI LD,

PSR REBIBRIL, JRHIE LT, ZTOEDBEDLIA158 (calendar year ZHH L T
H%6) £TTHY, HIRE CICHEZLEE L, W XprEeigE (REWBIEE) 4
DT T B, 2B, 415N LARA OGS, BEER LD,

¥ OIBLE NEEOBRPICELE LEEHA L, THIEDOREE R L CTOFEERIAE L THE
BEDHIUTHE LWBINALEE L 72 | BEHIRIZ R LRk L 725,

AARTIE, — Y7V -~ ORAE, SHPFERRELZ L T<ND0T (FERREIC
Lo TZOEDOFEFBOMANZETT25 2 L1250 T), EAMIC, HY CHERS 1T
IMEIRNDS, KETIE, —EEU EOFERH LB, FRIE LT, B SETSRHR S
EEER L., MEEREZITORTIUE e B2, KENZIE MHERREE) 0 o HIER W
W, — YT -~ ThoTh, MERERUNEIZ/R->TLH5DTHDH, HARTIIAT
BRI NV, KETIEIEL COYRESCKERBLAMEBROXNSR L 705,

<BE> AARTITHFIERE LY FTEZONT Wb A IRESBEGRR A T TN S
2. KETIEFAIE LTINS DI OWT bEER S 2T 2R A3 X8 £
LTWAB,

HEEBOREHRIT. BEZET2-B2F04A15BETTH Y . A5 B S HIRIE,
BHEMADFETALN D 9y ALURTH D,

Fio. HARTIE, TMEZ L Lo AN BEEGRL - FEREBLAZ A D Z L1272 503, KkET
. THEZ SN P 5H - SRR Z ) Z L8 DLV osTmE L H D,
BOMRE ~DME 1%, AL LT, (2% Pl E 725,

<HE> WHIBORBEZERIT. ZRAOEEE D KRETR TR IUEEH S nen
SEABCEE ST 2B LT, AR, BENFIT 6 TWnD,
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Income Tax Return (Fr&FiR&E)

1 0 40 Department of the Treasury — Internal Revenue Service ~ (99)
U.S. Individual Income Tax Return

OMB No. 1545-0074

IRS Use Only — Do not write or staple in this space.

Filing Status [ Single (] Married filng jointly  [] Maried filing separately (MFS) L] Head of household (HOH) L] Qualifying widow(er) (@w)

Check only If you checked the MFS box, enter the name of your spouse. If you checked the HOH or QW box, enter the child's name if the qualifying
one box. person is a child but not your dependent  »

Your first name and middle initial Last name Your social security number

If joint return, spouse’s first name and middle initial Last name Spouse’s social security number
Standard Someone can claim: L] Youasa dependent O Your spouse as a dependent

Deduction O Spouse itemizes on a separate return or you were a dual-status alien

Age/Blindness You: O Were born before January 2, 1957 0 Are blind

Spouse: ] Was bor before January 2, 1957 [ Is blind

Dependents (see instructions): (2) Social security (3) Relationship () V¥ if qualifies for (see instructions):
If more (1) First name Last name number to you Child tax credit | Creditfor other dependents
than four O O
dep_endent_s, 0 0
see instructions
and check O O
here P O O
1 Wages, salaries, tips, etc. Attach Form(s) W-2. e 1
2a Tax-exemptinterest . . . . 2a b Taxable interest . 2b
3a Qualified dividends. . . . . 3a b Ordinary dividends . 3b
4a IRAdistributions . . . . . . 4a b Taxable amount . 4b
5a Pensions and annuities . . . 5a b Taxable amount . 5b
6a Social security benefits . . . 6a b Taxable amount . R 6b
7 Capital gain or (loss). Attach Schedule D if required. If not required, check here . »[] 7
8  Other income from Schedule 1, line 10 . . 8
9 Addlines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is yourtotal income . > 9
10 Adjustments to income from Schedule 1, line 26 .. 10
11 Subtract line 10 from line 9. This is your adjusted gross income . A > |1
12a Standard deduction or itemized deductions (from ScheduleA) . . . . |[12a
b Charitable contributions if you take the standard deduction (see instructions) | 12b
¢ Add lines 12a and 12b . 12¢
13 Qualified business income deduction from Form 8995 or Form 8995-A . 13
14 Addlines 12cand 13 . 14
15 Taxable income. Subtract line 14 from line 11. If zero or less, enter -0- . 15
16  Tax (see instructions). Check if any from Form(s): 1 [gg14 2004072 300 16
17  Amount from Schedule 2, line 3 . 17
18 Addlines 16 and 17 . 18
19 Nonrefundable child tax credit or credit for other dependents from Schedule 8812 . 19
20 Amount from Schedule 3, line 8 . 20
21 Addlines 19 and 20 . . 21
22 Subtract line 21 from line 18. If zero or less, enter -0- . . 22
23 Other taxes, including self-employment tax, from Schedule 2, line 21 . 23
24 Add lines 22 and 23. This is your total tax . > | 24
25 Federal income tax withheld from:
aForms)W-2 . . . . . . . . . . .. ... ... ...... |25
b Form(s)1099. . . . . o 1]
¢ Other forms (see mstructlons) N A
d Add lines 25a through 25¢ . 25d
26 2021 estimated tax payments and amount applied from 2020 return A 26
27 Earnedincome credit (EIC) . . . . . . . 27
28 Refundable child tax credit or additional child tax credit from Schedule 8812 | 28
29 American opportunity credit from Form 8863, line8. . . . . . . . . . |29
30 Recovery rebate credit. See instructions. . . . . . . . . . . . .. 30
31  Amount from Schedule 3,line 15 . . . . . 31
32 Add lines 27 and 28 through 31. These are your total other payments and refundable credits » |32
33 Add lines 25d, 26, and 32. These are your total payments > |33
Refund 34 Ifline 33 is more than line 24, subtract line 24 from line 33. This is the amount you overpaid . 34
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| 6. Organizational structure of US Corporation CEE{ZD#ERIEE) |

u

SCPARBRTIL, AT DX 5 72 ENE ST b, BT (officer) |X. board
2 X D¥B EOBEIREIHE - TRAEO B RS 29U T9 DB (R i -
management) T& ¥ | financial statements DIERZEICET2#FFH, O My 7N CEOT

CEO
COO
CFO

H 5,
Stockholders’ meeting (% E#=
JEER
ﬂ&/
Audit committee Board of direct (e
(EEEEL) oard of directors =
EER
Xﬁ@&/
Internal auditor Officers (#W1T1%) s
(NEREEAN)
Sales Purchasing Manufacturing Accounting
department department department department
Credit Receiving Treasury
department department department
Hufite< (board of directors) %, SthDEBHITICEET 2 EEREEZITI & &bl

officers (management) | & % ¥(BHUTIRI A2 AL (oversight) 32 CTH 5,

EAZ B2 (audit committee) (X, EERMIME HOEERT, AU AA—REN
outside director (% (Zi%, M2 % - independent outside director

Ak

RUUT DUV TNEEE AT &8s U722 B EERL (oversight) 217 9.

) THHZ &

BT ohTno, officers DEBBITIRUL L BEAA (SFHE - BEATEN) OFEBZIT

CPA 73 X < B9~ 5 treasury department (Jf#55:5) & accounting department  (#%EE)
DEEET. ZNZ N treasurer (WHHEIE) . controller (RREIR) & \Wbild,
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Multiple Choice Questions

The primary users of financial reports
include all of the following, except:

Investors.
Creditors.
Lenders.
Regulators.

aooo

A company has the following items on
its year-end trial balance:

Net sales $500,000
Common stock 100,000
Insurance expense 75,000
Wages 50,000
Cost of goods sold 100,000
Cash 40,000
Accounts payable 25,000
Interest payable 20,000

What is the company's gross profit?

a. $230,000
b. $275,000
c. $400,000
d. $500,000

The auditor’s standard report refers to
generally accepted accounting
standards and to generally accepted
auditing standards. In which
paragraphs do these references
appear?

Responsibility of management Auditor's Responsibility

a. GAAS GAAP
b. GAAS None

C. GAAP GAAP
d. GAAP GAAS

4. Which of the following has primary

responsibility for the fairness of the
representations made in financial
statements?

Client's management.
Independent auditor.
Audit committee.
AICPA.

aooo

Which of the following topics is the focus
of managerial accounting?

a. Financial statements and other
financial reports.

b. Historical cost principles.

The needs of creditors.

d. The needs of the organization's
internal parties.

o

Regarding the tax return filing
requirements for an individual taxpayer
who dies during the current tax year?

a. No individual income tax return need be
filed for the year of their death.

b. An individual income tax return should be
filed prior to the end of the year
(December 31) of their death.

¢. An individual income tax return should be
filed within 6 months of the date of death.

d. An individual income tax return should be
filed by April 15 of the year following their
death.
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APPENDIX : Repair Regulations

(% & fEEs)

1. (d)
W5t o primary users 12352 L2V H O
NRbH TS,

MRS O primary users & LTI,
investors, lenders, creditors 23Z51F 51T
V%, Regulators I& primary users {22817 5
AN QAY AN

2. (o)

Income statement (EZEFHHE) 1285
gross profit  (F2_L#FIEE) DOFEDEOAILT
b\éo

Gross profit (%, sales (521) & costof
goods sold. (52 _LJiff) DFAFATRKD 5 Z
LINTE D,

Net sales $500,000

Cost of sales 100,000

Gross profit ~ $400,000
COMEERETHEEDLOIC, HEAT
I, EoRVWERE RS 5 2 & b B
2o TL 5,

3. (d)
GAAS & GAAP 73 report ™ &' @ paragraph
\ZREE ST A D bt 5,

GAAS & Auditor's Responsibility paragraph
C. GAAP X Responsibility of management
paragraph T/ RSN D,

ZDO LX) REENHBE SN TS 5720,
audit report OFEEEHIT /2 H XL KA DH Y
N5,

4. (a)

Financial statements (Z& £ TV 5 #HH
(ERR) 12oWTIE7 94 7 bk
MEDHHMTAEHA S, Auditor |L GAAS |2
o Taudit ZFEMi LT, ERARPTLE
fEaf5 2 Lichd,

THEEFEOFAE DA TV S,

5. (d)
Managerial accounting i, FH#&DNEE
(manager) MEEEHAITH L THEL
o ERERMIEL LD LT HRFTH D)
5. %K. manager DfFH=— X258V
DEROZLIZRD GELELERTZZ20
T, BLZ i< MEDZRWMEFRAZERL L
THEWERNZR>TLED),
Financial statement <>fit.?> financial reports
WS A HTHDIE, financial accounting
Ths (a.lditv), Financial accounting I3
investors <° creditors (2% L CREHE M A
T2 LEEME LTS (CIFED),
Manager X, H & OEEHRECITEID R
? costs <2 income |2 ¥ D K 9 AR AE H 2
DB % SO0 T, managerial
accounting &5 costs < income (Z B[
Z RO, financial accounting X 3EFEI23
A2 L7z costs REFRITIT H A7z income 72 &
WEOFFIEALERFF>Z &I2 D (bix
D),

6. (d)
B DEEORT TR LG E 0 g
EOREHRENME DTN D,

WA DMEEDORT CHT LIZEETH, 1
A1HNSEE HE COFSAZE L THE
FENDHIULHE LB LE L 72D,
Form10400 F 45 HIRI@ 5 O%54& L R T
FUEDAHISHETLE 2D,
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Simulations Question

Scroll down to complete all parts of this task.
Use the information in the exhibits above to complete this task.

Using the indirect method, prepare the portions of the Staternent of Cash Flows of Bayshore Industries, Inc. shown below for the
year ended December 31, Year 2. Click in the associated cell in the Statement of Cash Flows below and choose an activity name £
from the opticn list provided. Next to each activity, enter the appropriate value. Enter negative numbers with a leading minus (-)

sign. Each item in the option list may be used once, more than once, or not at all. Some of the cells in the table may not be used in
the completion of this task.

Note: To use a formula in the spreadsheet, it must be preceded by an equal sign (e.g., =A1+B1).

Nere: It is unlikely that the CPA Exam will include a task that requires you to complete a statement of cash flows in its entirety. We
have provided this detailed task to give you extra practice.

Bayshore Industries Inc.
Statement of Cash Flows
For the year ended December 31, Year 2
Cash flows from operating activities:
1. B IEEI
2 B WI
s E] @
i 8 @
5| B IEEI
6. B EI
7 B EI
8. B IEEI
9 B @
Met cash provided by operating activities | 50
Cash flows from investing activities:
10. B IEEI
1. E. NI
12 B 21}
Met cash used in investing activities | 50
Cash flows from financing activities:
13| a @
14. | B IEEI
15 | B EI
16 | B @
| Met cash used in financing activities 50
Net increase (decrease) in cash and cash equivalents 50
Supplemental disclosures:
17, | 8 @
18. | 8 12:] —

| | -
4) OPEN SKILLMASTER VIDEO m
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Select Items

Select an option below

O Allowance for bad debts

© Cash collected from licensees

© Cash paid for income taxes

© Cash paid to suppliers and employees

© Cash received from lessees

O Collections from customers

© Depreciation and amortization expense

© Deferred income taxes

2 Dividends paid

© Dividends received

© Gain/loss on property and equipment disposals
© Increase/decrease in inventory

O Increase/decrease in accounts payable and accrued expenses
© Increase/decrease in intangibles

O Increase/decrease in prepaid expenses

© Increase/decrease in trade receivables - net

O Interest paid

O Interest received

O Net income/loss

© Proceeds from issuance of common stock

O Proceeds from issuance of long-term debt

© Proceeds from plant and equipment disposals
O Proceeds from/repayment of line of credit

© Purchases of property and equipment

© Repayment of long-term debt

RESET CANCEL WAooz}
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EXHIBITS

D Balance Sheets D Income Statement D Additional Information

Balance Sheets

-
Balance Sheets
Bayshore Industries Inc.
BALAMCE SHEETS
December 317, Year 2 and Year
¥ear 2 ¥ear 1 Channe

Assets
Current assets

Cash and cash egquivalzants 216,000  5144,000 572,000

Trade receivables—net 3434000 1,971,000 1,483,000

Imvaniory 510,000 218,000 594,000

Frepaid expenses 18,002 a 18,000

Tatal current asssts 4473000 2331,000 2147000
Property and equipment FABO0,00D 7 7ADC00 40,000

Less: acoumulated depreciation 578,000 455,000 121,000

Froperty and equipmani—nst 7,204,000 7 2B5,000 (81,000)
Intangiblzs, less accumulated
amortization of 514,400—Year 2 and
4§7,200—"ear 1 21,600 28,800 (7,200)
Total assets 511,703,600 59644300 52058300
Liabilities and Stockhelders' Equity
Currant liakilities

Accounis payable and acerued

axpenses 372,600 5398800  5475,800

Line of credit 108,000 90,000 18,000

Current pertion of leng-t2rm debt 253,000 27,000 2,000

Tatal current liabilizies 1,00% 600 513,800 495,800
Long-tarm debt 3085000 _3098000 _ (25000)
Total liabilities 4078600 _3611,200 486 200
Stockholdars” equity

Common stock 4,000 g,000 0

Additional paid-in capital 5,400,000 5,400,000 0

Retained carnings 2.216,000 624000 _1,392.000
Total stockholders' equity 7625000 4033000 _1,592000
Taotal liakilities and stockholders' E11,703, 600 59643800 52058800
equity

b3
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Income Statement

Income Statement

Income Statement

Bayzhore Industries Ing.
STATEMENT OF INCOME AND RETAINED EARNINGS
For the y2ar ended Decamber 31, Year 2

het sales £19,500,000
Cost of sales __ 9000000
Gross profit on sales 10,500,000
Dparating expenses
Eelling =xpenses 3,600,000
Genzral and administrative expenses 4050000
Other operating expensas 353,300
Totzl operating expanses 8043300
Operating income 2,756,700
{nher income and expensas
Gainfloss on property and 2guipment disposal 18,000
Interast income 00003
Interast expenss __(252,000),
Other inceme and expenses—nst _ (225000
Inzome before income taxes 2,531,700
Provision for incoms taxes 759 700
Met incems 1,772,000
Retained earnings—beginning 624,000
Dividends paid __ 180000
Retained earnings—ending 5 2216000

Additional information en transactions during the year ended December 31, Year 2

- Al accounts receivable relate to customer sales

- &l accounts payable relate to suppliers

- All fined azsets were acquired for cash

« A building with an original cost of $3680,000 and accumulated depraciation of $31%,500
was sold for 558,500

« The company had no new long-term debt in Year 2

« Interast paid in the current year was $250,000

= Cash paid for income taxes in the current year was 5700,000

= There wara no nencash financing or investing activities during the y=ar
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Additional Information

Additional Infermation

Additional Information

Additional information on transactions during the year ended December 31,
Vear 2:

- All accounts receivable relate to customer sales

+ All accounts payable relate to suppliers

» All fixed assets were acquired for cash

+ A huilding with an original cost of $360,000 and accumulated depreciation
of $319,500 was saold for $58,500

+ The company had na new long-term debt in Year 2

+ Interest paid in the current year was $250,000

+ Cash paid for income taxes in the current year was $700,000

+ There were no noncash financing or investing activities during the year
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FAR
Financial accounting & Reporting

BEC
Business Environment & Concepts

REG
Regulation

AUD
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