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Constant growth model (=% &E7 /L, Gordon Growth Model)

PR DA = CF1+(r—g)={CFoX (1)} (r—9)

v Cash flow (CR)2M il — &= g THERET 5 (ERMLEDKAICHL) .

v BHOES|IRy 2 —E LT 5,

vV gliiErThvA AT ATH IV, g<r THD Z &2 constant growth model 3 A D
SMETHD BREITIE—1<Q+o)A+r) <1510 .

FCFF
(WACC)
A

v
1

BEABRDOEE
(L F S DEIHL
MRESD)

—

Debt
value

Equity
value

©2026 TAC Co. Ltd., All Rights Reserved.

BEABROEE
(L F S DEiHL
MREED)

/

g -
FCFE, Dividend
(Cost of equity)



CFA® Exam Review

Level 2 Introduction

Sales, Revenue
— Cost of sales, COGS
=Gross profit
—Other expenses
=EBITDA $10,000
—Depreciation (and amortization) expense $1,000
=EBIT (earnings before interest and taxes) $9,000
—Interest expense $500
—Income tax $8,500 X 40%=53,400
=Net income $5,100
CFO< - Depreciation (and amortization) expense $1,000
—Working capital#& %8 $1,100
— Capital expenditure $2,000

U Shareholders
+Net debt issuance —$1,000
J .kj%aé.\'\
ey a%
FCFE $2,000
Share issuance
Cash S

\FCFE = Cash flow from operations — Capital expenditure + Net debt issuance

3% Cash flow from operations | interest expense #Ef14 0O B fiE

&
Cash flow from operations=$5,100+$1,000—$1,100=$5,000
FCFE=%5,000—$2,000+ (—$1,000)=%2,000

\FCFE: Net income + Depreciation—WC #4J1%5 — Capital expenditure + Net debt issuance

»*Noncash charges {J Depreciation ™ %D Fijfz

st
FCFE=$5,100+$1,000—$1,100 —$2,000 + (—$1,000) =$2,000
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Sales, Revenue
— Cost of sales, COGS
=Gross profit
—Other expenses
=EBITDA $10,000
—Depreciation (and amortization) expense $1,000 Faloinduiiiipaiateieludotiui Sl !
_ . . ! !iﬂ"!l% Ag 1
=EBIT (earnings before interest and taxes) $9,000 ! E’F 24 t'b\ S?;)L(f)x 40%=$400 i
et comeen &EAN o aemms 1 Depreciation $1, 6= '
Interest expense $500 .- , !
P > - ! Interest expense $500 X 40%=5200 |

—Income tax $8,500 X 40%=53,400------"" L T IR e e T :
=Net income $5,100
CFO< - Depreciation (and amortization) expense $1,000-

—Working capital¥&/0%8 $1,100 " - - L N
—Capital expenditure $2,000 DepreciationMD EiFi 3 R (FERYBRAVELY

M _.--- Interest expense M & Fi 3 R (L EXY BR<
+#itk Interest expense $500—$500 X 40% __- o
U
FCFF $3,300

\FCFF =Cash flow from operations — Capital expenditure + Interest expense X (1—tax rate)\

3% Cash flow from operations i3 interest expense #2274 D% i
i
Cash flow from operations=$5,100+$1,000 —$1,100 = $5,000
FCFF=$5,000—$2,000+$500 X (1 —40%)=$3,300

\FCFFZ Net income + Depreciation —WC #/J1%H — Capital expenditure -+ Interest expense X (1—tax rate)\

$%¢Noncash charges i Depreciation ® 7D FijfE
HE
FCFF=$5,100+$1,000—$1,100—$2,000 + $500 X (1 —40%)=$3,300

HigE [ —$3,400] D43fif : Depreciation (D) & Interest expenses (N1 J % Hifizh B
—$3,400= —($10,000—$1,000 — $500) X 40%
= —$10,000 X 40% +$1,000 X 40% +$500 X 40%
—D L I BNENGE OB +DICKHEBEE I K DHERLAE

v' FCFF : Interest expenses (= L 2 Hifi#H ($500X40%) ZH Y BRr<,
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FISIEPIESNTH D & X, 2FEBURE, BHFEKACE Y Z2ZITED 2 &N TE D1
KOMAIIN B2y (L AEZORSIZE ) o BYiE, 2 5412350 D RIAHLTHY
ZNLIRE, 4E 2% DM EZE RIAA TV S,
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»

iR+ $1,587

Po={$50-(0.05—0.02)}+1.05=%$1,587

v [$50+(0.05—0.02)] DOFREAERIL, 2FZLRE, HEKAIZITRDTXTO/RY
DEFHETH D, [$50+(0.05—0.02)] D$50 (% 2 FEHLDOEY TH D720, FHER R

T VEERR QFE%D 1 OHI=1F1%) OMETH 5,

v 1ERERSOMEZ 1.05 TE S Z & THREDMEE GRS,

5 1ER 25 3FR 4F & SE®R
0 ($50) $50 $50 $50
X 1.02 X 1,022 X 1.023
$1,667 +(0.05—0.02)
|
+1.05
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K 2% D RN RIAEN D56 HROMIEITV < 52,

L BB ERAE 5% TH V. LK ORLMIT$30, 2 5 DR IT$50. FIUSAKE OB Y 1% i
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Po=%$30-1.05+{$50+ (0.05—0.02)} = 1.05=$1,616

v 1EROEY & 2 R LBEORLY & Bl 4 12

HELTHRHET D,

45 15E% 2% 3FE® AFETR 5% %
(’ $50 $50 $50
X 1.02 X 1.022 X 1.023
—1 05
$1,667 +(0.05—0.02)
- |
~1.05
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TSI ENFE SR TH Y . 3FEHZEOEYH$5, 4 FHZ OB IT$8. Z AL LA DEL Y 137K
DA 2% DN E D RIAEN DA, HAOMEIXV < 52y A HF% & 2 FEHEORLY
Tru) .
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iR % : $234.68

Po=0-+1.05+0-1.052+$5-1.05+{$8(0.05—0.02)} + 1.053
=$234.68

O 7$8-+(0.05—0.02)) DOFFEFERIL, 4 FHZRLUE, HBEKAIZITRSTXTORY DA
FHEETHD, [$8+(0.05—0.02)) D$8 T 4EHLDOEY TH D20, FHEAERIT, 34E
BRER G HFHZO 1 OR=341%) OMfETH 5, 3F&RAOMIEE 1.05° TH S Z
& CHUEDME A2 5 R T 5,

@ OOFEIL 4 FEHRLUBEOEY Th b2, OOFEMERIC LFER, 24%, 3FEHKD
Be Y OBEME 2 A4 5 (0+1.05, 0-+1.052, $5-+1.05%) .

5 15#% 2R 3R AFE% SR 6% 1%
$5 ($8) $8 $8 $8
< J x 1.02 X 1.022 X 1.023
+1.053
$266.67 +(0.05—0.02)
« ]
+1.053
B

Po=0-+1.05+0~1.052+$5-1.05°+$8 + 1.054+{$8 X (1+0.02) + (0.05—0.02)} = 1.05*
=$234.68

@O T$8X(1+0.02)+(0.05—0.02)) DOFFHEFERIL. 5HEZLLUURE, BEKATZITIS T T
DOEE DOEFHMETH D, [$8X(1+0.02)+(0.05—0.02)] D$8X (140.02)I% 5 4% DAL
M ThoHlH, FtEMBRIT. 4FEEBRS GERDO 1OHT=4 %) OMETH 5, 4
RIS OME % 1.05* THI D = & CHIEDOMIEZ FHET 5,

Q@ OOHEILS FHLUBEORY TH Lo, OOFERRIC LHFEZ, 24%, 3F4, 4
% ORY OBIEMEZ &4 % (0+1.05, 0--1.05%, $5-+1.053, $8-+1.05%) .

i 151 251 3R A5 1R SE# 6 75%
$5 $8 (38x1.02)  $8%102 $8%1.02
< J x1.02 X 1.022
_ +1.053 +1‘054
$z7z‘/+(0.05—o.02)
< |
+1.05%
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