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1. Basic Concepts

1.

A U.S. public company needs
guidance in accounting for and reporting
a complex derivative transaction that it
entered into with a European subsidiary.
This company is most likely to find the
appropriate guidance in the:

a. FASB Accounting Standards
Codification.

b. International Financial Reporting
Standards.

c. FASB Statements of Financial
Accounting Standards.

d. FASB Statements of Financial
Accounting Concepts.

Which of the following statements best
describes an operating procedure for
issuing FASB Accounting Standards
Update?

a. The emerging issues task force
must approve a discussion
memorandum before it is
disseminated to the public.

b. The exposure draft is modified per
public opinion before issuing the
discussion memorandum.

c. AnAccounting Standards Update is
issued only after a majority vote by
the members of the FASB.

d. Anew Accounting Standards
Update can be rescinded by a
maijority vote of the AICPA
membership.

3.

Which of the following documents is
typically issued as part of the
due-process activities of the Financial
Accounting Standards Board (FASB) for
amending the FASB Accounting
Standards Codification?

a. Aproposed statement of position.

b. A proposed accounting standards
update.

c. Aproposed accounting research
bulletin.

d. Aproposed staff accounting bulletin.

What are the Statements of Financial
Accounting Concepts intended to
establish?

a. Generally accepted accounting
principles in financial reporting by
business enterprises.

b. The meaning of "Present fairly in
accordance with generally accepted
accounting principles."

c. The objectives and concepts for use
in developing standards of financial
accounting and reporting.

d. The hierarchy of sources of
generally accepted accounting
principles.

According to the FASB and IASB
conceptual frameworks, the primary
users of financial reports include all of
the following, except:

Investors.
Creditors.
Lenders.
Regulators.

a0 oo
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1.

(a)
20094F 7 H, FASB (X, Z4LLLRTE TITFH
#FEINTE7= GAAP % K %21k L 7=
Accounting Standards Codification % /332
L 7=, BIE, K[E Tl% Accounting Standards
Codification [ZME—® GAAP L 72> T 5,
[ARSIE Becker I A RETY ]

(c)
LA WET HT-DITIE,. FASB D A
N DI DOERP M ETH D,
[AR(Z% Becker [Z$H AEIETT . ]

(b)
Accounting Standards Codification 73255
SINHERIZIX, FASB 205 [ A proposed
accounting standards update | 23AF X1
2o

[ARE(Z Becker [CH HREIETT ]

(c)
SFAC [ZHI££ D accounting standards % ¢
HLOTIEARL . F-RRE RS wmYIcE
145 7= ® accounting standards % 7%
THED LY &2 A LD objectives X°
concepts Z/RL7=bHDTHD, L-T. ¢
WIEfR L 72 B,
7%, SFAC X GAAP Z#E L7V DT a
IR L 70D, FTo. GAAP IZHE-S T IE
IRENTNDNE I L. GAAP ZH5F
LTWAENEIMITL-THRED
LD THLHDT b bFRY L7 5, wEIT,
SFAC . GAAP O hierarchy % /~x9 D
TIERWOT, d bR L7 b,

[ARIE Becker I A RETY ]

(d)
SFAC No.8 Chapter1 (2%, ME#H L O
primary users & L T, investors, lenders,
creditors 732517 51TV %, Regulators (%
primary users ([ZZ5F HAL TR0,
[ARE(% Becker [C$H ARERETT ]
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1. Basic Concepts

6.

According to the FASB and IASB
conceptual frameworks, the objective of
general purpose financial reporting is to:

a. Comply with generally accepted
accounting principles.

b. Report on how effectively and
efficiently management has used
the entity's resources.

c.  Comply with the need for
conservatism.

d. Provide financial information that is
useful to primary users.

Financial information provided in general
purpose financial reports does not
include information about:

a. The resources of the entity.

The claims against the entity.
How effectively and efficiently the
entity's shareholders' have
discharged their responsibility to
use the entity's resources.

d. How effectively and efficiently the
entity's governing board has
discharged its responsibility to use
the entity's resources.

General purpose external financial
reporting of a corporation focuses
primarily on the needs of which of the
following users?

a. Regulatory and taxing authorities.
b. Investors and creditors and their

advisors.

c. The board of directors of the
corporation.

d. The management of the
corporation.

10.

1.

Which of the following best illustrates
the accounting concept of
conservatism?

a. Use of the allowance method to
recognize bad debt losses from
credit sales

b. Use of the lower of cost and net
realizable value approach in valuing
inventories

c. Use of the same accounting method
from one period to the next in
computing depreciation expense

d. Utilization of a policy of intentional
understatement of asset values in
order to present a conservative net
income figure

What is the underlying concept that
supports the immediate recognition of a
contingent loss?

Substance over form.
Consistency.
Matching.
Conservatism.

Qoo o

What is the primary objective of financial
reporting?

a. To provide economic information
that is comprehensible to all users.

b. To provide management with an
accurate evaluation of their financial
performance.

c. To provide forecasts for future cash
flows and financial performance.

d. To provide information that is useful
for economic decision making.
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— IR BRSO BRI, BRSO ER
FIHE DBEZEICKT 2 BEREETT O RIS
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9. (b)
Conservatism D& x5 53 [ BE X 3177 #78
72 & L T, lower of cost and net
realizable value ({XAffiik) OFIHMNRZET 5
b, 2B, d OLIITERICFIREE /]
XL FBHDIL, conservatism it E 72
ThV, SFHHEMEER 72D,

10. (d)
Contingent loss 3% 2E @ Al #E 1% 2% & <
(probable) . #EeHHZABEANIC RATS 5
Z LR TE D (reasonably estimated) ¥,
expense / liability & U CiBak3 5, FFkm
AHEEPEAR 2. EPE - s A2/ NS (G
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% D% conservatism (fR5FFF%) (CH5<
T 5, Lo CTEMITERE d TH 5,
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1. Basic Concepts

12. According to the FASB and IASB
conceptual frameworks, useful
information must exhibit the fundamental
qualitative characteristics of:

a. Comparability and materiality.

b.  Faithful representation and
relevance.

c. Understandability and timeliness.

d. Neutrality and verifiability.

13. According to the FASB and IASB
conceptual frameworks, completeness is
an ingredient of:

Faithful
Relevance Representation
a. Yes No
b. No Yes
C. Yes Yes
d. No No

14. According to the FASB and IASB
conceptual frameworks, which of the
following is an enhancing qualitative

characteristic?

a. Timeliness.

b. Neutrality.

c. Materiality.

d. Completeness.

15. According to the FASB and IASB
conceptual frameworks, the quality of
information that helps users forecast
future outcomes is:

Confirming value.

Predictive value.
Representational faithfulness.
Neutrality.

a0 oo

16.

17.

18.

19.

Which of the following characteristics
enhances relevance and faithful
representation?

Materiality.
Predictive value.
Neutrality.
Timeliness.

a0 oo

According to the FASB and IASB
conceptual frameworks, to be relevant,
information should have which of the
following?

Completeness.
Predictive value.
Verifiability.
Neutrality.

Qoo o

Which of the following characteristics of
accounting information primarily allows
users of financial statements to generate
predictions about an organization?

Reliability.
Timeliness.
Neutrality.
Relevance.

Qoo o

Within the context of the qualitative
characteristics of accounting information,
which of the following is a fundamental
qualitative characteristic?

Relevance.
Timeliness.
Comparability.
Feedback value.

Qoo o
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12. (b)
SFAC No.8 Chapter3 T, M H 2 o
RXBEWEMY O 5 L, fundamental
qualitative characteristics & L T .
relevance & faithful representation ™ —->
BT TN,

[ARSIE Becker I A RETY ]

13. (b)
Completeness [ faithful representation @
WEREHZTH D, T Do Completeness
O WHERKEEFEIT neutrality & freedom from
error TH 5,
[ARS(& Becker 282 REETT ]

14. (a)
SFAC No.8 Chapter3 T, M EHH I FFo
~NEEARED 9 B enhancing qualitative

characteristics & L T . timeliness,
understandability ,comparability ,verifiability
DADPFEFT BN TND,

(AR Becker [ZH AEETT ]

15. (b)
DEHEROFED O B FIHE ORI
(& 5 R & predictive value &9,
[ARIE Becker [CHDFEETY ]

16. (d)
SFAC No.8 Chapter3 Cix, I # 5o
REEMFED 5 B enhancing qualitative

characteristics & L T . timeliness,
understandability ,comparability ,verifiability
DADPEF LN TND,

[AF5(% Becker 128 AT, ]

17. (b)
Relevance Di#RESEIL predictive value,
confirming value, materiality T 5,
[ARI% Becker [ZH 5 RETY ]

18. (d)
EORKO T A FIEEIZT 2 predictive
value (TIfffE) 1% relevance DOREARLE
THD,
(ARSI Becker 128 A RETI ]

19. (a)
Fundamental qualitative characteristic (Z7%
W45 D%, Relevance (H@EAME) &
Faithful representation ([L327:3KH) TH
D,
[AR& Becker 28 A RETT ]
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1. Basic Concepts

20. According to the FASB and IASB 23. Current liabilities are normally recorded
conceptual frameworks, one of the at the amount expected to be paid
fundamental qualitative characteristics of rather than at their present value. This
useful financial information is: practice can be supported by GAAP

according to the concept of:

a. Comparability.
b. Timeliness. e. Matching.
c. Relevance. f.  Consistency.
d. \Verifiability. g. Materiality.
h. Conservatism.
21. According to the FASB and IASB
conceptual frameworks, neutrality is an 24. According to the FASB conceptual
ingredient of; framework, which of the following

attributes would not be used to measure

a. Relevance. .
i ) inventory?
b.  Faithful representation.
c. Comparability. a. Historical cost.
d. Timeliness. b. Replacement cost.
c. Netrealizable value.
22. According to the FASB and IASB d. Present value of future cash flows.

conceptual frameworks, which of the

following correctly pairs a fundamental 25. On December 31, 1992, Brooks Co.
qualitative characteristic of useful decided to end operations and dispose
information with one of its components? of its assets within three months. At

December 31, 1992, the net realizable
value of the equipment was below
historical cost. What is the appropriate
measurement basis for equipment
included in Brooks' December 31, 1992,
balance sheet?

a. Relevance and materiality.

b. Relevance and timeliness.

c. Faithful representation and
verifiability.

d. Faithful representation and
predictive value.

Historical cost.

Current reproduction cost.

Net realizable value.

Current replacement cost.

a o oo
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20. (c)
SFAC No.8 Chapter3 T, M H 2 o
RXBEWEMY O 5 L, fundamental
qualitative characteristics & L T .
relevance & faithful representation ™ —->
BT TN,

[ARSIE Becker I A RETY ]

21. (b)
Faithful representation o #% ik 2 # 1%
neutrality, completeness, freedom from
error D 3O TH 5,
[ARSIE Becker I A RETY ]

22. (a)
Relevance (X fundamental qualitative
characteristics T & ¥ . Materiality (3.
relevance OIERD—>ThH %,
[ARIE Becker I ARETY ]

23. (c)

Accounts payable <> warranty liability 7¢ &',
—fAYIC short-term @ liability 1%, fFkD 3
B CTUERT 5, [EROSIEED present
value TFHli L7z oik, EHEMEOBLE)
5 present value (2B L C b, FERkDOILEHE
EIEEAEEDLRONL, DFED
materiality D#LE 25D TH 5,

24. (d)

IR d @ present value of future cash
flows (L. long-term receivables or payables
OFHHIZHWS Z &ixd->ThH, inventory
72 & short-term asset OFHIIZITHV B
AN

BRI a @ historical cost IR b.oD
replacement (3| current) cost, EEHUE ¢
@ net realizable value 1%, current assets
Z 3% DIZ relevant 7> reliable 721
ThHbHEZEZLNTEY, inventory 72 & D
FHBCHW SN D,

[AFE(% Becker [Z#H AREETT ]

25. (c)

W, [EE & PENT historical cost TREAR & 41
B8, ARRTILZ D equipment % 3 » H LA
WIS T2 TETHHDT, W3 kD
FEHL T REMAR CREIT 2 ONEEITH 5,
& o TEIE ¢ @ net realizable value 73 1E
i,

Choice "a" is incorrect. Historical cost is
appropriate if operations were continuing.
Choice "b" is incorrect. Current
reproduction cost (producing new and
substantially identical assets, at current
prices, adjusted for depreciation to date) is
appropriate in optional supplemental price
level financial statements.

Choice "d" is incorrect. Current
replacement cost (acquiring new and
substantially equivalent property at current
prices, adjusted for estimated depreciation
since acquisition) is appropriate in optional
supplemental price level financial
statements.

[AF5(% Becker 128 AT, ]
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1. Basic Concepts

26.

27.

28.

According to the FASB conceptual

framework, certain assets are reported in

financial statements at the amount of

cash or its equivalent that would have to
be paid if the same or equivalent assets

were acquired currently. What is the
name of the reporting concept?

a. Replacement cost.

b.  Current market value.

c. Historical cost.

d. Netrealizable value.

Which of the following assumptions
means that money is the common
denominator of economic activity and
provides an appropriate basis for

accounting measurement and analysis?

a. Going concern.
b. Periodicity.

c.  Monetary unit.

d. Economic entity.

Materiality and relevance are both

defined by:

a. What influences or makes a
difference to a decision maker.

b. Quantitative criteria set by the
Financial Accounting Standards
Board.

c. The consistency in the application of

methods over time.

d. The perceived benefits to be denied

that exceed the perceived costs
associated with it.

29. According to the FASB conceptual
framework, for financial reporting to be
useful, it must:

a.

Be in accordance with generally
accepted accounting principles.
Provide information useful for
making business and investment
decisions.

Be understandable to those who
have a limited knowledge of
business activities.

Directly measure the value of the
entity being reported on.

30. The objectives of financial reporting stem
from which of the following sources?

a.
b.

The need for conservatism.

The needs of the external users of
the information.

Reporting on management's
consistency.

Reporting on management's
stewardship.

Financial Accounting & Reporting I
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26. (a)
[RER D& PE 2 FHEA L72BRIC, Sfhbind
Th»H I &EKED Z L % replacement cost
LWV 9,
[ARSIE Becker IZH A RETY ]

27. (c)

EFEOMPEN EAR L TN TORFFEL,

B O THR—IIZEE - BHE - R T 5

L) MBS EFOHITE A monetary unit

assumption (KRR O AHE) L 5,
[AR(& Becker 282 REETT ]

28 (a)
Materiality (EE%:14:) & Relevance (H i
AP 1. W5 & bIFERAEE OB BRE
A RAT T ATReMED & H S EHEHROE
KK (qualitative characteristics) D —
ThHD, @QPEMTHD,
Quantitative criteria (22859 % %) T
IRNDTHEHE,

[AFE(% Becker [Z#H AREETT ]

29. (b)
MHERENAEHTHL DR, BERE
ZAT O BRSO A 2L L 22 e
5720, Lo TCO)NEMRTH D, SrtAkiUE
- TNDEWNWS Z ik, AHTHDL
HIORBETHY STV F2DZ LD T,
(@QNTEM L T2 5RO THEE,

[AREI% Becker [2HABETT ]

30. (b)
WS O B, MEREOER2FHE
DT 2B RIREEIT O BT
BB REIRIET A 2 TH D,

W Es A o primary users (E72F ) 13,
BEF O, IETENRBRETH D HEF,
EHEEF ORI DETH D,

[AFRI& Becker [ZH AEBETYT ]
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1. Basic Concepts

31.

32.

33.

Each of the following statements is
correct regarding the Financial
Accounting Standards Board, except:

It develops principles and attributes that
allow organizations to understand the
necessary elements to ensure a robust
system of internal control.

It is recognized as authoritative by the
United States Securities and Exchange
Commission and the American Institute
of Certified Public Accountants.

It establishes accounting concepts and
standards for financial accounting and
reporting, and provides guidance on
implementation of standards.

It provides a conceptual framework that
helps to increase understanding of, and
confidence in, financial information on
the part of users of financial reports.

Which of the following characteristics
means that information is reasonably
free from error and bias?

a. Faithful representation.

b. Relevance.

c. Consistency.

d. Predictive value.

A company is an accelerated filer that is
required to file Form 10-K with the United
States Securities and Exchange
Commission (SEC). What is the
maximum number of days after the
company's fiscal year end that the
company has to file Form 10-K with the
SEC?

a. 60 days.
b. 75days.
c. 90 days.
d. 120 days.

34.

35.

A company that is a large accelerated
filer must file its Form 10-Q with the
United States Securities and Exchange
Commission within how many days after
the end of the period?

a. 30days.
b. 40 days.
c. 45days.
d. 60 days.

Which of the following is the annual
report that is filed with the United States
Securities and Exchange Commission?
a. Form 8-K.

b. Form 10-K.

c. Form S-1.

d. Form 10-Q.

36. The FASB amends the Accounting

37.

Standards Codification through the

issuance of:

a. Accounting Standards Updates.

b. Statements of Financial Accounting
Standards.

c. Technical Bulletins.

d. Staff Accounting Bulletins.

A U.S. publicly traded company's second
fiscal quarter ends on March 31. If the
company is an accelerated filer, what is
the latest date that the 10-Q should be
filed with the U.S. SEC?

a. May10
b. May 15
c. May30
d. June 29.

Financial Accounting & Reporting I
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31. (a)
FASB IX, &FHEHETH 5 codification <0,
A7 L —2U—27ThD Statements of
Financial Accounting Concepts (SFACs)

ZERIET HDN. PESHTHI O FEEITERE L
WOT (a) BIEfiFETRD,
[AFE(% Becker [ZH AREETT ]

32. (a)
Free from error I%, Faithful representation
WCEENDHERFHTH D,
[ARIE Becker I A RETY . ]

33. (b)
SEC 2%k L T\ 54372 SEC (ZHRHT
HAEER A E (annually) @ Z &% Form
10-K & SRR, RHUE R
¥ (large accelerated filers) MEFHEE
T %60 H LLIN . FOH R H AR

(Accelerated filers) 7375H LN, £ Dl
DEZENIOHLIN E 72> T D,
[ARIE Becker I A RETY ]

34. (b)
SEC 2%k L T\ 54370 SEC (ZHRHT
£ (quarterly) 13 Form 10-Q
W FRHIRRIE, RS R A

(large accelerated filers) & FIAHRH 3

(Accelerated filers) 23, DU T 1440
AU, £ OMOEFENR4SHLIN & /2o T
W5,

[ARSIE Becker I A RETY ]
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SEC [T T 2 MEED 9 b, FRMEH
(annually) 1% Form 10-K, DU &
(quarterly) % Form 10-Q Th %,
[AR& Becker 28 A RETT ]

36. (a)
Codification #Z W L7-354& 13, FASB 12 &
Y . Accounting Standards Updates (ASU)
WFAT SN D,
[AFE(% Becker [Z#H AREETT ]

37. (a)
SEC (T2 7 % W EE (quarterly)
1L Form 10-Q &, FEHIARRIE, REIE
HIE A3 (large accelerated filers) &
B2 (Accelerated filers) 7%, P
FHIRE THA0 A LIN, £ DO DEZE7345H
PINE 72T b,

[ARSI% Becker [ZH 5 RETY ]



1. Basic Concepts

38. ABC Co. is a public company that is
required to file financial reports with the
United States Securities and Exchange
Commission (SEC). ABC acquired a
significant related business, Bauer Co.,
through the registration and issuance of
additional shares of common stock to the
former stockholders of Bauer. Which of
the following forms should ABC file with
the SEC as a result of the acquisition of

Bauer?

a. Form 8-K
b. Form 10-K
c. Form 10-Q
d. Form S-1

39. Which of the following reports would a
company file to meet the U.S. Securities
and Exchange Commission's
requirements for unaudited, interim
financial statements reviewed by an
independent accountant?

a. Form 10-Q.

b. Form 10-K.

c. 14A Proxy Statement.
d. Form S-1.

40. The definition of a smaller reporting
company with respect to market value,
as established by the U.S. Securities and
Exchange Commission, includes
companies with less than exactly what
amount in public equity float?

a. $75 million

b.  $100 million
c. $125 million
d. $150 million

41. How are amendments incorporated into
the FASB Accounting Standards
Codification?

a. By issuing an exposure draft.
b. By releasing an Accounting

Standards Update.

By producing a discussion paper.

By publishing a statement of

financial accounting standards.

oo
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38. (a)
Form 8-K X, &t XEMEDE T, HIL,
ITBU Y. RRPE, BURE OIBYT, BEAEAD
EHEERR] 72 H5 (events) ML Z 7285
AT, SEC ~EHT 5 Z ENEHAH T b
TnW5%,

[AFE(% Becker [ZH AREETT ]

39. (a)

SEC [ZIRIHT 2 MEED 9 b, FRHE
(annually) 1% Form 10-K. DU-HARE
(quarterly) (% Form 10-Q T& %,
[AR(& Becker 282 RETT ]

=+
=
=+
=

40. (a)
SEC I%, RN HIT L CWL A AMREERD 9
B, TN H 5 b OORHIEE (public
float) 23700 )7 K/VLLEDGA . =04
Z RPN RHPEH 3 (large accelerated
filers) . 755 5 K/VLL 7005 5 RV O
Ba. RHIRHA% (Accelerated filers)

WIZHHE L CWAB, T5E T RILRI OB,

INRRESAHIZ SN D,
(AR Becker [Z$H AT . ]

41. (b)
Codification %285 L 7= #5413, FASB (2 &
D . Accounting Standards Updates (ASU)
DREITSND
[ARE(% Becker [CH HREIETT ]
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