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Overview (1) — (6)

1.
Which of the following is true about auditing guidance?
a. SAS Interpretations have no authoritative status but may be helpful to the
auditor.
b. SAS Interpretations are a type of auditing standard.
¢. Auditing articles published in the Journal of Accountancy have the same
authoritative status as AICPA Audit and Accounting Guides.
d. SAS Interpretations have the same authoritative status as AICPA Audit and
Accounting Guides.
2,

Which of the following accurately depicts the auditor's responsibility with respect to
Statements on Auditing Standards?

a. The auditor is required to follow the guidance provided by the Standards,
without exception.

b. The auditor is generally required to follow the guidance provided by Standards
with which he or she is familiar, but will not be held responsible for departing from
provisions of which he or she was unaware.

c. The auditor is generally required to follow the guidance provided by the
Standards, unless following such guidance would result in an audit that is not
cost-effective.

d. The auditor is generally required to follow the guidance provided by the
Standards, and should be able to justify any departures.
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(d)
SAS Interpretations & AICPA Audit and Accounting Guides | interpretive publications &
FiF¥n., SAS = H LR MICHEMA T2 5B, EQOXHITT NI NORER
(recommendations)Z i L7 H DT,
LA DOBRICHEIL R & T A ¥ 2 A —auditing guidance —IZIZ=2>DfEE (L) B3H 0.
interpretive publications (X = ¢ auditing guidance ™ —%& H OFEEIZALE T 5 H D TT,

GAAS Hierarchy (summary)

I. PCAOB standards / SASs
PCAOB standards (— Issuer 35 J OYT:E ® Non-issuer (Z7%*4)
SASs

II. Interpretive publications

SAS Interpretations

AICPA Audit and Accounting Guides

AICPA Auditing Statements of Position
IM. Other auditing publications (G&3X7% &)

[ARH(% Becker IZ3H AEETY , ]

(d)
Auditor (% Statements on Auditing Standards C/REILTWD H A X 2 AT EDOFEE, it
RFAUTE S bl TV E T,
W%, auditor 1% Standards (ZfEb 72 AL e D £H A, 72 &z Auditor 23 & < 1S 7RI
# (B b) THoh | BEAPIERMENGS (B ¢) Th-Th, AT
IRETYT, LMLIEFICENRT—AL LT, BRI ZEBMI RN LD RIGAI
I%. auditor 23Z ORPAZ ELLTE D5AITRY . BEEICHER L 20O HivE
o Lo TiENE d BEMTT,
Choice "a" is incorrect. On rare occasions, the auditor may depart from the guidance
provided by the SASs, but he or she must justify such departures.
Choice "b" is incorrect. Lack of familiarity with a SAS is not a valid reason for departing
from its guidance. The auditor is expected to have sufficient knowledge of the SASs to
identify those that are applicable to a given audit engagement.
Choice "c" is incorrect. The cost associated with following the guidance provided by a SAS
is not an acceptable reason for departing from its guidance.

[ARS(E Becker [ZH A RETY ]
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Overview (1) — (6)

Which of the following types of audit evidence is the most persuasive?

Prenumbered client purchase order forms.
Client work sheets supporting cost allocations.
Bank statements obtained from the client.
Client representation letter.

Qoo o

Which of the following presumptions is correct about the reliability of audit evidence?

a. Information obtained indirectly from outside sources is the most reliable audit
evidence.
To be reliable, audit evidence should be conclusive rather than persuasive.
Reliability of audit evidence refers to the amount corroborative evidence
obtained.

d. An effective internal control structure provides more assurance about the
reliability of audit evidence.

Which of the following procedures would yield the most reliable evidence?

A scanning of trial balances.

An inquiry of client personnel.

A comparison of beginning and ending retained earnings.
A recalculation of bad debt expense.

oo oo
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3. (c)
Prenumbered client purchase orders & client work sheets, client representation letter /3.,
EBICBENBTERESNTZHDOTHY, ¢ DLIITERENTENLOAFLLE LD (EH
IZiE, AR EDMER L, BEBMEAELTHDLHD) TEHV FHADT, ¢ OFHFRH
7173 evidence &\ 2 F 7,
[ARIE Becker 28 ARAETT ]

4. (d)
A RELOEEMEIZ DWW T, IELWGEIR 23R 2 M8 T3, BRI d <, +5520
O B 72 NI IS LA RO A i T o LB b TV ET,
TR a 358 T, AL OFERICBE L T, EEATFT L (directly) {FHRDIE D M3,
MEEICAF L7z (indirectly) 5 &0 HEFEMESEWE SNTHVET,
BRI b HFAY T, SR conclusive (f57@l) . & 5 M convincing (fEFH) T
H5H LIV L, Persuasive (FifFH)) THDHEN, BEESEWE SN THET,
R ¢ HF2 Y T, corroborative evidence (FEAffi) & 72 DY) D&, BN TIER< .,
sufficiency (+433) IZBET2F M TT,

(ARSI Becker IZ$H A REETY . ]

5. (d)

BIBEOWTNOEATRE LTHWOND LD TT N, 20955 T BIEBEMEDREWGE
W72 DEFRT HHETT,
IEfRITEIRE d T, recalculation < examination. inspection %, auditor H & 23V L7
AL I R b EEMER SV E SN TVET,
B a @ scanning of trial balances (TEEBEFHLZEFMELZ 522 209 L0 b, RER
FOEZITEEZMIT D RED (BIZIXERERBEESOBES, EEmt e ORIES) 2k
T HFHE TY,
HEREE b @ inquiry of client personnel I X client 23MERk, XIXBER 92 & D720 T, (FEM:
DEWEITNAT, W, BT LR hOFHLAE LE L LET,
I ¢ @ comparison of beginning and ending retained earnings (FA0 XK 55E, 5 E
? transaction X°> event Z /R 9 IEH & 72 0 G E T3, BEEIHLIZIZR Y FH A,

[ARS(E Becker [Z#H A RETY ]
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Overview (1) — (6)

6.
All other things being equal,
a. Detective controls are superior to preventive controls.
b. Corrective controls are superior to preventive controls.
c. Preventive controls are equivalent to detective controls.
d. Preventive controls are superior to detective controls.
7.
Of the following statements about internal control, which one is not valid?
a. One person should not be responsible for the custody and the recording of an
asset.
b. Transactions must be properly authorized before such transactions are
processed.
c. Because of the cost-benefit relationship, a client may apply controls on a test
basis.
d. Controls reasonably ensure that collusion among employees cannot occur.
8.

In an audit of financial statements, an auditor's primary consideration regarding internal
control is whether the control:

Reflects management's philosophy and operating style.
Affects management's financial statement assertions.
Provides adequate safeguards over access to assets.
Enhances management's decision-making processes.

Qoo o
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(d)
Preventive control i%., BN TAET AFNC T TX 50T, BIENKRELTWAZ L 525%
.45 detective control XV HENTWDE LW FET,

(d)
Internal control DFRS & LT, EERIZXHIEERH Y F97,

(b)
Financial statements audit ®%—® HEIX, financial statements @ fairness (259 % & k.
FHETDHZ LY £9, 2T Internal control ® HAD H 5, auditor (2 & - THEZ
EEZ L Bbns Z i, reliability of reporting (5 DOEHEM:) THDH LW ET, fEo
“C Auditor 7% internal control @ control risk Z #Afli 9~ % BRI B R &2 & < DL, client @ internal
control 23R FOBEBERFRY ZFAT D, HDOWIIRARITHI S ETHDHTHLMNE 5

(effectiveness) (ZEA3 2 7HM T,
Choice "a" is incorrect. Management's philosophy and operating style are considered a
part of the control environment. They are not the primary consideration in evaluating an
internal control.
Choice "c" is incorrect. Providing adequate safeguards over access to assets is a type of
control activity, but it is not the auditor's primary consideration regarding internal control.
Choice "d" is incorrect. Policies and procedures concerning the effectiveness, economy,
and efficiency of certain management decision-making processes are not relevant to the
auditor's consideration of internal control.

[ARS(E Becker [Z#H A RETY ]
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Overview (1) — (6)

9.
Proper segregation of duties reduces the opportunities to allow any employee to be in a
position to both:
a. Journalize cash receipts and disbursements and prepare the financial
statements.
b. Monitor internal controls and evaluate whether the controls are operating as
intended.
c. Adopt new accounting pronouncements and authorize the recording of
transactions.
d. Record and conceal fraudulent transactions in the normal course of assigned
tasks.
10.

Objectives of an entity include:

Information and Reliable Effective and
Communication of Efficient
Systems Reporting Operations
a. Yes Yes Yes
b. No Yes No
C. Yes No No
d. No Yes Yes
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(d)
Segregation of duties (#5535 « WIS O3 HE) 1L, AT D320 ¥EE A ZZRI DAY
DTHRTUER S0 E VD HDOT, 2O control 125 - T, RIEfTARARIESTA DS
ANEHOHTZENTELLEINTVET,
€ Authorizing transactions (7&#2)
€ Recording transactions (Fif%)
@ Custody of related assets (& FEFH)
B d 1E, segregation of duties ZIEL <A - #EH$ 5 Z & T, AT HH & AIE
5|2~ 92% (conceal) HDOMAEIIX L, NIEZITOMREHOTZLNTED,
L HDHDOTIERTT,
Choice "a" is incorrect.  Since journalizing cash receipts and disbursements and preparing
the financial statements are both recordkeeping functions, this would not be a violation of
proper segregation of duties.
Choice "b" is incorrect. Monitoring internal controls and evaluating whether those controls
are operating as intended would properly be performed by one person. Combining these
functions does not violate the concept of proper segregation of duties, since it does not
encompass an inappropriate combination of authorization, recordkeeping, and custodial
functions.
Choice "c" is incorrect. Since adopting new accounting pronouncements and authorizing
the recording of transactions are both authorization functions, this would not be a violation
of proper segregation of duties.

[ARH(% Becker IZ3H AMEETY , ]

0. (d) No- Yes - Yes.
Internal control (NERFEH) 133D B (entity's objectives) % KT 5 7= OIZFRET « i
HAEND DTN, ZOREOHIZLLTOIOOHRAICHEIND ZENHY £,
(1) Reliability of reporting.
(2) Effectiveness and efficiency of operations.
(3) Compliance with applicable laws and regulations.
M2 & % Information and communication systems (% Internal control @ — %35
(component) Téh > T, EEDHMTIEH D FHA,
[ARI% Becker [CHHRETY . ]
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Overview (1) — (6)

11.
The responsibility to establish, maintain and monitor internal controls is that of the
entity's:
a. Accounting department.
b. Internal auditor.
c. Management.
d. External auditor.
12.
Internal control is relevant to:
a. An entire entity.
b. An entity's operating units.
c. An entity's business functions.
d. Allof the above.
13.
Which of the following controls is least likely to be relevant to a financial statement
audit?
a. Procedures that prevent the excess use of materials in production.
b. Policies that relate to compliance with income tax regulations.
c. Use of computer passwords to limit access to data files.
d. Generation of production statistics used to evaluate variances.
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1. (c)

13 internal control D& (establishing). #Eff(maintaining). % L TEi#f(monitoring)id.
auditor X> accounting department Ti372 <. management DE{L-T9, £7=Z Z TiEffi
NCWEHAL, internal control DFESET management 12 & > TR¥EIE A ER T 5 TB
T ES, TREEPENTIERNI LICLEELTRBEEL LI,

Management |34 L 7= control 238iE L7 W ITHEH STV D ZREEHR L, RILDZE
{BIZJE UC control A F%E « (EIE L T\ T iud7z D £H8 A,

[AREI% Becker [CHHREETY . ]

12. (d)
Internal control is relevant to the entity, its operating units, and its business functions.
Choices "a", "b", and "c" are incorrect. Internal control is relevant to all parts of the entity,
although not all controls may be relevant to a financial statement audit.

[ARH(% Becker IZ3H AMEETY ,]

13. (a)
Financial statements audit (2B L T, % BhE A3 @ & i1 % control % %R 2 [l T
9, Financial statements audit (2B 9% DX, #FIT reliability of reporting (iR4s DIEHE
) 12f% 5 control TT, #E- T a ODAET A > TOIMEMEE DR TH L
%, FEoi#E HiY (operational objectives) & L CILXEZE 72 control T3 23, ME#HE H
i/ (financial reporting objectives) & L Ci%, BI#3 > control TH 2 E W2 F7,
Choices "b", "c", and "d" are incorrect. Compliance with income tax regulations, use of
passwords to limit data access, and generation of reports to facilitate variance analysis are
all important controls related to financial reporting.
[ARS(E Becker [Z#H A RETY ]
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14,
Which of the following items is an example of an inherent limitation in an internal control
system?
a. Understaffed internal audit functions.
b. Ineffective board of directors.
c. Segregation of employee duties.
d. Human error in decision making.

15.

The Treadway Commission was established to study factors that lead to fraudulent
financial reporting. The Treadway Commission was established by:

Qoo o

16.

Sarbanes-Oxley Act of 2002.
Securities and Exchange Commission.
Private sponsoring organizations.
Treadway Foundation.

According to COSO, establishing, maintaining, and monitoring an effective internal
control system can do each of the following, except:

a o oo

Ensure an entity's financial survival.

Promote an entity's compliance with laws and regulations.
Provide protection for an entity's resources.

Help an entity achieve performance targets.
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14. (d)
E AR T > Th, HANZIZLL T O XL 5 REA ORA 1R H D £77,
Human judgment in decision making (EEREIZIS T D A OHEFDFRY )
Simple error (F4:%)
Collusion of two or more people (3£3)
Management override (% # (2 & 2 PIR#EH] o0 A
Cost constraints (=2 MZ KL 5ilK)
ZO XS el OBRFUT &V | auditor [EPIERHLH S A T AT OV T e PRAE & fR ik
THZELIITEEYA,
Choice "A" is incorrect. Understaffed internal audit functions are not an inherent limitation of
a system of internal control. Understaffed internal audit functions may be remediated by
hiring more internal auditors.
Choice "B" is incorrect. An ineffective board of directors is not an inherent limitation of a
system of internal control. An ineffective board of directors can be remediated in various
ways, such as by recruiting new directors or educating the board of directors on effective
governance practices.
Choice "C" is incorrect. Segregation of duties is not an inherent limitation in an internal
control system. For example, smaller entities often have fewer employees, which may limit
the extent to which segregation of duties is practicable. However, for key areas, even in a
very small entity, it can be practicable to implement some degree of segregation of duties or
other form of unsophisticated but effective controls. In addition, in a small owner-managed
entity, the owner-manager may be able to exercise more effective oversight than in a larger
entity. This oversight may compensate for the generally more limited opportunities for
segregation of duties.

[ARH(E Becker [Z$H A RETY ]

15. (c)
The Committee on Sponsoring Organizations (COSO) XM XM THY ., b L b &
M B REDOREIZ DN D BRI T 5D Ik T L7z, COSO I
Treadway Commission (FL v R =AFER) LMHINDZEHHY £7,

16. (a)
PERHER o A7 AT OEB B, MEAN, BX V=774 7 A BRNOERE 5
ZHTDICHEFINDE T oA TTN, TOERICKT D RIETE IR 72 REE
(reasonable assurance) (Z& EED I, 72 & A NERHHIAEENCEE - MAS L L
TH, WNERH SN X AR O HF 2 2 management (2 X 2 PN &R il T foc © MEAR
(override) . 3LEE (collusion) 72 &, RS (limitations) 72 &, 7 L — AU —7 ORI TGF
ET 50256 TT,
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