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1. Basic Concepts of Financial
Accounting (BB &&tDERE)
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Introduction to Financial Accounting (4 > cB4% 5 3 )
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1. 7 A ) h oK EHOHHEA

SEHONEIABHNC, 7 A Y ORARHEOHMIA SN THRL TV <,
(1) BRRHOHY

RMINPNENERBIEERELGAE THIUX, BT bTHEEGZNEL, BHLD
TREZITZIZI DN R RKE LS o T D EZ I NI DIFICb LN, 72 & 2,
DM DORIETHRG L L B D, BRASHOERE WO D1 A v Fafto &
2T, REOHEGZITOSHThHIUL, L THEAKLDESTIL, HEILERESY
HEODHENTERNTHA I,

Z 2T, HASHICB W TIE, AL 2EOEEE & HET DI DI HE OBy
fLENTWD, ZOMSbENT-HAr%Z stock (#) &V, FHEERT HIEEZ2R
Ko, ez, SHEESICHIE->TIADS 1,000 FHOHEEELTHHH LY
b, ETNE 10 THZEIZHEI LT 100 A5ED LTG0, BerzLDoTneEns 28 ThH
%, 7B, stock ZRAETLHH, DEVHEE LI-HDZ &%, stockholder F 7= 1%
shareholders (¥ F) & WSS,

F7o. EASHE T, IV EEEEDST 2D K 912, stockholders D ELANRIE
N, ASHOFFRE LT “Co. Lid.” EEPNTNDLZERH DL, 20 Ld 1X
limited ® Z & T& ¥ . stockholders (3 limited liability (HREFE) LovEb7ev, BRI
i%. limited liability & 1%, JFHI& LC, stockholders (Z&thioxtd 2 & &4E (HEHE) L
HLEZADLRNEVWI ZETH D,

7o & 20X, B 1,000 B OfE S E 1 THEIPELT- L35, —FH T, SO MEEX 100
BH Lotz LThH, stockholders (342 ¥ 720 900 fEFIZOWTET A2 A O LEIX
20, DFED . 2RI VI stockholders I3RSy BT A MBI /RN E WS Z LT
&Y . stockholders [ZH NG L7200k -> T2 2% (Bullkhd) FiFThs,

Zo XD RS, MBS TERY . HEH TH S stockholders 73
limited liability L72x&72\\ &0 RUCRER B 5, 7eB. b ) — D ORASHOFHE TH
LT LR OB OV TR, RSV TR L T,
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(2) FiEEBEDHE

K22 R4, stockholders 3% < 725 & HITOHEENE D2 RET 5
LWV DI IZiEV /ey, Stockholders 73 100 AW = LT, ZEDREEICRD Z 21X
I Co 5, F7-. stockholders OHIZIZ, FRATOE 23 VT2 LAY 2 DT - T,
REITITEES 20 E B NDETHAH D,

Zon, BAOE L oS8V TIL, stockholders (BFRA&ttoifA#H) &
management (FE#H) 23jllx DFIZ/2>TND ZEN@EFE Lo TWb, Tha, Il
ERREOSBEE VD, BARRIZIE, stockholders & IERBINC, Sk E (EHPITICRE
5HEBE) %17 9 HEFRIT board of directors (BRERE) NbHOZ LItk b,

Z D& 51T, stockholders IFEFZEAICHE IZSET 501 TiXewn, BEICEo72<
ZH] L 72D TldZeV, Management Of%E FEAKUC A B 72T 4T, stock Z5EHI L
TLEI EWH FHHDHA, stockholders 13, stockholders’ meeting (#kE#%) T voting
rights (BRIR¥E) ZATHET 2 Z & CRIEEMICREIZZH T HZ N TELHDTHD,

R, BRE 21T O HEMR &5 board of directors ¢ A 23— % director (ER#H{R) &
V9 73, directors (. stockholders’ meeting (2351 T stockholders M 2% (voting rights
DITE) L > TRESNDNHTHD, 2F Y. director DO %1% U C, stockholders
RIS ST 5 2 & D,

72F. voting rights (%, stock (Ei% 121X common stock—#%ik) 1#kIz>& 1 {#HN 5%
bivd,
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(3) Directors & officers (EU##% & #171%)

D XL 51z, stockholders’ meeting TIRIE X 7- directors THEK SN2 board of
directors 73, #R DR %"L BT 2 BERE (EFBIRTE) 21T O HRA H > T D

=77 L, EI W72 ERITICEI L CIE. board of directors (23 CiEE X A7z ofﬁcers

(BITR) ICEEESNDLO0N@% TH D, Lo T, board of directors (%, %75 B E
ZAT 130>, officers IZ LA ¥EBPUTEZEE T HZ LT d, 728, CEO LWHEELH
WZT 52 R 50 LvRWAs, CEO &1 chief executive officer (Bt &fT4) @
EFRCTH Y. officer Dby 7D L THD,

Stockholders’ meeting (% E %)

®’IE

Board of Directors (ER#H{&<

EER

Officers (#1171%)
- Chief Executive Officer (CEO)
- Chief Operating Officer (COO)

Accounting Department
(FZIRERFT)

- Controller

- Accountant

- Bookkeeper
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| 2. REOELREELHT - BEEDET |

Management (#&E) 1%, REMEL ERET 2 LI ICEEREITHZHZ ENROH
b, BRIICIX, TE D720 8050) - RNCESEZED, TOBEEEMNTHZ LK
OOENDH T LI D,

ZIZT, BeEHEDDH L% financing (BEFAE) &\, BE&OEM % investment (3%
&) Lo,

M &thic Lk > T, finance kL LTIE

» Stock (#%=) DOFIT

» Bonds (#tf&) D¥AT

» Termloans (EARR{HEA) - - - SRYTEALR L
BREHTH D,

F9, HREAFRITIR, (BB EETHIUL) AERTHICEW T securities (RiESR) #3{TL T
T o KEICE S &2 HED 5 H1ETH 5, Stockholders 726 HE &1, THEILFE LT
BEEITHo> TN Z LT,

I, RO FAT LA U< | securities Z %817 L Clidai b KEICESEZED D HEDO—>
2, bonds DFATHRIH 5, AL BieoTWEHDIE, HEZLTHHIDOTIERL, E&%
BLTHHIEWIETHD, 2F0, TR EDFREDOEMND TIIRL, TihHNLMHEA
EATHHIETHD, B, Be0RMHE TH D bonds OFTHEH D Z LiE, bondholders (#t
BIEE) L5,

Term loans & %, BH DEADZ & TH D, £/ lender (BHF) & L TiL, commercial banks

GEZ SN I|fe insurance companies (ZEfMfRREtE) R ENH D,

Bonds holders X° lender /X, interest (FE) Z5iFHus Z &723T& %, Stockholders I3,
interest OtV I dividends (Bl4) Z=7HuH Z LN T& 5, 7272 L., dividends (3 board
of directors 23745 DT, board of directors (28T dividends 2175 Z L N\ RE S D
& . stockholders |ZENEZ ITMAMERZ AT HZ &I 5b,

GE) Interest EWVH ST, FREWVWIOIEREFIE L WO BEWNH D, WEDE

Fol{R 20T, XE (MEX) ONENDLLELLDERRD) %#Ulﬁ?ébg
B D,
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| 3. Introduction to Financial Accounting (4 > FA% %< 32)

(1) Stakeholders (FIEREZAE)

HIEIZ BV T finance IZOWTORZ X TE 2N, ¥ L RFENREGENSH 5 DIX
creditors & stockholders 721F Tl 7au,

7o & 2%, employee (TEZEE) =° vendor (#IAZEE). IRS (NEFAT) 7L b3
LRI BRI B D, E7-. BIIEIZIUW T stockholders <° bondholders T& % & 7217 T
72 CREET CHREZ G L 0 Lo TV DERIKD Z & % investors (JRER) L\ H 03,
investors & #XFHIRBIRNH D LR D,

TOE DT, BRELRFHRBEBENRHLEDOZ LA, £ L 0T stakeholders (FIERIF
) Lo,

(2) Financial accounting (A7) D&E

EEEHIBNTIE, SEIERBEIMTONLR, 2D OBBIZET S ERIE. ©&
20 stakeholders (2 & > TIEBLIRIEN L DO THHIXTTH D, =& 21E, BRICHEE L
TWAB AL, BONHELEEESN 2 EEDLNTHENE I DIZELRSH L THA 9,
Z T, AT AT EE | DR L % stakeholders 2B T D LEZHOND Z LT
2%, UL, WRZREORS 2, —O>FTOFRT 52 LT TE R,

T, RES-EMMIAT BB NE, BEAE R, o, ERFL &, FL
TEORREF LD ONZ—ERERT HZ LT, stakeholders (ZHE5ET 52 L2772 > T
W5, ZO—EFDZ L%, financial statements (BAFEER) L\ 9, SE V. financial
statements % B/~ % Z & T, stakeholders (Zxf L T/ K72 EDOES | OfE R A2 HEH L Tl
HETLHOTH D,

Zo X Hic, BBl Eiek, ¥E. #i5H L. financial statements % i@ U C stakeholders (&
W95 Z L2, financial accounting (BATE&Et) O®EITH 5,
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(3) Basic assumptions (BA#E&EHDETIR)
Financial accounting 1%, W\ < OO K& REHEDO L & TIrbh b,
@  Economic entity ({Z3EK)

T, BETOLOEHEET- % stockholders & T BIMEASZOIFIE & RE L. 225
LORERFHEIL, TRTREARDOSIENLITIRE LD LT IEEZFTHDL (ZD
M 5RFH L C economic entity assumption Tid 7z < separate entity assumption & FESZ
Ebdh D), LIendoT, ZOBFZHIF, REICE T INZMEL ERITOWTE T it
EEHEMTDOILD & W) | REOITONDHHEZIRELIL LD THDLLWVWH ZENTE
2o

WEIL, 2EF EOSICITEASB AN LI, — O DEEIZHONT—20 financial
statements 23MERR SV D Z L1127 B,

72U, RREICITEE EOFIX ZAVUCRE SN D O TIERL, To& 21X, EBARH
1R 2 T HEHOME¥EE2 —H>DHNLE LT financial statements Z{EpkT %5 2 & & 7]
BETHYH., ZD XL THER SN D DA consolidated financial statements  GHf 75
##) Tdh D, Consolidated financial statements (2> Tid, FARII THE V5 = &1
7%,

@  Monetary unit (E#HBET)
ZhUE, BEOMEB LOEARL TRXTOSFHFERL, BOE TR IS - §
B-RFRTHLEVIBDTHD, Ziud, BIRPEERIFORRTH Y | RIFMIELZ A

TOLT_XTOMEPRKEOREIZE > TRIEIN TN DD, FEUANADOMETH KR
DR FHND Z LR ERNSERIEN S Th S,
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@ Going concern and periodicity (#fEd % & HARMETE)

Going concern (#EHEZE) &1L, BEDKAHKG L CTHEZETLL O LT HHIHE
Th 5, Going concern ZHi{E L 5 &, DFHIMBER 2 TEET, WMk
B EEEBAHE D LD RESND Z LIk D,

L, ZOXRIBREPHER LW ERET 2000 Lo T, DG AT
EWV) DIV e, 22T, BUETIE., RO E NAHIZED - —E
OHFIZXYI - T, [FFREEITHI 2L aNTND, 2F 0, T L TEEh%
797, —EHIMZ LITREFELER L, —EWIMICRIT 280, —EWIFRICE
F MR EORNEZRLNZTHDTH S,

T TEW OO MFEEZ T A TIELLY,

F£7°. financial statements Z# {ERk3 5 #ifid = & % accounting period (&&HHAM)
LWV, WBE, ZIUTLETH Y, fiscal year (FEEE) LRI LD, £
L C. accounting period ®#fi% ¥ % beginning of the year (&) &L\, #&bv %
year-end / end of the year (#iK) &1 9,

F 7 BUCRLER FHE D1 T TV 5 accounting period % 2 #] . ¥k @ accounting period
EREE VN,

72¥3. accounting period (XiE % 1 M Th 523, ARSI (3 7 A) 72 ETEFLL
NeDGEbd5, WEH T L OREICHOVWTIE, FARIITHEYHE S,

January 1 20X1 December 31 20X1
| = |>
Beginning of the year F'\I/ End of the year
() Iscal year (#A3K)
(BXREHE)

I
Accounting period (£ EHHAR)
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(4) Generally Accepted Accounting Principles (GAAP : —fiZIZ33&H b f-&EHEA)

ENHTT 5 financial statements OfESM R EEM T DO TREW, £L T,
financial statements ™ & LAY EEM N E T IUEE VI L, T OERICITEE N A b
T UER B, BEETIERWVNAED (misstatements (4D FR) %5 A7) financial
statements 73BT S L2 A, £FEOD stakeholders 3R & B EZ M- 720 | @b 72 5 E
{9%;1:75%77_7%\7 EERH DML TH D,

Z T, financial statements O1ERKZ 2 HIFYIZ management IZE T L £ > 72354
management75> H 5 ORI D 7= 12 financial statements OREEE 2 #:/E L T L £ 5 etk
bbb, 7ol 2IE, REEIICVNERES L L EDH X D &35 management 1, Fll4E %
FERREIVIBRIZEFFELE S ET2500 Lt

Z 2T, (3) TR IZT T <. BARRYIC financial statements Z {ERLT 2 729D
KV EZALRDN—=NORENPLEL SNDZ LITRD,

TN, —RICAEZY LBOONTERLLOEEN L, EHENREHSND
EIELCA Y SL»>TE Y, generally accepted accounting principles (GAAP, —f%IZ#2
AT EHRAD &I D,

72%5. accounting principles ™ Z &%, accounting standards & FESZ & H B 5,
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| 4.Financial Statements (BA7§:%) |

AT CR 7z B0 BEITH 2~ OEG|Z5iek, S8, i L T &, Faicid—EM
1 Z & 1C stakeholders ~D|EELAIERT HZ LIc/2d, ZOHREEDZ &% financial
statements & FE5,

= Z TR FER 72 financial statement THh 5,

> Income statement (I/S. #E#&FHEE)
> Balance sheet (B/S. Ef&xEBXR)
OWMELZH TN Z 22T 5 GELIIEIETEET D),

(1) Income statement ({&#itEE)

Income statement (%, fEHIZW X, —EMEICB T2 EEORMITIERTHLOTH D,

BARANZ 1, REFHOMRETH 5 revenues (IREE) 75, R ZEST 5 720D
TH 5 expenses (BEF) #7ZLBIW\T, T THD net income (HLEAFIFILE) 2RI
K CER SN D, 728, revenue LV 1 expense O SN KE WA, netincome 23~ A 7

L’iﬁéﬁ\ ZH% netloss (Y4 HAMIHE ) kbw\ﬁo

DL, ENOENEZEEGT LD o To 2R L CRET AR T2 &
T, financial statements OF| & (XD profitability (I2E1E) RS 5 2 LN T

HTZ LI D,

72%. income statement IZEEDOFHT 2R T H D TH D Lib~72h, ZNERFHHFET

13422 D operating results (BERM#E) 29, LI,

Income statement

Expenses

%

& 7 Revenues
Net income (BL %)
(H511)
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(2) Balance sheet (E{ExtEBR)

Income statement 73 [—EHM] DT 2 RTHLDOTHDHDIZx L, balance sheet | X
[—FFr) DAEEDOREZRTHEDOTHD,

HARMIZIX, FooBlecRa 12 LR D77 AOMPETH 5 assets (BE) 15,
fEANETR ED~ A T ADMPETH % liabilities (BE) #72=L5 W T, IEBEOMPETH 5 net
assets (fiEE) 27T LD THD, =& xE, iz EA3 1,000 THB Y | fHEA4:A 600
JiM % &3 U, 1,000 525 600 5 Z7E LG5I\ T 400 O net assets 738 % =
Lz s,

72%. liabilities 73 creditors ® &, D TH A DIZxF L. net assets iL stockholders ® ¢, DT
»H% DT, netassets D Z L1 stockholders’ equity (BA) & IS,

Balance sheet

Liabilities
A (XA FRADEFE)
ssets

(TS5 ZADELFEE)

Stockholders’ equity
(IERRDEAE)

ZITC, RGFEEZDE, MOAMT TEDXITEEEREL CWDHON (& 2iE
AT HAED T D &7, stockholders P HHE L THH - TNDHEWH T &) ZRLT
BO., MOLANT TFEZELEZEE Ao TWA00 (7m& 21T H#EE 5 DIcfi-7-
EWVWH L)) BRLTWD, vk, =FHHEETIX. source of funds (&4 D FEERIR)
& application of funds GEMZHE) &\, balance sheet i3 year-end (Z351F 5 financial
position (BABUIKRE : EEDIRFERR EERAME) 277D E NS ZENTED,

Z?d7=%, balance sheet ™ = & % statement of financial position (FECIRAEFH E)
LWOLELH D,

| Point ! |
SHOEEDRERRIE
@ Stockholders Mo DHEE (#EMDL THELTESS))
@ Creditors ™5 M Loan (EEEMNS TEY 51)
@ Clients i 5@ Profit (BE&HMND B ) (=L, BREREIIR))
ND3IDTHD,
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Income Statement and Balance Sheet

(BRHAEE L EENRR)

i Income statement <° balance sheet &\ 5 SH &40 THIZT 257713, RO 7R
LBl o TR AR A XA =P OB ELE D,

L DD HOH KEEEIMATOFIZ 8,000 HOBEZFRF>TNE LI, LL, 20L&,

| OREREIL AT D 3,000 &Y TOE LT, |

L ZORADR, KEEIE, ARPBELHR—H— F— AT A LTEDE Lz, K

LB A YL AR L—b s 7Ty a THRY . AF, BENDL, AL 1,000

DML 2,000 ELHABI LI E LR, 277, ABNLIIEHERSEE LS HOTIE
72, KEBBEDOAFENSLDOMD % 2,000 FIZBEET A2 LicLE L, £72. BEIFHE

L ZIROT, EVHAT 1,000 HEZTREE S DUV, KD O 1,000 FHIZKRBE O BE~D

DELELE LT, FLT, AE L LIEKEEIZZ 7 o —1% 500 &l > THICRY £

L L7, ZOAOK., KEREIE, MATOHIZS, 500 FAH 5 = L AR L THBIRY 125
xF L7,

H5BEDE Mo DR4: 8,000 [
AEMNSDEY 3,000 [
ZOHDER R—I—DbH 3, 000 [
B2y —AX 500 M
ZTOHDE MR O D R4 8,500 [
BE~DEL 1, 000 4
ABNS DY 2,000 [

ETC, KESBEIZZORW BT TL L 20 ?  MATOF A8, 000 125 8,500
FIZ72 572205 500 HOREHTTL X 97?2 EWET L, FIORSICE O TIIRERE
DOIERMPEIX 5,000 725720 T3, £ LT, R—H— -« F—L7T3,000 HpH, ¥ 7
—%& 500 HZ4h 72720, %51 2,500 72006 9722 L2 £9, ZORER,
B OFERIZI WD TIIKRRRFE O IEBRMPEIT 7,500 [l & 72 5 72D T,
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=IOk

THOHDE

ZTHOHEDK

MAT O DI 4
AENLDEY
IEWRRA PE

R—I—Db
B 73—
AKADOH DT

MR OO F4:
BE~DEL

ABENLORED
IEBRI PE

8,000
—3,000 1Y
5,000 M

3,000 H
— 50014
2,500 M

8,500
+1, 000

—2,000 1Y
7,500 1

ORI 1T D IERMEE 5, 000 FIZA H OFET 2, 500 H23013 0 | O SIZH 1T
HIEMRREEDS 7,500 [IZ /R o220 ) Z ERNHHRTEX /- TL X 90,

IO DEERBERICTAERDEBY TT,

AKBDEITOEE BOBRIZHITHEE
27— 500 ABNLDOEYD
R=D—OBEL | | 4 8,500 2, 000

i

ZOEEDVIEZXZTHELEL Y, FiT.

2,500

BE~DEL

1,000

ERRMPE 7,500

(%#%%otﬁ5ﬁw
ABHDOEET Sy 2,500

BROTT,
BEiEE BfaxtEx
A 500 B & 2000
F & 2,500 "= 3,000 & & 1,500
& E 9,500
JLAR 5, ooo)
(%U%& 2, 500

)

Z#U723 income statement & balance sheet
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(1) BELWY (2) THBEB I -IFIC financial statements (ZOW TR T 7=, LFT
financial statements |Z50# <41 % assets, liabilities, stockholders’ equity, revenues 5 X O
expenses DNEZ BTN Z &I2T 5,

B, ENEIUTET 2 BRI R OB Z W< ONZFET TWL B, ZRHITIRELRET
D LT OREIZEE THR LR L TN OT, T2 TIHHEEOAHIEITB I 2 UXKRIK
Th s,

(3) Income statement [ZE2E S 5IEE
M  Revenues (InZ)

Revenues (IU#%) &ix, Mo — B XA ORUEIC L2 EEORASCEM, &5 %
AEOWRFED Z L &9, Revenues 1T stockholders’ equity Z IS5 Z L1272 5,

(f5) Sales (7% L)
Rent revenue (ZEEEEN)
Interest income (ZZHifl|&.)

@  Expenses (&H)

Expenses (FH) &1, Mo — B RORUEIT S BREOWRMEN ., /213 A%
DOFEDZ L&\ 9, Expenses |d stockholders’ equity % 8/ S5 Z L1275,

(f5l)  Cost of goods sold (52 FJsiffi = BR5E L 7= psidh - B85 oo Ji i)
Rent expense (ZHAE {4
Salaries expense (wages expense., #hfl. &4
Interest expense (<A FJE.)

7235, revenues 75 expenses &7 L5V T net income 234 UiviE, ZFIUIBEDIE

BROMPENIM LTz WR D, Lo T, —EHMIC net income 234 UL, £N7ET
stockholders’ equity 238142 Z £ 12725 GELLIZE2FESM),
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1. Basic Concepts of Financial Accounting

(4) Balance sheet [CiE&E N 5HIEHE
D  Assets (&)

Assets (&) L1, BRFHERISTT HMREOBRIEDHER O Z & ThHh D, Z DOHEF
X, MB#HERO ATICBWTEE L TOHRITUZ R B2, FREICESI>ME ()
BILOEREWERE, 7T ADMEL A A=Y L TBIFIEL,

(1) Cash (Hi4&:7E4:)
Inventory (HETEFE : pHiL 72 &)
Buildings (%:#)
Land (f:Hh)
Accounts receivable (Fefih, RIE : PO —EAZRHUEL 72 H DD, cash
EWEEZITE S TORWZDIZA U D 4855 HE)
Loan receivable (£114:)

@  Liabilities (B1{&)

Liabilities (Fff) &1, fEFICRFIIER 2 BRI RI5 ., BECHFL T
DREDODZETHD, ~ATFTADMEL A A=Y LTEBITIELW, B, #ENEITS
5 E T, creditors XD assets (Zxt L CEMEZBETHZ LIZhD, Z0D,
liabilities > = & % creditors’ equity ((EHEH ) EFESZ LD D,

(1) Accounts payable (E#pa, KiL4 : GO —ERDORMEZ T2 b DD,
cash ZW\WE 724> TN =DIZAE U 5 e 8ES)
Loan payable (fA4:)

@ Stockholders’ equity (net assets, &)

Stockholders’ equity (Net assets, ##43) &I, liabilities ZPEfk L 7212125% % assets
(s o AT S S s A I
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(5)

F Do financial Statements (B1#5ER)

(M Cash Flow Statement (C/F)

Cash Flow Statement /%, B/S ® Cash and cash equivalents (31435 L O & [F]%54)
DA . Operating Activities (& Z75®)) . Investing Activities (& 75®)) . Financing
Activities (JUEIEEY) (201 CFKn9 %, Cash Flow Statement (2o Cix, FARII T

BT %,

TAC Company
Statement of Cash Flows

For the Year Ended December 31, 20X1 (in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid to suppliers and employees
Interest received
Interest paid
Income taxes paid

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures for PPE

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of long-term debt
Dividends paid

Net cash provided by financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

900
(550)
100

(50)

(60)

(1,200)

1,600

(200)

$ 340

(1,200)

1,400

540
185

$ 725
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1. Basic Concepts of Financial Accounting

@ Statement of Changes in Stockholders’ Equity (S/S)

Statement of Changes in Stockholders’ Equity (%, B/S ¢ Stockholders’ Equity (#:3%
A) OHEIAAN & R H5iE R TH D, Stockholders’ Equity DFEHIICOWTIL, 55 9 &
THEET %,

TAC Company
Statement of changes in Stockholders’ equity
For the Year Ended December 31, 20X1 (in thousands)

Additional

Common L Retained
Paid-in . Total
Stock . Earnings
Capital
December 31 20X0 $3,000 1,000 6,000 10,000
Net Income - - 400 400
Dividend Payment - - (200) (200)
December 31 20X1 3,000 1,000 6,200 $10,200

® Notes (GE:i0)

HIEBIRE (T HE e E AR AP D720 A MBI Notes  (TERD) 23RL
fshs,

Financial Accounting & Reporting | -



©TAC all rights reserved

1. Basic Concepts of Financial Accounting

Terminology
o 1 stock B
O 2 stockholder RE
O 3 board of directors iNERPEN
O 4 director Hukf
O 5 stockholders' meeting FRERRE
O 6 voting right N
o 7 officer BT
O 8 management TR
O 9 financing B e
O 10 investment B
ISR bond  #w
O 12 securities AIESR
O 13 bondholder FHAEMEE
O 14 receivable fEi b
O 15 payable S
O 16 creditor e
O 17 debtor BEHE
O 18 interest Fior / FLE
O 19 interest rate Fi =
0 20 dividend [
o211 stakeholder  FEEEE
O 22 financial accounting Mges
O 23 financial statements WgsRE R
O 24 going concern Hikfoe B3
O 25 accounting period SR
O 26 fiscal year HERRE
O 27 beginning of the year e
O 28 end of the year / year-end HIZR
O g9 Seneralvaccepledaccounting  picgmw e i 2t
principles
0O 30 GAAP —MRIZFRD BT FH A
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Oooooooobooo

O oo

Financial Accounting & Reporting | -

income statement
balance sheet
revenue

expense

net income
operating results
asset

liability

net assets
stockholders' equity
financial position
accounting equation

bookkeeping

B EE
IS CiERSlEES
L&A

7

SR UL ERIEAN
B Rl
HRE

Al

S
fiie
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[MEMO]
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2. Accounting Process
(BEE— K DFH)

Bookkeeping (7)) & I3, /3£ operating results (B¢E i&f&) 8 X O financial
position (MEBCkAE) ZBI 5295 BRIV T, IS L 5 ME & OHE
Z{b% book (MR#) ICFAT D Z EERWVWET, BEMITIE, BE & FRIE
THER L., BEECIR~EEFE L, BRI EEIEAZ1T > C book Z#iEI Y |
income statement (245715 #) <° balance sheet (B4 5) 72 £ @ financial
statements (M1i562) Z1ERT 2 —#HO Tz, SV IKL fTH> 2L T
4, ZO—HOFKi%, accounting process (fEFl—iKDFHE) &V ET,
ARETIL, BBI%42 5 financial statements DVERKIZE 5 38 T D %38
U . bookkeeping DIAREZ I T HZ LA AIEE LET,

Accounting Process (& —DF#E) O~EERLA~
Accounting Process (GEii— XD FH) Q~LiR~
Accounting Process (Eil— KD F#E) O~HER~
Accounting Process (& — XD FHE) D~EHER~

Ao DdN=
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| 1. Accounting Process (G#i—iKDF#) O~EETA~

(1) Accounting process

Bookkeeping (%, 3179 H 4 @ transaction (EX5|) % book (#E#E) |ZFE AL T\
<HLDOTHHA, FOBRIZIE, £7 journal entry (journalizing, f£3R) #17V>, KIZZEH
% ledger (FTR) @ account (BIFE) ICFEAT L EWIHIEFTITH, £L T, Zh bR
FEFE AT EE SN T—E WM Z & 12 financial statements 23MERR S5 Z L1272 5,

i Ell i Ell
! i (EE4)
ft 5 — | HRik
MRSE~NEEA |
(BARRIIZIT)

bpERA|— [ x® |
! }

MEHEE | | - BEHEEER
OfER | (R | SRR

Z DX 91T, transactions % book ~Fi A L., & bHIZ financial statements #{Frkd % &
VW) —# O Ffe 4 accounting process GEEE—MDFH) L5, EDIXIL accounting
process D b HMiN DA R T BB A THSD, RFHHLFIL, 20T 2ERIHE-T
LB AT 5,

<##%> Financial transactions (&&t EMOEEI)

R EIEE A book ~FEALETA, TR TOREFDHNBIRE~GTLAIN LI DT TIEH Y
FHA, BE~FEASNDORIE L 72D M5] (2% financial transactions (& EOTE[) &
FP) E BENELRTHY, LLOEE - A - ER - IGE - BREZEESE DS, Tbb,
accounting equation (P.30 2f) DZ#EL L7ZHTHD T,
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2. Accounting Process

(2) BhEFEA

Bi~_— DI H 5 X 912, transactions % book ~FE AT BNEFIL, {EER—EETT AL
LR BN, BERRANSLIZFEE LR\ T, 22 TIEEERAZ Il
AT ZEIZT 5,
@D  Account (alc. #IFE)

R CIR, EE - Al - BA R - B oA TSR L., FHET 57291 account
(alc, BE) 3T, FNFND account IC4 A DIt 5, FD4FRE. account title
(BERB) 2Ens, =& 21E., cashaccount (FR&EE). land account (4-Hiif)
E) I Th D,
@  General ledger (G/L, ##)7ETHR)

Account D FCEE « #HH L. general ledger (AENETIR) ICREA SN D,

General Ledger

Cash #10
Date Account PR Dr. Cr. Balance
20X8
Oct. | 1 | Balance Vv 2,000,000
2 | Salaries expense J1 175,000 | 1,825,000
10 | Sales J1 600,000 2,425,000
11 | Supplies J1 200,000 | 2,225,000

72720, PR TEELZITH L& 8L, HEMIC T-account (TEIFE) EREEN DK
DL R TFRHEHND, Z 2Tk, EAENENOMIZEWNT, L G B, FHF
BERE., &%HETTAL TN,

Cash
10/1  Beginning balance 2,000,000 | 10/2 Salaries expense 175, 000
10/10 Sales 600, 000 | 10/11 Supplies 200, 000

728, HIRRY7: general ledger ~DRL#E DL, THIE~ORLE O T ITRE CHE
Bk,
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® HIEZADIL—IL

Transactions 1%, EIEZADIL—UIZHES THFNLFEND account ~FLA S5, s
TliX. account O/l % debit (Dr.; f&74). Hfll% credit (Cr.; BA) &FES, 7235,
Z @ debit, credit &\ FEA]ERIZHE CIXAIOBEKR S 20O T, BiERRAILEL TO
IR EEZEXTIELY, £LT, &P - AfF - K - Uk - B#H O account 1213,
FOHERNRIRD L HIZFTBAEI NS,

& EE. EH
> EINEEIZ debit (M) 125253
> BIEEIC credit (G (Z305%

& BE. BEX, &
> BEIEEIC credit (BRI (25252
> FAIEEIZ debit (A [Z528%
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2. Accounting Process

Assets and Expenses

The word debit Debit Credit The word credit
is abbreviated (always on the left side) | (always on the right side) 7 ig abbreviated
as “Dr.” Increase Decrease as “Cr.”

Liabilities, Stockholders’ Equity and Revenues

Debit Credit
(always on the left side) | (always on the right side)
Decrease Increase
' E a8 & ' K
& ) | & FH) & 7)) | & H) & ) | & FH)
## o e W # e ¥ o
g % 2 H
& 5 | & FH) & ) | & H)
WD ¥ n ¥ n WD
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LT OEEBNZ X5 cash D% account 125883 5 & . ¥k T-account D K 9 127

&

A corporation received $300 cash from a customer.
A corporation borrowed $5,000 cash from a bank. '
A corporation paid $2,000 cash to a supplier. .
A corporation sold merchandise for $800 cash.

®OO

Cash
300 ® 2, 000
5, 000
800
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2. Accounting Process

(3) Transactions O =@t

A= ORI TIL, cash OEYIE7Z 1T 2 747273, transactions (%, accounting equation 7%
WIZE D T2 XL 912, accounting equation (P.30 Z2&M) O/ &b 2 ODIEE %
EoSE5ZLichkd,

el 21X, HOEENRD LIZGEITIE, MOBESHENT 50, &2 WITABESCEAR
DRDT 5 Z L1z (BAARENTRD example 22 [)

723, Z® X 512 accounting equation D72 < & 2 ODIEENER L, FIZZ DEX
DL AL K D IZALER L T A A D Z & % | double-entry system (#=5EEE) &9,

LLF o transactions @ HAAB %58 U, transactions 23T /=Ha1c, et b2
OEHENERT 5 2 & 2R L T LI/\

___________________________________________________________________________________________________________________

> R ZEFRITLTHEDIVIALEZT, SfEER LT,
Cash (Hi4: ; &pE) MNEEINT 5 & & HIC common stock (EEkkzl (EA4) ;
BAR) NEINT 5,
—Cash IZ% O NN % debit ([ZFC A L. common stock iX% DN % credit 250 A
> BlEeEHRITOM0 7,
Cash (B4 ; &PE) N4 5 L & HIZ loan payable (ff A4 ; &) 238800
35,
—Cash |ZZ O#EhN% debit IZFE A L. loan payable X% DA% credit [ZFEA
> HlEH4e (FA4e) THALL,

Cash 7BV 4% & & HIT truck (Fif 5 ¥E7E) ASHIANT %,
—Cash 137 Db % credit .IZFA L., truck 137 D% debit 1238 A
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> THIEZEAL. FIE (FRROBWERIRT HRE5%) IRV H L7,

Land (H: &pE) AN 5 & & 12 notes payable (AT : AfE) 234
m4 5,

—Land 3% D% debit (ZFE A L. notes payable (3% DN % credit (ZFEA :
(Notes (FJB) ZMFHIHEL TS LV D ZEE, EVIRAIE, VEFBE |
&3> TEB BT, FERSHL S KRAE L TE Y, 2>, notes ZRITLLTLY |
HIRRETH D, DFEV ., FERICBOTHINETT I #H5 (B8 28T |
%, ZOfh, notes FiEY HLZHAICIETEAR Y LTAET S, g |
FF DM, notes payable &\ ) EIETHS,) |

> B EHEEE A TIEARNTZ,

Inventory (fEidh : &) 23T % & & b1 cash DT 5,
—lInventory |£% O/ % debit IZFEA L, cash (3% O % credit IZFEA

> RS A ENT THE AL,

Inventory 239145 & & §1C accounts payable (B4 ; Aff) 238N+ 5,
—Inventory |£% D% debit IZF A L., accounts payable | D% credit (2

RN :
(T C (on account) | BEALT=E WD Z &id, SWzIUE, WEREBEEX |
o TIEB LT, IR I KREZ LTWDS (7277 L notes 14T L TR |
WRETH D, 2F 0 FRICBWTHIWEIT O #5 (&8EH) 2A-> 05,
ZOH, BT THEA LSS IEEAZAKE L TUET 5, ZhaRT 0N,
accounts payable & W) I ETH D,)

> B AOREZSFA- T,
Accounts payable 23§35 & & 12 cash 2375,
—Accounts payable (3% DJEi/) % debit IZFE A L. cash i D % credit (ZFEA
> s EARE LT,

Cash 23042 & & b sales (52 1 ; INZE) 2N+ 5,
—Cash [£Z OHENNZ% debit IZFE A L. sales i£Z D% credit IZFE A
(IR7E L 7= dh O 5 B9 2 B Y | id ki35, )
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2. Accounting Process

> BT RS LTz,

Accounts receivable (FEf#pa ; EFE) 23HIINT 5 & & B 1T sales BHINT 5,
—Accounts receivable X% DO N% debit IZFCA L., sales 132 DHEIN% credit (2
oA
(T# < (on account) | BRFEL 7z &V Z &iE, S0RANUE, WERBIGER |
FH TIEB O, FFRZITRAHRE L TWDIRETHD, %0, FEkicE !
WKW EZT DHER] (G8HERHE) ZFioTW\nWb, Zokd, HiF Tl L

AT NEGRE L LT %, ZHAFT DA, accounts receivable &\ |
IETH D)

> HTRFEDRAEE RN L,
Accounts receivable 2380795 & & 412 cash BN 5,

—Accounts receivable 13 D) % credit IZFCA L. cash 1%F D% debit |25
A

> TERR O E LT,

Cash 2Mgib % & & H1C salaries expense  (#a%} 5 2 H) 238135,
—Cash |X% DV % credit IZFC A L. salaries expense (3% DI IN% debit (ZFEA

4 4 O transactions 23FCIR S 72 T# . accounting equation DA DH

AHEEADNH
CHELWZ 2R LTELYY,
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(4) Accounting equation (i)

Assets (&) = Liabilities (&%) + Stockholders’ equity (B&)
"""" Economic resources o
d by an enit B Creditors’ claims to assets " Owners’ claims to assets
owne =
Y Y (BRI 5 HEHEB F559) (GBI B R 5)

(4

EDPTA T DREFRIET)

Z A% accounting equation (ZFHER) L9, KEDH ATV bookkeeping (f

L) T, ZOZXNLTRY oL YT, REOIT O BEINRE I TS,
ZOERNDMLTR Y Lo WS Z &I,

> ¥ total assets (3. liabilities & stockholders’ equity DFA%E & &2 —3d 5

> Assets OHEEIL, FIFED liabilities F 7213 stockholders’ equity D HEJk % £ 5
LWH Z iz B,

<$%> Notes payable & accounts payable M&L>

LROBRBNFN T MREVBKILND T —A I BH Y ETHAEA L TWHEERA & LT
notes payable & accounts payable 23 5L TUVWE T,
M OEN N, FEROZIWENIRTHH0 L LT, note (FIE) ZHITL TV DNENDE
WT,
Accounts payable (29 57— L9 DiE, HIZNEE K-> TWRWEIFTHY | notes %

VRFREFICELTWERA, 2FEY ., Y] THALTWAHEROTT,

—7J7. notes payable |ZT 57— AL\ ) DL, notes ZHHTFIZHE L TWDHIHETT,

ZIZT, W) TEoTH notes #5201 & o Th, POEME (RE&E - T EEWE NS
MR (B8RMEHE) | 13920 TI A3, notes 1T —EDEM: &7 & MHICHE = #ICEE T
HEVHIEVRHY ET, DED ., notes IZiL, MTAMBIZR>72600AMNE X X X KL
i%w%%ﬁé:&ﬁf%éj&woW@#ﬁﬁéhTwiﬁmf\%h%ﬁ#u%ﬁ#é:&
DHIZTE D0 7‘?‘?

DL REORD D . &7t kb, accounts payable & notes payable (5Bl CHiviX
accounts receivable & notes receivable (2E(F2)) &9 K 91T account title Z v /315 Ty
LDTY,
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2. Accounting Process

| 2. Accounting Process (Ei—XDF#) @~HR~ |

F1HTHRLEL DT, &b 7 /L7 accounting process [k D L 9 12725,

w3 w3
) } iS4
t R | —— | awE |
BEAEA | )
CERDIZIE)

bpERA|— [ x® |
) }

MBHEE | | - BEHEEER
OfER | (R | SRR

AETIX, HAEROFEE LT LT, WERLA L DOORPBY 2R TN Z EIZT 5,
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(1) Journal entry (4£iR)

Transactions % I EFEAD/L—/LZ L > T, % account [IZEEGFCIAT D &, SEAENS
FAARNZIL LT <D, 2T, 2O X5 70780 2B <7291, account ~Ft A7 5
RIIZ\V > 72 A journal entry (journalizing ; 1£8R) %47\, transactions @ H f-f/IEIZ general
journal (E@EARRIR) (CREATDHEWD HiEkE L5,

General Journal #1
Date Account & Explanation PR* Debit Credit
20X8
Oct. 2 | Salaries expense 52 175,000
Cash 10 175,000

Paid employee’s salaries

10 | Cash 10 600,000
Sales 42 600,000

Received for goods sold

11 | Supplies 12 200,000
Cash 10 200,000
Purchased supplies

* Posting Reference (#5730 L 7= fthOMRFEIZIs1T 2 B 7E N EE5)

7272 L, BEIMEERICRD L 51479,

(Dr.)  Buildings 100
(Cr)  Cash 100

Journal entry (Z-2OW\W T, BAARAICHEGRZ LT <,
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2. Accounting Process

Journal entry & (%, transactions % debit D% & credit DEHREIT/HfiE LT, BEEL -
account & %@%ﬁ%ﬁ%ﬁ%mﬁ‘é ZEENID,
Journal entry 1Z, IROFIAIZ L VITHILD,

(@) Analysis of transactions (EX5|MD 5 #%)
Transactions % debit DE3R & credit DERICHHET 5.

(b) Determination of accounts (E1E %I B DRTE)
LT OMBRROEBHESR (BE. AfF. X, INE. EA). VLVTKE
transactions # &9 % DIZ#EYN 4L account #:EIRT 5,

(c) Measurement GRITE =%%EDRTE)
BEIREN Tz account DFEREF - (FIBBEEZRET 5, LH. debit DEEE
& credit DEFEITEIC—FT S,

B 3 [ BE£ 1,000%EY Ant:
(5| D5 %) Bie (EpE) O3, 000 fEA& (AfF) DN, 000
FE [ Or) B/ & 1,000 (Cr.) f& A & 1,000 ]
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> HRAZFEIT L THReDIWIALZZT, StARIL LT,

Cash XXX
Common stock XXX

> BEEHUTHrLIEY 7,

Cash XXX
Loan payable XXX

> HmZSe (&) THALZ,

Truck XXX
Cash XXX

> hBHERAL, FEZRVH L,

Land XXX
Notes payable XXX

> MM EBLEE - THEANT,
Inventory (or Purchases) XXX
Cash XXX
(Inventory & purchases @ &6 6 & W22V TIE, EA4ETROVES )

> PSR A ENT THE AL,

Inventory (or Purchases) XXX
Accounts payable XXX

> BT AOREE -7,

Accounts payable XXX
Cash XXX
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2. Accounting Process

A\

P 2 B HROE LTz,
(72 U 7= P O S B4 2 B D i3 &k 4 %,)

Cash XXX
Sales XXX

> BT HRTE LTz,

Accounts receivable XXX
Sales XXX

> BIBCEoREeZEIN LT,

Cash XXX
Accounts receivable XXX

> TERR O E LT,

Salaries expense XXX
Cash XXX

> e GRERE) 28le (FHe) TALL,

Equipment XXX
Cash XXX

> iHEE (UEHARLY) 234 (FA4) THALL,

Supplies XXX
Cash XXX

GE) —mriciE, 24T M) & ERAREEFRT L b o0, &6
kix, L, 28y 378 B & equipment (fifh) & RS,

> REELREITV, RE23ie T~ T,

Advertising expense XXX
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(2) Posting (¥ziC)

ZZETHEH. FPEIERAZRL, KIZ journal entry DITWIFIZOWTRART & 7228,
IERUTIZSEIT journal entry 21TV, £ D%IZ account ~FL A X5 Z &1272 %, General
journal 7> general ledger |Z transactions # # X9 & %, posting (i) L\ 9,

7235, posting 179 Z&H 7V | debit (LR E TR B IEXZ D account D debit [CEEA
Sh. credit ITEERE N F=FL B (EZ D account D credit [CBEAT 5,

(B3| ZMREIZEEAT BIEF]

FFLo X 91z, transactions X, F 7% general journal IZFEASHL, £D ET
general ledger (ZF2 A & iE T, F 7=, general ledger ~® posting (Z L ¥ . account
DEFNEET D2 LI £7,

Z D=, general journal ® Z & % book of original entry (J5EL#FE AIE) . general
ledger @ Z & % book of final entry (Fcf&Fe AMRHE) LFESZ EH Y £7,
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2. Accounting Process

B 5l 4 H1I0HIZEAZITV, B, 00025 B> 72,
\ 4
Tt 3 4/10 (&) 1] £ 1,000 (8) 8 A & 1,000

!

B4 (BFE) 71,000 fEAL (AfE) 231,000

35, i 5,
| ) )
e 5 & A &
EIEREA 1,000 | [ 1,000

} }

72720, BEINENF LS b2d X Hic, it OBRIC B AR
FEERAMMTENDSDT, ROL IS,

} }

b7 £ & A &
(Bft) (EF&#E) (£%58) (Bft) (EF&#E) (£%58)
4/10 & A & 1,000 410 ® & 1,000

2B, ZhE THETIEZ < general ledger IZREAT D &, RD K H T/ D,

Cash #10

Date Account PR Dr. Cr. Balance

20X8

April 1 | Balance v 3,500
10 | Loan payable J1 1,000 4,500

Loan payable #330

Date Account PR Dr. Cr. Balance

20X8

April | 1 | Balance 2 100,000
10 | Cash J1 1,000 101,000

____________________________________________________________________________________________________________________
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| 3. Accounting Process (il —KDF#i) @~HE xR~

(1) Account @ balance D&

HEFLADITFIEZ DN TUIT TIZIRARTE 72, T 2 TEFIZICWL OO HEE B S
ZTIELVY,

HEIZBWTETFRRE2Y 1,000 7217 H 0 . Wi oS 1IZFW T, accounts receivable DIH]
IIZ &Y cash 23 7,000 #N L, — 7 CHEBFTOFE DL (rent expense CGLHAE LS ;
) OFHNN) 12X o Teash 233,000 8 Li-& 45, HIRIZES TWDDIE, 1,000
+7,000—3, 000 T 5,000 2725,

ZIZT, MEICTTCIZh o723 D Z & %, beginning balance (B.B. E72i% Beg. bal. &
B L ET) v, BIERIZE > TWbH 5D Z L % ending balance (E.B. % 7-i% End. bal.
LIELET) LIRS,

IhEMTRT &, ROEDITRD,

Cash
Beginning balance
1,000 Y H D
3, 000
LI OEEN
7,000 7%%HC ending balance

5,000 BRI NET,

72k, WE. FEED balance (FE. EFEOZ L) 1. EIMANZAT 20T, BE,
FHIZEI L Cid debit, AffF, &EA, WISICEAL Tldcredit O K& 725,
Z O L 5 72k EE%R normal balance (IEfEEE) W9,
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(2) Preparation of a trial balance (GXEXRD1ERK)

@  Trial balance &%

RO B AIZBW TR, HITPERG|0 journal entry %474, ZiL4 general ledger
~ posting 4%, % LT&IZ, % account ® balance »—ERA1ERT 5, ZD—E#
% trial balance (T./B., BER) £\ 95,

iR
#RmE > !
BIERA

TAC Company
Trial Balance
December 31, 20X0
Dr. Cr.
Cash $5,000
Accounts Receivable 3,600
Inventory 2,500
Equipment 3,500
Accounts Payable $2,600
Common Stock 10,000
Sales 5,800
Cost of Goods Sold 3,650
Advertising Expense 150
Total $18,400 $18,400
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@ Purpose of trial balance

Trial balance (%, financial statements & %720 | LFHEL 2T HIX AR B 720 (GERIIC
KOBND) bOTIEARY, LnL, F55 RT—MRANITER SN D D EF Th 5.

#%ik4% 73, financial statement |%. general ledger (2SS &Ek SN 5, —J T,
general ledger I, journal entry % posting L CERk S 12, &9 Z &1k, [KIZ journal
entry 28 1IE L < T#, posting ik > T\ 5% & | i8> 7z financial statements 23ER S 415 |
N N/

% ZC, ftrial balance Z#Epkd % Z & T, posting D IEHE S ZERT 5 Z &2 5,

Trial Balance
Dr. Cr.

Asset accounts $XXX
Liability accounts $XXX
Stockholders’ Equity accounts $XXX
Revenue accounts $XXX
Expense accounts $XXX

Total XXX = $XXX

—&HT 5
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2. Accounting Process

| 4. Accounting Process (il —KDF#i) @~ME#ER~ |

I TIZAH 7= & 912, transactions X% §° book ~FE A X4, IRIZ Z FUIZ ST trial balance
BMER ENT=D L, financial statements 3MERLE LD Z LT 5,

&R
LR —> !
EhERA
H R %
B 7% 5 &
Z XU 5 M balance sheet (2725,
Trial Balance
Dr. Cr.
Asset accounts $XXX
Liability accounts $XXX
Stockholders’ Equity accounts $XXX
Revenue accounts $XXX
Expense accounts $XXX
Total XXX = $XXX

Z 575 income statement (1272 5,
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XD trial balance 7>% income statement & balance sheet Z{ER L TH L 9,

Account Title Account Balance
Debit Credit

Cash $ 120,400
Accounts Receivable 14,000
Notes Receivable 12,000
Supplies 6,000
Land 8,000
Building 120,000
Accounts Payable $ 20,000
Mortgage Payable 80,000
Notes Payable 10,000
Common Stock 170,000
Sales 5,000
Insurance Expense 100
Rent Expense 1,000
Salaries Expense 3,000
Supplies Expense 300
Commission Expense 200

Total $ 285,000 $ 285,000
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9", income statement Z1E5 &, DX DT/ B,

Insurance Expense 100 | Sales 5,000
Rent Expense 1,000
Salaries Expense 3,000
Supplies Expense 300
Commission expense 200
Net Income 400
Total 5,000 Total 5,000

ZD X H1Z, revenues DA FEEE expenses DAFFDERELE LT, net income 23K
Hivd,
KIZ, balance sheet 237k D L 9 IZ/ER S5,

Cash 120,400 | Accounts Payable 20,000
Accounts Receivable 14,000 | Mortgage Payable 80,000
Notes Receivable 12,000 | Notes Payable 10,000
Supplies 6,000 | Common Stock 170,000
Land 8,000 | Retained Earnings 400
Building 120,000

Total 280,400 Total 280,400

St s

Z?D X 91T, income statement TEE X 117- netincome (L. balance sheet (23T
Id retained earnings ML L CRE I D Z L2 b,

Z Z T, income statement |[ZFC# X415 netincome & . balance sheet (ZFC#i &4
% retained earnings (FIZSEIA4. FRFILE) OBIRIZOWTHEGR L T <,

Income statement TH7E L 7= net income X, ¥kENHHE SN EEEZFEL LT
TEEHZIT>THLELOTHY | IKEOHE L&D Thd, LIeh>T,
net income DOy 7ZIFEEDHE L= &40 L C, balance sheet ™ stockholders’
equity 23T 5 Z L2/ D,

2%V, income statement THE X472 net income %, balance sheet (235 T
stockholders’ equity D¥iN & L TALBLS 115 Z L1272 5, Z O, balance sheet (235
WC, netincome (—{ZEIEENO TaE)) 1% common stock (—EZEIGED [5oA))
EXBIF 57291 retained earnings & L CF/REIND,

Revenues <° expenses OFEIL. H & DOHLG| D journal entry T, retained earnings
BEoRbIcHNLNS, WhiE TREORFEEIE] W) ZenTE D,
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1/ SEORE (LEIHFE) LB S EORE FlaERd) OBRF
1/S EOFIIREB /S EOMIEDBHRICONTEZLTH LS,

OB 100 H (TNTHE), A0 H, BAL0 M (FXTEARE) OEZEN
g%ﬁéﬂtk#éo:@%é\ﬁ¥®B/S@[E—1J®;5K&60

(-1 B/S
=W
T pE 50
100 BARLE
50

WIS, oD 100 O EEA LT, £k 120 HTROELIZ & 2, Z Ok
LR ZoR¥EIFFES 20 MO b 91T MRS L, B3O net assets 1% 20 72T 5,
L ZoWA, BEOB/SIE (M-2) 0XOCkb, ZOB/S EOFREE (=20 )
| 3. retained earnings (FIZSRIAR4, EHRFIR) LTINS, £/, 20 HOH 9 0T (K
~3) MESITT /S ETHRERS, 01/ EOFRE (=20[1) I3, netincome |
CYIMIAILS) & IFE D, 20 K 9IS 1 BN TIE B/ S Lo retained earnings |
& 1,/S Ed netincome D&FHIT—ET 5 Z LIZ7R D,

(X—2) (X—3)
B,/ S
=T 1/S
“w 50
PN # M v &
120 100
50 120
| & %
20 20
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2. Accounting Process

BT, FB2HIZBWTCHEEROEB| 2 1To72 L5, ZDM¥ED net assets 13H7212

20 H72 8N4 %, ZOHE,
2725,

TEDOB/S - 1,/51% (W—4)-®—5)] LX)

ZDOEHIT, B2\ TlX, B,/ S £ retained earnings (=40H) & 1,/S E

@ netincome (=20H) O&FEILZ—F L7722V, Z v,

/S5 GE2H) oBno

RSE I LTOBOICH L, B/ S AR L UBERET (5 1ML H 20 ORI |

DEHEHEL TS 1B THE,

SWihz 5 L. B,/ S ED retained earings 1Z:4HILIFTO T /S EOFRENBERE SN

TWAHENWH Z &I D,

(XM—4)
B/S

B fE

o 50
e AN
140 HAE

50

!

_________________________________________ F =

| 40

1./Ss
7 H LAY
100
120
o @
20
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| Exercise |
WOEEHZIESNT, FROBMIE L2 S,

€ Beginning balance

Account Title Account Balances
Debit Credit

Cash - $50000
~ Accounts receivable 45,000
© Notes receivable 3,000
Cinventoy 55,000
~ supplies 2,000
CLlend 95,000
~ Accounts payable 10,000
Loanpayable 15,000
* Mortgage payable 25,000
~ Commonstock 150,000
' Retained eamings 50,000
"""" Totl 250000 250,000

& HihERS| (BhERB OfEHRIERR—)
> UHIOPEMEA DA FHE$200,000 TH-7- (inventory BIEZfE > Z &), 7
B, TXTHEMEA (onaccount) Th 5,
> YOS IRGEE DA FHE$335, 000 THh 7= (sales), 723, T THIE L (on
account) T 5, WFE L7-pEsLOEAM (cost) 1E$190, 000 TH -7z,
> MO OFRELENSTS, 000 T 7= (salaries expense) , 728, H4THHA

77,

> U LEEEEIL$30,000 THho7- (advertising expense), 7ed3, Bld T
thotz,

> 4o accounts payable ® X #%E13$180, 000 TH - 7=,

> Y1 accounts receivable D[E[NEEIL$340, 000 TH -7,

> HHIOHIERIZI TR $30, 000 ZBEA L7 (equipment), 7235, SKFAWTEL
& TITo 7,
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WHNZIBW T, land O—FA AL LT 72, SEICAE U EE8RHES$10, 000

THY ., T_THLETZITH -7 (rentrevenue),

HE 5 14EM truck Zf& 0 TEEEENITHEN Lz, MHNCAE S ERHE

$5,000 TH Y, T TH AL THIL-7= (rentexpense),

HEIZBWT 1 ESORERBRICIMA L, $1,000 2854 TXi -7 (insurance

expense)

REWFEEF TR D X FEE2$1,300 EL, ¥ _XTHETKL -7
(commission expense) ,

LHAIZ BT, loan payable 5 L U mortgage payable [Z4% % F1).8.$2, 000 2354

L. B4 Tk#~7= (interest expense),

HE ) HIRA LT 7z supplies (22T, 4 #112$500 43 7217 12 L 7= (supplies

expense)

T OMADEEDOEF3$200 AL, X CTH AL TLIA -7 (miscellaneous

expense)

Mortgage payable (X4 A4: ; AfE) &, HEFEOEATHY . HKEIZIE
loan payable & Rt CTH 5,

Cost of goods sold (52 EJiifi : ) X, Pash& e LI2GG 0, TOREHmO
JFMliZ ~T HDThD, 72& xIE, 100 [ THEA L7-pEdh % 150 [CHkGE L7=5
A, 150 73 sales, 100 F73 cost of goods sold & 721 . 225D 50 HAMRGELS
L BFEE 2D, HARMIZI, B2 L7243 721) inventory &85 L C, cost of
goods sold &l 95 Z L2725,

Rentrevenue (ZEUEEH} ; I4%) 1, FHTR EOEERL EDOZITIY ITfR
L& T I

Rent expense (&Rl ; BM) X, FHEI e EOEME & OSHANTIR
LERETT,

Insurance expense (CGCIABREREL ; #H) 13, BCH AT LI RIRICER 5 #
M zERT,

Commission expense (CGHAFHECEL ;3 EM) 13X, RNEREEEIG| 72 & OMGICH
LT 2R,

A LT-FBAEERG T 51287 - Tid, interest expense GZHLFIE. ; 2 )

e & V2,

Supplies expense (WHEEALE: ; £ M) 1. supplies (GHfES ; EFE) AT D
L TCRATLIEMAETRT,

Miscellaneous expense CHi#r ; 2 H) 1%, EEMEDOZ LVVDEHD expense 72

ErERT,
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(1) B EBIIZ>UV T, journal entries Z 1ERL L 72 S,
(2) (1) TfT-7= journal entries {22\ T, posting 21T\ 2 S0y,
(3) HIRIZHIT B trial balance % 1B L7232 &,

(4) HH D income statement & balance sheet % {Ek L7 S\,

(1) Journal entries
> YOO AR OAFHEL$200, 000 Th - 72, 723, TR THEMEATH 5,

)

_______ (Cr) .
> AW OMESOIRTER OAFHESS35,000 ThoTz, ds, TXTHE ETH D,
HRFE L 72 i O JFUIE$190, 000 ThH -7z,

. Or)
_______ Cr)
___Dr)

_______ Cr)
> UMD G- OIAKENST5, 000 ThoT-, B, BHETHH -1,

)

_______ Cr)
> U S BREIL$30,000 Thotz, B, BHETHH -1,

)

> 4D accounts payable ® 3 fA%HIZ$180, 000 Th -7,
S (]

_______ Cr)
> Yo accounts receivable DIEIIVAEIL$340, 000 TdH > 7=,

)
_______ <Cr
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> UHIOHIRIZEBW TR ARS30, 000 ZEA L=, 72k, XHWITHAETITo 72,
. Or)
_______ Cry_____

> MICHT, land O AL EE LR T, I U7 SEEPENES 10, 000
ThY., TATRE TR 1,

)
_______ <Cr

> HED 14EM truck 2480 TEEGENCER L, SEICA CzgEehx
$5,000 TH Y, T XCHETHH -7,

. Or)

_______ Cry___
> HEICBWNTIESOBRERBIZIA L., $1,000 #HeTHH-7-,

. Or)

_______ Cry___
> RENEEEZ KT DA TFEEINSL, 300 £ U, TRTHAE TR -7,

___Or)

_______ Cry___

> UV T, loan payable 3 X Of mortgage payable (2% 5 F]E.$2, 000 23%& 4
L. H&eETHH -1,

)

_______ Cr) o ______
> WIEOA LT supplies (2T, S HAIC$500 43721 T LT,
. Dr)

_______ Cr)
> TOMAFEDOEN$200 3L L, TRTHA T -7,

)
_______ <Cr
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(2) Posting (&FEDOHDFATHEVERAL)
Cash

50,000

Accounts receivable

45,000

Notes receivable

3,000

Inventory

55,000

Supplies

2,000

Equipment

Land

95,000 ‘
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Accounts payable

10,000
Loan payable
15,000
Mortgage payable
25,000
Common stock
150,000
Retained earnings
50,000
Sales

Rent revenue

Cost of goods sold

Salaries expense

Advertising expense

Supplies expense
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Rent expense

Insurance expense

Commission expense

Miscellaneous expense

Interest expense
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(3) Trial balance

Account Title Account Balance
Debit Credit
Cash

( )
e
e
e
e
e
e
e
e
"""" Total
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(4) Financial statements

Income Statement

(
(
(
(
(
(
(
(
(

Net income

)

—
Y R T T N N e N N e T T
R N ™ N N N . g

(
(

Balance Sheet

Cash

Accounts receivable
Notes receivable
Inventory

Supplies

(

Land

Nl N~ ~ ~ ~ ~ ~

Accounts payable
Loan payable
Mortgage payable
Common stock
Retained earnings
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(A% L fFER]
(1) Journal entries
> MHIORESL O AE OAFEHT$200, 000 TH o7z, Aok TR THMEA TS 5,
(Dr.) Inventory 200,000
(Cr.) Accounts payable 200,000
> MHIOREEOIGEE O A RHES335, 000 Tho7z, RB, TXTHELETH S,
W52 L 72 Bsiin O JRUi12$190, 000 Td -7z,

(Dr.) Accounts receivable 335,000

(Cr.) Sales 335,000
(Dr.) Cost of goods sold 190,000

(Cr.) Inventory 190,000

FELITEAZE TN T D28, e L=y (A L7=4y) 721) inventory (asset)

225 cost of goods sold (expense) (T4 Y Bz HALEE AT 9,
> MR ORAFENSTS, 000 Thotz, 728, B THKiL-72,

(Dr.) Salaries expense 75,000
(Cr) Cash 75,000

ek, ORETIT wages expense & KBS TS Z L H 5, Wages

expense (%4> ; /) 1L, salaries expense L [RIUHDEEZTLE - T,
> U OILEELREIE$30,000 Thotz, ek, e T2,

(Dr.) Advertising expense 30,000
(Cr) Cash 30,000
> 4™ accounts payable d 3 fA%EIZ$180, 000 Th -7,
(Dr.) Accounts payable 180,000
(Cr.) Cash 180,000
> 4o accounts receivable D [R[[LAHIX$340, 000 T - 7=,
(Dr.) Cash 340,000
(Cr.) Accounts receivable 340,000
> HHIOHIRICIH W TR RS30, 000 ZlEA L7z, ¥, SHAWTBIE TITo 72,
(Dr.) Equipment 30,000
(Cr) Cash 30,000

> HHNZIRWT, land O—EB AL E LATHT 72, NS A U2 & 5EHT$10, 000
ThHYH ., T _XTHBTRZITHR-T,
(Dr.) Cash 10,000
(Cr.) Rentrevenue 10,000
> HWIEN0 14R truck 250 TEEGEBNISMEMN L, YHENZA CZEERHT
$5,000 TH Y, T XTHE T -7,
(Dr.) Rent expense 5,000
(Cr.) Cash 5,000
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HWIEIZRBWT 1ESOBRERBIIMAL, $1,000 2854 THH -7,

(Dr.) Insurance expense 1,000
(Cr.) Cash 1,000
RENEERER )T 5 S FECEFA$L, 300 A2 U, R TEBTIHh -7,
(Dr.) Commission expense 1,300
(Cr.) Cash 1,300

WHIIZF\ T, loan payable 35 X O mortgage payable (2% % F1]2.$2, 000 23584
L. W& -7,

(Dr.) Interest expense 2,000
(Cr.) Cash 2,000
HIE )B4 LTV /= supplies 122U T, 4 H1IZ$500 43721 & L=,
(Dr.) Supplies expense 500
(Cr.) Supplies 500
Z DO DFEOE N $200 FAE L, TN THETIh- T,
(Dr.) Miscellaneous expense 200
(Cr) Cash 200
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(2) Posting
Cash
50,000 75,000
340,000 30,000
10,000 180,000
30,000
5,000
1,000
1,300
2,000
200
Accounts receivable
45,000 340,000
335,000
Notes receivable
3,000
Inventory
55,000 190,000
200,000
Supplies
2,000 500
Equipment
30,000 ’
Land
95,000 ‘
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Accounts payable

180,000 10,000

200,000

Loan payable

15,000
Mortgage payable
25,000
Common stock
150,000
Retained earnings
50,000
Sales
335,000
Rent revenue
‘ 10,000

Cost of goods sold

190,000 ‘

Salaries expense

75,000

Advertising expense

30,000

Supplies expense

500
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Rent expense

5,000

Insurance expense

1,000

Commission expense

1,300

Miscellaneous expense

200

Interest expense

2,000
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(3) Trial balance

Account Title Account Balances
Debit Credit

Cash $ 75,500
* Accounts receivable 40,000
" Notes receivable 3,000
Clnventory 65,000
* Supplies 1,500
 Equipment 30,000
CLand 95,000
© Accounts payable 30,000
" Loanpayable 15,000
~ Mortgage payable 25,000
 Commonstock 150,000
 Retained eamnings 50,000
sales 335,000
" Rentrevenue 10,000
 Costofgoodssold 190,000
© Salaries expense 75,000
© Advertising expense 30,000
~ Supplies expense 500
 Rentexpense 5,000
*Insurance expense 1,000
~ Commission expense 1,300
* Miscellaneous expense 200
Interestexpense 2,000
________ Total 615,000 615,000
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2. Accounting Process

(4) Financial statements

Income Statement

Cost of goods sold 190,000 | Sales 335,000
Salaries expense 75,000 | Rent revenue 10,000
Advertising expense 30,000
Supplies expense 500
Rent expense 5,000
Insurance expense 1,000
Commission expense 1,300
Miscellaneous expense 200
Interest expense 2,000
Net income 40,000
345,000 345,000

Balance Sheet

Cash 75,500 | Accounts payable 30,000
Accounts receivable 40,000 | Loan payable 15,000
Notes receivable 3,000 | Mortgage payable 25,000
Inventory 65,000 | Common stock 150,000
Supplies 1,500 | Retained earnings 90,000
Equipment 30,000
Land 95,000

310,000 310,000
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(RETRYHK-HERBDF L D]

¢ Assets
> Cash H&E
> Accounts receivable Soie
> Notes receivable ZIFR
> Inventory Ema s, WMEEE
> Supplies SHEE M
> Building L)
> Equipment fis &
> Truck Hil
> Land T
& Liabilities
> Accounts payable S
> Notes payable XIFR
> Loan payable EP
> Mortgage payable ELEAE

& Stockholders’ equity

» Common stock LaEmkt (EXE)
> Retained earnings FIEEIRE. BRFIE

€ Revenues
> Sales 5EE
> Rentrevenue TWMEEH

€ Expenses

> Cost of goods sold 5o LR 1

> Salaries expense fan

> Wages expense s

> Advertising expense LEERE
> Supplies expense HERE

> Rent expense XINEER
> Insurance expense ZIREER
> Commission expense XIFHF
> Miscellaneous expense ME

> Interest expense XIFR
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2. Accounting Process

Terminology

O 1 transaction Al

O 2 book (=

O 3 ledger JCE

O 4 account e

O 5 accounting process LK Fioe

O 6 general ledger S E TR

] 7 debit &5

O 8 Dr. &7

O 9 credit =

10 Cr. =9
ST double-entry system  fok@mm 0

O 12 journal entry 5

0o 13 journalizing fAER

O 14 general journal W ERRIE

O 15 measurement HE

0 16 posting L

O 17 balance P

0o 18 normal balance IEH S

O 19 trial balance AEE

O 20 income statement PR E
o221 balance sheet ek
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INDEX 35|

A

Abandonment ... 242
Accelerated method ..........cccccceviiiiieiiiiieene 219
ACCOUNL.....eeiiiiii e 22,23
Accounting equation.............cccceviieeeiniieennnen. 30
Accounting period ..........ccoocciieiiieeiiieeeeen 8
Accrual basis accounting.............ccceeevieeeennnen. 67
AcCrued EXPENSES. .....cceveeeeeeeeeeeeeee e 76
Accrued revenNUES ..........c.eeevrieeeeiiiee e 86
Accumulated depreciation..............ccccceeee. 216
Acid-test ratio..........cceeviieiiiiii e 360
Additional paid-in capital......................... 17, 324
Adjusted trial balance............cccccceeeeiiiiinineen.. 90
Adjusting entry ... 68
Adjustment..........ooooiiiii 68
AGING oo 260
Allowance for bad debts ............ccceviiiiiennn. 258
Allowance for doubtful accounts..................... 258
Allowance for uncollectible accounts ............. 258
Appropriated retained earnings ..................... 330
Appropriations of retained earnings............... 330
ASSEL. .. 11
Authorized shares ...........cccooviiiieiiiece 322
Average cost method ..., 156
B

Bad debt expense ........ccccceeviiiiiiiiiin e, 257
Balance sheet...........cccoiiiiiiiii 11
Bank overdraft.............ccccoiiiiiiiii 294
Bank reconciliation ............cccccoiiiins 287
Bank statement ..o 286
Beginning balance.............ccccccooiiiiiis 23
Beginning of the year ..........cccocceeiiiiiiines 8
Board of directors.............eoveiiiiiii 3
Book value pershare ...........ccocoeeiviiccinnnenn. 367
BOOKKEEPING -...eeveeeeiaiiiiiiiee e 22

C

Capital expenditures ...........cccocveveinieeennnenn. 234
Capitalization of interest............ccccceeeeeeennnes 210
Cash basis accounting ..........cocceveirieeeinneeens 66
Cash dividends ..........cccueiieeiiiiiiiiiieeee s 332
Cash equivalents .........cccocceevviiiiiiiiee e, 292
Cash flow statement...........cccooccciiiiiieeininene 16
Cashonhand .......c.ooociiiiiiiiiice s 282
(074 =Y o 282, 284
Closing procedures ...........cceevveeeiiieeesineeens 104
Commercial PaPer..........ceevvvvveveeeieeeieieieieeeeens 292
Common StOCK.........cuvveeeiiiiiiiieeeeeeeees 17, 324
Compensated absences ...........ccccceeeeeeeennnes 315
Compensating balances.............cccccceeeeeinnns 294
ConservatisSm ..o 176
ContingeNnCIeS ......ccovvveiiiiieeeiee e 310
Contra account................ 143, 217, 258, 268,300
Contributed capital ..........ccccoevviiiiiiiiicie. 320
Conventional retail method.....................ec. 187
Cost 0f goods SOId ......ccovveeieiiiieiiiic e 119
Cr./Credit,/Creditor............cccoceveeeeereeenenna. 24
Cumulative preferred stock...........cccceeernneenn. 339
Current liabilities. ... 121
Current ratio.........eeeeveeiveieire e 360
D

Date of declaration............ccocccceviiiieeinnene 332
Debt-equity ratio..........cocceviiniiiiiiiiieee 359
Declining balance method(DB)...................... 226
Deferred revenue.........cccceeviiiiiiiee e 86
Depositintransit......................... 288
Depreciation..........ccceeviiiiiiiiiieie e 216
Depreciation eXpense .........cccccceeeeceicvvnrnennns 216
Depreciation method..........ccccceeiiiiieiiiiieene 220
Disposal........ccccceeeieieee e, 238
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Dividend payout ...........cccueeeieeiiiiiiiiiieeeeeees 366
DivIdeNdS ....coueeiiiieiie e 332
Dividends in arrears .........cccccoeiiiieeeeeeneninnes 339
Dividends payable............cccccoviiiiiniiiiiiiieenn. 332
Double-declining balance method(DDB)........ 226
Double-entry system ..........ccoceviiiiieiiiiinennne 27
D g 0 1= o 1 S 24
E

Earnings pershare...........cccccovviiiiiicncinnenn. 366
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