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1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

1.

Stockholders (££3)

XD EIT

Assets & Stockholders’ equity % 15
MEE5,

Assets & Liabilities Z /M w 5,

Assets # )l <+, Stockholders’
equity Z b S5,

Assets, Liabilities, Stockholders’

equity 21X Z 5 2 7o 0y,

B4 To Asset DAL

Assets & Stockholders’ equity % 15
mEgs,

Assets & Liabilities Z /M S w5,
Assets Z N X, Liabilities % J5
LEED,

Assets, Liabilities, Stockholders’

equity IZIXEZ 5 2 7ouy,

Account receivable D [EIX X

Assets & Stockholders’ equity % 15
mEts,

Assets [ZITREI2 D,
Stockholders’ equity % HE/0 & &
Do

Assets & Liabilities Z 8/ X &5,
Assets, Liabilities, Stockholders’
equity IZIXEEZ 5 X 72\,

4. Liability D3N

Liabilities & Stockholders’ equity %
&5,

Assets % J8i”) &, Stockholders’

equity M5,

Assets & Liabilities # 8/ ¥ 5,

Assets, Liabilities, Stockholders’

equity IZIXEZ 5 2 7euy,

5. Operating income |Z& N2V DL E
D,

administrative salaries (& #E D
5

interest income (32 HUF|E.)

the cost of purchases (:4Hif1: A

=)
sales (5 L&)

6. LIT®D5 %, Single-step income
statement (MEX/yXEFHEE) 10F
ENRVDITERD,

a0 oo

Cost of goods sold (52 L J5Uih)
Interest expense (#5118
Gross margin (58 _E#aFI4%)
Salaries expense (#L#G5H-)

- Financial Accounting & Reporting |
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7. LUTIE. H»AE40 Year-end trial
balance (Wi KikFH#E) TH D,

Net sales $500,000
Common stock 100,000
Insurance expense 75,000
Wages 50,000
Cost of goods sold 100,000
Cash 40,000
Accounts payable 25,000
Interest payable 20,000

21D Gross profit (72 E#FIEE) 132
TOEND,

a. $230,000
b. $275,000
c. $400,000
d. $500,000

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

8.

LLTIZ. TAC Paints, Inc.73 35 % Bl 44
LoD A ORI Th b, KHG| Dt

REATVR S WY,

Tony 1%, #7147z TAC
Paints |2 ¥7.4:$50,000% & L 7=,
Bi4:$1,500 CTHERR A A L 72,
$7,0000tH k7 > 7 ZHT CTlEA
L7,
FOBIES— AL, $700%
ZHE LT,
VIRNCEEA L2 b T v 7 & D48
&Aoo,
TV —V OBIEF—E 222 4E L
BEIZ$330 %GR L7,
FHATOM A EEFE LT$250% A
>77,

(B3| ) DOREEN O 2FEZH L
77

a _Or)
_______ Cry ___
b_Or) _____

_______ ¢Cry_
c. . Or)

_______ Cr_
a_©®r)
_______ ©Cr)_____
e Oy
_______ Cr_
f__©Or)
_______ ©Cr)_____
g O
_______ Cr_

h_©Or)

_______ <y
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LIF OWGIOHLRR 2TV R S0,

1H3H., TAC 384775 8l4:$5,000
ZA 0 AL, Promissory note ()3
FIB) RIT LT,

1H4H, TAC [3814:$2,000 CTEE
ZEA L7=, (Inventory ) 7E % fifi
A

150, TAC iZpE 52 814:$300TC
B8 LT,

1H6H . TAC 13$2,000C i & I
A LTz, AEAJEITIZ30 A N4
XD L TRELR
(Inventory )i % fifi 1)

1HTH. JEI$5000 i A3$800C
seiLle (FR&ITHAE TRH),

1H8A. Ff$6000D L :23$900T
BRI,
EEIE30H LINIZ$900% 240 95 =

LIZAEE LT,

1710H, TAC 13$8,000% 0 A
. BH4:$10,000CRICKE =D+
H2 (X i) 2 A L7z,

($10, 000D Lt 2 A, DS H
$8, 0001 LERITIEAN CTE D25 T2,)

1H15H, TACIF1A3RHIZHFITLT-
FIRFIEDH B, $2,000% BiaTX
o=,

2.
®.
o
5
5.
2.
.

©Or)
o Cr)
©r)
o Cry
©Or)
o Cr)
©r)
o Cry
©Or)
o Cr)
©r)
o Cry
©r)
o Cr)
o Cr)
©Or)
o Cry
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1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

10. LA FiE, TAC Printing, Inc.5H O4
5 THD, FWGIOHEREZITV
S,

May 2

12

14

16
18

20

22

24

TAC Printing, Inc./3JN 2> HEESL %
R Hiv, FEFITERMES10
@ Common stock (im#k=0)
2,800tk & 5l =H#ix 1z, $28,000
AHE LT,
i A $300 T DA {E D
Too ER3 A 3 Z RN LT,
(Prepaid rent account % {# /)
ABC Press, Inc.7» & FlIillk
(Equipment) #$10,000, 5 &
R kA 4 $3,000 CHEA L7,
$2,000% XAV, FRDITTEX B
PR 2 TREL
72
F T % 38 $200 00 &4 T -
7o
DEF Paper Company 75, #&
(Supplies) % $800 Tl A L
7o EEEIZOUVT Promissory
note (KIIRFH) ZHITLI-,
OPQ Shoes 7> 5517 72$500D
FlloEFA#& 2 72, OPQ AR
EONHEE AN, TR 1 TokE
XHH ZETHREE LR,
FIRI TS D& 4% K- 72,
ABC Press, Inc.iZ, 57 6H DAL
BITRAELERILED DD
$1,000% ZFh~ 7=,
5H14H ORsIZET 5 OPQ
Shoes 7> 6 DRI Z 3216 L
2o .
$45 D ELRAGEREFEZZ TS T
(Utility expense) , AU MTEL
ALINIZAT 9,
BRE -7,

(2 E BFRHIFARE L CoEnER A, £,
no entry M43 oW T, Z DORIBEEDIRE
FHRIZIZ debit & credit 235%1F TH 5, No
entry 2N IE LW &5 2 7284121, debit &
credit O J71Z"no entry" & R L72 X\0,)

Or) .
____Cry
Or) .
____Cry_
Or)
____Cry_
____Cry_ ___
Or)
____Cry_
Or)

<
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1. ROEBNZOWT, (A) {LRFEAZE (B) Posting
1TV, (B) £ thiE~ Posting (550)

LA, Cash

5]

$10, 000> common stock & 3§17 L THA
AT T, EEAG LT,

Cash $20, 000% #4177 B 0 A7z,
Equipment $6, 000% cash TH#A L7=,
Loan payable $7,000% cash Tk L
77

Salary $3, 000% cash T3 LA~ 7=,

Equipment

© PO OF

(A) fEFRGEEA (B2 - )
Loan payable

@ (Dr)
(Cr.)

@ (Dr)
(Cr.)

® (Dr) Common stock
(Cr.)

@ (Dr.)
(Cr.) _

® (Dr) Salaries expense
(Cr)

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

12. LLFiX TAC @ Ledger 75 #E/E%(25%1X 13. Banff Corporation ¢ Balance sheet O #)
1172357 Balance sheet Df)E Tdh ELZDREIILUTOEY Th D,
Do BENEDKS ZFEE L,

Accounts Payable $6,000
Accounts Receivable $1,000
Accounts receivable Buildi o
uilding /
10,000 4,000 Cash $3.000
1,200 Equipment $7,000
Common Stock ?
Accounts payable Land 7,000
2.200 5100 Retained Earnings 2,000
1,600 Building ™% 523$14,000, Accounts
Payable @ 9 ©$3,0003814 T i
Cash 7= &9 % L. Common Stock DOFREAIL
12,000 2,200 LLFD En,
4,000 1,200
1,600 a. $21,000
b. $24,000
a. Accounts Receivable has a (debit or c. $32.000
d. $34,000
credit) balance of $ . $
b. Accounts Payable has a (debit or
credit) balance of $ .
c. Cash has a (debit or credit) balance
of $ .

- Financial Accounting & Reporting |
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14. TRIOEFE b L 12, Trial balance % ff: Account Title Account Balance
HL7eEvy, 72720, UFORBIZT Debit Credit
T Normal balance TH 5D &35

(unit: $),
Account Title Balance | e
Cash 120,400 | oo
Sales 5000 | .
Common Stock 170,000 |
Accounts Payable 20,000
Notes Payable 10000 |
Insurance Expense 100 | T
Land 8,000 | vttt
Building 120,000 |  ccmeeeeiil
Rent Expense 1,000 |
Accounts Receivable 14,000 |
Notes Receivable 12,000
Supplies 6000 |
Supplies Expense 300 | T
Mortgage Payable 80,000 | vttt
Salaries Expense 3,000 | ol
Commission Expense 200 Total

Financial Accounting & Reporting | EI



1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

15, WEHIASE | IRORICE RSV,

& ZHED Beginning balance (& d X

YV V.V V V V

(b) Trial balance % EAk L 72 ),

Trial Balance

I THhoTmtT 5, Cash
Cash 1,000 Accounts Receivable
Accounts receivable 3,000 Inventory
Invento ry 4,000 Other Assets
Other assets 10,000
Accounts payable 2,000
Common stock 16,000

& WG L LT ROBGIMTHOIIZ

>

>

>
>

bDET D,

$6000 Inventory % Ei4x ClEA L 7=
(Inventory (25 1),

$4000 Inventory % T CHEA L
7.
$300 % [EHEF 12 SHh o T2,
R D> 5 M 4$500% B4 T8
L7z,

(@) F#hED Ending balance % K7z Sy,

YV V.V V V VY

Cash

Accounts receivable
Inventory

Other assets
Accounts payable
Common stock

Financial Accounting & Reporting |
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16. LATOE#ICESE . Income statement Income Statement (unit : $)
& Balance sheet Z1ERE L72 &, ( ) ¢ ) )
( ) )| ( ) ( )
(B #) (unit:$) ( ) )
Cash ( ) ( )
5,400 | 4,700
Balance Sheet (unit : $)
Building ( ) )| ( ) )
1,650 | 150 ( ) )¢ ) ()
( )| ( ) ( )
Loan Payable ( ) ( )
100 1,800

Common Stock
| 400

Sales
| 3,000

Rent Revenue
| 50

Cost of Goods Sold
2,800 |

Salaries Expense
150 |

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

17. LT O¥E = £1Z. Income statement Income Statement (unit: $)
& Balance sheet #{Ek L7 S, ( ) ( )¢ ) )
( ) ( )
Accounts Receivable $ 4,000 ( Y ()
Accounts Payable 6,000 ( ) ( )
Cash 2,000 ( ) ( )
Common Stock ? ( ) ( )
Equipment 8,000
Insurance Expense 1,500
Balance Sheet (unit : $)
Miscellaneous Expense 2,500
Supplies Expense 1,000 ( & & . :
Sales 20,000 ( PeON P
Wages Expense 9,000 ( ) ! Nt ) )
( ) ( )

Financial Accounting & Reporting |
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18. @ Income Summary O EE? Closing
entry [ZLL R D Euin,
Riverside Marina

Adjusted Trial Balance a. debit to Income Summary for
December 31, 2005 $14,000.
Cash $5,000 b. credit to Income Summary for
Accounts Receivable $7,000 $24,000.
Supplies $3,000 c. debit to Retained Earnings for
Prepaid Insurance $5,000 $32,000.
Dock $18,000 d. credit to Common Stock for
Accounts Payable $12,000 $16,000.
Common Stock $10,000
Retained Earnings $2,000
Boat Rentals Revenue $34,000
Advertising Expense $2,000
Wages Expense $14,000
Insurance Expense $4,000
Total $58,000 _$58,000

O Boat Rental ®#E® Closing entry (324
ToEND,

a. credit to Boat Rentals for $34,000.
debit to Boat Rentals for $34,000.
debit to Income Summary for
$34,000.

d. debit to Retained Earnings for
$34,000.

@ Expense OlE D Closing entry 1X 2L
D EXD,

a. debit to Insurance Expense for
$4,000.

b. debit to Income Summary for
$20,000.

c. debit to Retained Earnings for
$4,000.

d. credit to Retained Earnings for
$20,000.

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

19. UL TFTOEED 5 &, Balance sheet |25

20.

21.

22,

FENRODILEND,

23. BEICEETIEAREE
IZLL RO Efuan,

HLTWAEHD

a. Wages Expense a. S

b. Common Stock b. I —aE M

c. Notes Receivable c. MREE+RAE

d. Wages Payable d. #MREE—HRAE
%%F)T%‘EF*T%)%H: (lessee % 7=1% 24, 51480 H 4y & L TEMAMNEEIC K-
tenant) 2%, ¥FED Y —R{THOWTCEE 7= Unearned rent (BiZ%xE) 1L, 1+

T 52 EDIRNEEIZLLT O i,

a0 oo

Prepaid Rent
Unearned Rent
Rent Payable
Rent Expense

DMBEHRIZBNTED LS ITHET D

WBEIN D DD,
a. JRENERE
b. iEhHAaE
c. M (FHE) &E
d. E# (EE) AflE

LUFO#iED 5 5., Liability 15 &40,

a0 oo

Interest Payable
Interest Expense

Interest Receivable

Interest Income

Prepaid Rent [ZLA F D EAUTEZMS T 5

JARN

a o oo

expense.
contra account.
liability.

asset.

Financial Accounting & Reporting |
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25.

©® O

S)

2.
®.
a
-

& O Adjustment FifD4%H & Adjustment
BOBFENG, TN EEZBND
Adjusting entries %% 2 72 XU,

Balance

Unadjusted Adjusted

Prepaid rent $ 700 $ 400
Wages payable 500 700
Income tax payable 0 1,000
Prepaid insurance 1,600 600
Interest payable 0 500
Or)
. Cr)___
O
- Cr)_____
Or)
. Cr)___
O
- Cr)_____
Or)
. Cr)____

Financial Accounting & Reporting |



1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

26.

27.

Revenue recognition principle (U532
ﬁFEU) L. Revenue DX A I v
TR T AL HBEDTVDD,

a. itisrealized.
b. itis realizable.
c. itisrealized or realizable and it is

earned.
d. a performance obligation is satisfied

Lotus I ZERSFIERET — B A A 424 L T\
%, Lotus IFEARIZHKT L, B OHIEIZ
Jit~ U C H%6$500~$2,500 D422 D
ffE 2 RD T D, Lotus MEKIELORI
AN HONT20%DEIS | 2424 LTV 5
ZEn D, FMZRKE A FRICH O B
B 5, Lotus i, ZHUHHKIL D
Revenue # E DX A I v 7 CTHi#T 5
VBN B D,

a. When the prepayments are
collected.

b. Evenly over the year as the
services are performed.

c. Atthe end of the fiscal year.

d. Atthe end of the contract year after
all the services have been
performed.

28.

29.

7 FAR— =X DOFIHIT, Astor
City ®F— 2314 $500C 10,0008 D
— R NAERIFE LT, ZO/RAEED
N ZOEEEA®T~A5—A%%E3@§T“%
Bo NATETHNTEY THHTz,
DOFTEEIE30H LANIZ SN 21T 5 44
BN D, WIERFIZT — LT D
Journal entry IZLL T D Endy,

a. credit a contra-account to the
accounts receivable.
credit a sales account.
credit a deferred sales account.
d. make a memo entry.

Gomez Company 1%, 145 DFEE DRI
& L T20044-4H 1H12$9,600% =
I7HY . Nominal account (4 A #hiE)
Al CHB &5t L L7z, 2004412 H
31H ® Adjusting entry iZLL D Ei
JARN

a. debit Rent Revenue and credit
Unearned Rent, $2,400.

b. debit Rent Revenue and credit
Unearned Rent, $7,200.

c. debit Unearned Rent and credit
Rent Revenue, $2,400.

d. debit Unearned Rent and credit
Rent Revenue, $7,200.

Financial Accounting & Reporting |
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30. Taylor Publishing Ltd.i%. MEE&oD &1k

ot (14E~54F) Zie L5, 2006
HF12H31HEBITE, Taylor ©
Subscriptions Paid in Advance D #% &1
$900,000Cd >7-, 20074+, Taylor
13$1,100,000D Cash 517t Y |
Subscription revenue (£$700,000 C& -
72, 20074127 31 H BIAED Taylor ™
Subscriptions Paid in Advance D%% & &
L TIELWOIFLEL T O Edy,

$ 500,000.
$ 900,000.
$ 1,300,000.
$1,600,000.

a0 oo

31. Pastrada Corp. & Mantueffel Co.i%

Trademark agreement (FtZ524) %
fi Lo, 2O TIX, Mantueffel Co.
DEINCEENDFEMOLETE ED10%%
Royalties & L T3fh 9 Z LIZHEL T
W5, LU OEHRIE, 5260 & kFRpbsh o
RGBT 2 D TH 5,

> B 1A~6H) o5 EIcBET 5
Royalties DA HIZ8H31H Th
Do

> AFEO T TH~12H) o5k
(B9 % Royalties O3 H 132528
HTHb,

> 20074-2H28H. Mantueffel i
Pastrada (2$11,000% 34~ 7=,

> 200748 31H. Mantueffel (%
Pastrada (2$17,000% 44> 7=,

> Mantueffel |Z, 200747 H 725124
F CTOREEN DN FEmO5E B
$130,000i272 % & LS > TN 5,

20074F12A 31 HITH T L= >
Pastrada @ Income statement (23517
% . Mantueffel & DZFIINZEET 5
Royalty revenue & L TIELWODIXLLT
D ERD,

$28,000
$41,000
$30,000
$24,000

Qo oo

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

32. k@ Adjustment FiD4%H L Adjustment
BOBFENG, TN EEZBND
Adjusting entries & 272 X\,

Balance

Unadjusted  Adjusted
@ Interest receivable $ 0 $ 200
® Unearned rent 700 300
@ ®©y
_______ Cry_
@ o)
_______ Cr)___

33. LT OEHIZHES T Adjusting entry
ok BAAVAS AN

Partial trial balance as of December, 31, 2005

Unearned rent 900

Rent revenue 0
JEINTEER  Unearned rent D7 =1,

2005-11)1 £ 121 8 L UR20065-1 1 12
KIETDHHDTH D,

Financial Accounting & Reporting |
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34. Roro, Inc.id, PRAT 25 ME— DR

(22T, ZBKIFELI A D19954E3 4 1H
12$7,200% A > T3 FEH L=,
199543 31 HHifE, Roro ™
Unadjusted trial balance (Zi%, Prepaid
insurance »3$300. Insurance expense
73$7,200 & FLd S T, 19954E3 A
BMTHICHT L7234 HiZEkiF % Roro @
W5a6421238\ T, Prepaid insurance
L Insurance expense D 1E L\ &EAIT LA
TDH END,

Prepaid Insurance
insurance expense
a. $7,000 $300
b. $7,000 $500
C. $7,200 $300
d. $7,300 $200

35. 199243124 31 H BI/ED Thrift Corp.®

Unadjusted prepaid expense O/ 4T(Z &
DELTF DRI BN 72 5T,

« Thrift OFEPRERZLKI O H B 7% 5 1T
$1,500, Thrift [X19914E7H1H ., 4EfH
PRIEEFD$3,000% S fh - 7=,

o 199247 H 1 H 12$3,200 D[R] Bkt
DXINNELT 572,

s BEOEMEE LT$2,0000 /A%
1To7, Thriftix, 19934F1H1H 15
VR OZAK TR 2 B LT,

1992412 A 31 H ™ Balance sheet (2

BT, Thrift 25 Prepaid expenses

ELTHRET2H0EDH LHBHITLL

TDHH ER,

$5,200
$3,600
$2,000
$1,600

2o oo

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

36.

Troop Co.ix. +o72EE e ARy

572 DB T LY AN EIT-> T
W5, EAFIEIX12% T, FLEEEH A
Wb d, Troop id. 4 Loan % i

M HIZRE LT,

Date of Loan Amount Maturity Date Term of Loan

11/1/95 $10,000  10/31/96 1 year
2/1/96 30,000 7/31/96 6 months
5/1/96 16,000 1/31/97 9 months

37.

Troop (%, Loan MiFHfIZ Interest
expense Z &t L LT\ 5, ZIUTHEW,
19964=121%$3,000 Interest expense
ZEtE L7, EEMTOR TN
A, 19964E 0 Interest expense [T\ <
ST 7o TV B D,

$1,080
$1,240
$1,280
$1,440

Qo oo

Matching principle (& FHI A& ki D i
HI) [ZOWTIELWDIZLLFD ERdy,

a. BHMHZFE USFHIR ORIk
SH B,

b. #M LKA CaFHHM OIS
LRSI RS S/ D,

c. WAE% R UFHIIRI O HIZ kG
SH5,

d. & EFIFS% R Uit o
RIS S D,

38. Rawl Co.i%, H#A$50 Ti% D)tk 2 il

L. FHEEREIT> TV D, KEIOE
R ORI BS54 L2556

Rawl IZENE H 72 L Cldfi 2359

%, BEEX. AT L R
$540% HHANT H 2 & TE 5, M
B2 BT 2 BB LT, Rawl
7% Revenue % ilikd % % A I v 7 1ELL
ToEnD,

a. When the cash is collected.

b. Atthe end of the fiscal year.

c. Atthe end of the contract year after
all of the services have been
performed.

d. Evenly over the contract year as the
services are performed.

Financial Accounting & Reporting |
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39.

40.

UVW Broadcast Co.l%., 5otk - 7= ivd
P Hotel Co.DJif1T « faiah—E A &
R D) ks LTz, 6730HE
7£, $10,0000 L ER™MEH &N, L
L. JfAT « EiRt— e AR gt sz
>72, UVW (X, 6H30H DM EEFRIC
BWTIAEHFIZOWTED &L 9 IcaFHLE
TOREND D,

a. Revenue and expense is
recognized when the agreement is
complete.

b. An asset and revenue for $10,000
is recognized.

c. Both the revenue and expense of
$10,000 are recognized.

d. Not reported.

WAEEDOHDIZ, Hayworth Co. 3245 ]
DIRSFH—E 2% 5w, $20,000 THERR
ZUGE LT (EHAVY), 2 OFRR O Fair
value 1%$18,000C&% -~ 7=, Hayworth
L. 2G| ZF BT 5. DRAANS
Cash %$20,000. CR iz Sales
revenue % $20,0005| I L7z, Hayworth
DY DM BFHRIZ OV TIE LW DI
LLFD S B END,

a. The financial statements are
correct.
Net income will be overstated.
Total assets will be overstated.
d. Total liabilities will be overstated.

41.

Ina Co.? Y4 4-F @ Prepaid expense &
Accrued liabilities O & 5% 5 & WK% S
T TOWEY Th b,

Prepaid Accrued
expenses liabilities
Beginning balance $ 5,000 $ 8,000
Ending balance 10,000 20,000

Operating expenses ® DR D7 %44
I% $100,000C&H > 7=, Ina 23 Y4FEEH
\Z ¥ 7= Operating expenses (320 T
DD HEND,

$83,000
$93,000
$107,000
$117,000

a0 oo
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1. Basic Concepts of Financial Accounting & 2. Accounting Process & 3.Adjustment

42.

43.

Year 1®10A31H, 12H31H MMEER
DN, Year 1011 H1H S Year 2
DAA30H FTH6I AT > TH
EA 7 eV Rl i S b A DN
$90,000% b7, =thi%, Year 10
10H 12, Z™$90,000DHL4 0\ 4
General ledger @ Services expense (Z
BRE ELz, Sfhid, o3z
B L, Year 10D % OfDfEEREEAIL
1T hn-o1z, Year 1OMEERICE
WTC ZORHANZEENCE B 2729
1247 9 Adjusting journal entry |ZLL D
25 END,

a. Debit prepaid services and credit
services expense for $30,000.

b.  Debit prepaid services and credit
services expense for $60,000.

c. Debit services expense and credit
prepaid services for $30,000.

d. Debit services expense and credit
prepaid services for $60,000

BRI —E AR R 2540055 |
4% Deferred revenues (#REIVES) 1T
DWVWTIELWDIELLTO Ed,

a. Deferred revenue is a liability until
the service had been performed.

b. Deferred revenues represent
revenues earned but not yet
received in cash.

c. Deferred revenues result from
services that have been performed
but have not been billed.

d. Adeferred revenue on the books of
one company is an accrued
expense on the books of another
company.

44,

FEEOINZB W CTNEREEGRT 2 B
T HERC, 2HTINEUFICR L, AR
56 BIZxt9 530 A 058 ERUCAHYS T
DR O MER D D, U,

ATO5 ERRSEELZEI L, M3k
72 ERARFMND TND Z L B4t L
L. SFEZICEFGRE S ND, ZO%FT
BASELEIZOWT, S5 B3
DLBEDBHDDITILLT D EdL),

An expense.

A current asset.

A noncurrent liability.
A noncurrent asset.

a0 oo
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45.

UTDant fomEAE 20074124

31HBifE, TAC Maintenance, Inc.231T
5 WED B % Adjustments DI H TH
5, ZOEREHKIC, WA=V DT —
7 o— REERSEREN,

a. 12A31H, AT L —YD
Unexpired rent 23$200% %,

b. 12H31H. Lawn supplies ®
Inventory D 7%= 73$100&% %,

12H 31 H ® Accrued wages 13$280
Th o,

BEICRR Bt LN EZ R ST
VVERY BH412$250TH B,
FHNZ N E 521 72 Landscaping
fees D$300D 5> B, 12A31HET
282404 15 L 72,

1 Accrued income tax
expense (£$520CTH 5, Ziuidk
RO FL DAL D,

Trial Balance | Adjustments Adjusted Trial Income Balance Sheet
Account Name Balance Statement
Debit | Credit | Debit | Credit | Debit | Credit | Debit | Credit | Debit | Credit
Cash 2,560
Accounts Receivable 1,200
Prepaid Rent 750
Lawn Supplies 250
Accounts Payable 700
Unearned Landscaping Fees 300
Common Stock 1,000
Retained Earnings 1,000
Grass-Cutting Fees Earned 5,000
Wages Expense 3,100
Utilities Expense 140
8,000 | 8,000
Rent Expense
Lawn Supplies Expense
Wages Payable
Landscaping Fees Earned
Income Taxes Expense
Income Taxes Payable
Net Income
Total
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17. TGR Enterprises %, Year 1012H31H

& T L7=4EFE o Statement of financial
position (UECIRAEFHFE) 7B UL F Ol
WA U7z,

January 1 December 31
Cash $10,000 $50,000
Accounts receivable 120,000 100,000
Inventories 200,000 160,000
Prepaid expenses 20,000 10,000
Accounts payable 175,000 120,000
Accrued liabilities 25,000 30,000

TGR @ Year 1® Sales & Cost of sales
13N Z41$1,400,000 & $840,000 C &
-7z, Accounts receivable turnover in
days (72 HEMEEIESH ) 130T H D,

26.1
28.7
31.3
41.7

a0 oo

18.

19.

Peabody, Inc. DFFHHH Y H 1L, RD A X
v 7 X —7 4 7 T Accounts receivable
DEMRI D HTRER & HFEK T D K K
SN, SHTITIEEL FOEHRBHW S
N5,

12/31, Year 2 12/31, Year 1
Accounts receivable  $100,000 $130,000
Allowance, doubtful
accounts (20,000) (40,000)
Sales 400,000 200,000
Cost of goods sold 350,000 70,000

Year 20012 A 31 H 4,50 Receivables
turnover ratio (52_H&EHEEIAR) UL F
DHH ERD,

5.0
4.7
3.5
0.6

a0 oo

LLF i, Baxter Department Store M7
HROHBFETH D,

Inventory at January 1 $100,000
Inventory at December 31 300,000
Net sales 2,000,000
Net purchases 700,000

12A 31 BIZH T H4EE O Inventory
turnover (MHETE FERHRS) 12N < B2,

25
3.5
5
10

2o oo
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2021 AICPA Newly Released Questions — Financial

1. CPA-15844
b DA, T L $100,0000@EFRE 2K, SHEOTEHE$120,000% 0k E L TELART, &
Fid, LA E TIRE T DRI AR o TRV, DB e 2 BLE T T B> 7o BRI e 8
GO LIRS EO LD ITRIRT T I VD,

7EHM2$20,000% 50T 5,

7EHM2$100,000% 3075,
FH4:$120,000% S50 T 5,
FEHMEIZIZM S FOE L 72,

oo oo

2. CPA-15845

BAEED12H 31 HIZEBW T, Letterman Co.d7¢ EJE1X$1,050,000T&H ~7-, LA L. Letterman Co.
OB NI, HIE g T fEE23$20,00058 /05T S AL TR Y . IR H7ERH3$12,000iE KFFH S 41TV
2Ll L7, MEEOE LW EFMETV < B2

. $1,018,000
. $1,042,000
. $1,058,000
. $1,082,000

o 0 T o
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2021 AICPA Newly Released Questions — Financial

3. CPA-15850
boWEIT, VB OFERICIHEORMROFRZLA TS, MEH, 20FH, 3R OHEED R
Y ¥, £h£Hh$5,000,000, $2,000,000, $1,000,000TH %, HEAEHEAOERICHGERT 2 alREMEIE
Vo H2OFRINGERT D RN, SEIICA V1L, @ <I3AR, 3D HREIHGER T D e
(AR, Bt TR B OFEERICBREES & LTV DOSBE R B~ &y,

a. $8,000,000
b. $7,000,000
c. $5,000,000
d. $2,000,000
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4. CPA-14829
LLA Inc.id, 1428721 $50 THGE S M7 BHIRI$30D M imik10,0000k 2 F4T L, EAZF EL7-, LLA

DHFIEITLL T D LB Th o7z,

14 H $100,000

2fEH 200,000
2 FITIRRY 72 0 $26DF Y& 2 R IS - 72356, 2R ARD LLA OFRERIGR GG K CREEA
FmlIn< 5

F TR HLEA
a. $ 50,000 $550,000
b. $ 50,000 $800,000
C. $300,000 $550,000
d. $300,000 $800,000
5. CPA-14834

b D eftiE, MEFHREEZEEN L TR Y IR O 2 $4,00006E/ N ELTWD, 2O 3%
#2058 BIFTG & ARSI R ITTRBIL, TR EHIRD 5 b END,

JE LRl PP 2k
a. i/ NEE B G
b. b/ NEE B VAN
c. EPANG = AV
d. EPANG = EPAG
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202343 A 31 B WIRRAIRIZRAT i F TAC KEAREFLEEE
1T % % H B
1T 7T TAC BeXsth

T101-8383
O T XA =T 3-2-18
FIUR - A BRaUath HBEIE]

T - BLTARERRY AW LET,

1
AL, TEIEHEE 10k ->C, SIEESORRIMRES L !
TWBEEMTT, AEOSIEF—coX, o i
H, BEIND &, BIEESORRIRE L2 £, Lo |
LD & SNBEHAITIE, B 5 Ud/IMEsaFiss sk !
BTSN, [

Printed in Japan
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