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Introduction (1%L &Iz)

(1) Managerial Accounting

@ Managerial Accounting (management accounting &5+, MA) DES

Managerial accounting : fH#k PN manager (RREEELHE) ICRFHEREZRILT S

Financial accounting (BA#&&&t. FA) & ORARMZE T [HEICR L TREHEHRZ

72 DEE,

AT 2] LW HRICH D, LATIC, MiFOMEZE O TEL,

FA MA
Outside parties Organizational managers
Primary users (M ERDEIK) (fHDEEME)

(B—HMTFIAE)

MREDEGRECEMEE OB
BT HIREICHV DD

TR L M T O R BB
EXETD

Freedom of choice
GEROBEH)

GAAP
(—RRICRO N RETEE)
NEFESHOINE D B IZfilid s
R TH DI, Hmilen—i
VBN THERLT D B2 1)

No constraints

(HFIIEAELY)
PERE L2sBIZ LARWEHRTH
Dl iy — TR
ERAY AV

Time focus

(BERZHTHHM)

Past orientation ;&%)
EE RN E H LIRS,
INETICERMLUCE ML
E e )

Future orientation (33k)

WEOFEBRLEETHLN, &
HHMMEWZIXRERE S 7250
(DT R&E)) [CBELRHD

Time span

($REHEE)

Less flexible (FERIEAL)

IR (U - —4F) B0
WEPRDBEND

Flexible (F#X)
S WA R A 5y e

Reports
(HES)

Summary reports (Z#5)
SHAEOFEE - MPEIZ DU T
WET5

Detailed reports (5£#8)
LSRR - HUER - BR R 72
MR BN SOV THET 5
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@ Accounting Information System (AIS ; £EHERS AT L)

&5 — & & JLE4 % accounting information system (AIS ; 2EHE#® S 2T 4) 13,
bookkeeping (f#7C) & costaccounting (FliZEIE) 75725,

----------------- MA ------=-=-=-mn
Outside parties i Managers
External Report

(Financial Statement) | ! Internal Report

________________________________________________________________________________

Financial Reporting System (FRS) %7-i%
General Ledger System (GLS)
y

Y

Management Reporting
System (MRS)

[

Transaction Processing System (TPS)

Accounting Information System (AIS) ~-7--7trtrteemeeeeed
Transaction Processing System (TPS) :

NI va VRS AT A, fREESEMBIG] (ER) (ICEHRT 5,
Financial Reporting System (FRS) % 7-(% General Ledger System (GLS) :

TPS EDIFHIFI &M IHREEN L. MBHREEDINIA~ORE ZERT D,
Management Reporting System (MRS) :

TR ERDIT 2 &, VR A LOFEIGECHBIHR O 728 O NER B 1§ iz 1 it
2.

® FA (U435t & CostAccounting (JFAliFHE)

& 2E7 financial statement Z{ERL T2 12& 720 . cost accounting 73 LEL & 72 %,
BARRZ2NEIL, 18, F2ETIY LT 5,

@ MA (%Bi£E) L CostAccounting (JEUfiFH5)

MA |Z$1F % costaccounting D& &I % | BENZ O BEE KT H7-DIZfT> T 5D
BEHITE) O (management process #%5E & BLEARY) (21 - THEE L Tk <,

1 Management process (X, Plan (F+#]) -Do (3317) -See (%t iil) <> Plan (F1H) -Do (317) -Check (bL#5) -
Action GEIEATE)) &9 7R (PDCA WA 7 V) THRANEND Z ERE0,

o, REEIICLERREHERAER L, REEEE RIS DA% Controller &1 9,
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l ;IE%AEDE\H%H}:E
— Decision Making
FH
Plan ——
TR
Budgeting
FAT il
- Do Measurement
FFAm
- Y Evaluation
il
See
| W
Reporting

7" manager 1%, k& RRBEE R T D7D A2 OB BIREEITH, HlziX, £
FERESI DR ZFRET D To DI A AT R E 0G0, Al E b T 5720ty
DO OIRFENIET) T RENE VS ZRJEICH LT, BODOBEREZRETH2XLENRDH 5,
BUEREICE LT, BRBROB72TICHEHD O Tk < 7 — ZIZESWTE BT 5 &
23 % %, Accounting information system (213 manager O EBREZ LT H LD
BEIRHY , FEHMIFENE - FISETHDY EF 5,

I manager X, budget (F&E) &5 EHY — L& UV C2ENEEN 2 G Lt
T5,

TR T, BIEARE ST D OICKBERIRFERES 2 KENITHRHT 5,
ZOmFNZIE TEEEROOMD L& JIlA X XHIZR5] L) TRIBARAIRT,
variable costing (EERMETE. F4E) ZHEMEL LIZCVPRHT (F6E) Lo
—APHWENS, £, 29 LEmehaid, Rz 8 & EERICTIT T2 L
BDEAL2D720, B - BEEOXGIZOWVWTESETHRY L5,
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THERARKESND &, PRIORESNZ BIEORERZ B LT, EBRICEBPITHR S
D, EBENPITINIUL., ZRUCE L 2> THEENWL A TEX 720, FMAW
BRAELZNEWD | FHEHHMOIEE - FHE - 508k accounting information system
IZE > T Thbivs, EEERAEOND &, TH (B Loxttbnb B L o=

(X)) BifEENnd, ZROBEFRREZHH L, BT L2 & chEEFEom kico
BRF TS ZENRTED, ZOX D7, ERIEFROIE - B - FLED O ERIEROR
flt Lo 7z—#HO 7 r 2 A 22T 1 accounting information system 23 i 2 etk %,
P EORNFIL, ETETHLIBIT 5, 72k, SEFMOERIZE L TiX, standard
costing (Z#RMETE) LIFENDY—LBNHNLN, ZHICHOWTILE 3ETHM
T 5,

W, FEEHERCZERERIT, RO TEFRKIZT 4 — KNy 7 &h, TEREHE 0k
ATHEAET B,

Flo, TEEAWEER Y v A%, FEH, T, SFE0T. 3, Vool
MROBEBHNL L FEOD T T TN D O @8 % C, SHMEHEA OFHEE (FEBE, T
E. BENE., &, #E) . BoOMEMEAICHI Y Tone TR (B ZEK
TRLEBEZPITT D, LB > T, FHMEAMBAROERE,. oI, BEEEHO
EREWE - FHIT 2 2 ERAREITR D, 4H, BRATHERREETRE VD SENHEIC
HIZT 208, 20X 23EEICET D EHRITHR E QBEEE > T D, EEERT X
T AZOWTIIESETH LN T 5,

S HITHAT Tl MRHALICE B LSRR E B 270 597, R IC 34T &
NH7aEAOER (F9E) . Vry=s FoOEE (BI10E) NEHZEDTEY,
B HBAREDOHTRY EiF 5,

Accounting information system (2%} L T RFHEH & B HESFHEROBUD KD &
TS Z LT TEIZTHA I D, BEHEFHEROIERIZI VT, cost accounting
DEAEINZ ED X EBREAERT TRV ONEEZEZ T DR, ZOTFA DK
ERT =D 1OLRD,

® Transaction cycle (H5|4-1 2 /1)

Accounting information system (23517 % F:72 transaction cycle (Hu5|# 1 7 L) % fii
BRI LTI <, BB A 7L L ITREREMN O PRI e iRE 4 S L, 1T revenue
cycle (IX3£+4 -1 7 V). expenditure and cash disbursement cycle (i1 7 1), (Bl
SHRYA 7)) BLOZOMO T vt X (HSIORHCHERZRE) BdH D,
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Revenue cycle @ flowchart (7 A—F¥— k)
Revenue cycle &3, BHEICEH - H—EXFHRFEL. BEMOFRLEREZEINT ZH4H
IWTH S, Revenuecycle TlE, EICUTOEFETEBNEENTLVS,

@ Sales order entry (Z;¥32{%)

@ Shipping (Hf)

@ Biling (§&3%k)

@ Management of accounts receivable (FE#t&&IHE)

® Cash collections (FR£[[EIR)

Department | - sales order Credit Shipping Accounting Treasury
Function (%5}:%1{” (1§ﬁﬁgﬁl§) (Hjﬁ) (ﬁiﬂ) (ﬂ#?%)
ZIEDZAT ERRE
HEOKE | (KR

Sales order entry

Shipping B
Billings ® fk
T LDREHLE
e USOFR | o ne
HEElORtLE
receivable
Cash collection EURDO=ETHNE H&EUR
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a) Revenue cycle O flowchart

Shipping and -
Customer Sales order department | Credit department warehousing department Accounting department Treasury department
Billing General accounting Accounts receivable
Purchase a
Order order DE r— WEEE
Shipping -
Sales X HHEED
order DR SRR advulbel C‘)f‘ﬁﬁﬂ P
]
Shipping W Invoice MFRL _'%EHMEE. G/L Sub-ledger ~
order MTEEL - &t {0 posfing @ posting
Approved sales
order MEfT
2l
A&Ei2
3 1 (Hik)
KEHRE, G/L Sub-lidger
. posfing ) posting
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b) Expenditure and cash disbursement cycle @ flowchart

Vendor (HEE) Purchasing department Receiving department Accounting depariment Treasury department
General accounting Accounts payable
Purchase
requisition Zm N
DL HHIERO
Z2m
Wendor
DR SHRE, G/L Sub-ledgar ~
() posting @) posting
Purcase order
2Rt DAERLEX Voucher
ERoEA package 2m
DR
. N
Sk 20, @i Check &
l [ fERE - A1
Re i a .
Invoice @ r:ce:l;)g HEHRE. G/L Sub-ledger ~
feaR - i it ~ posting @ posting
E-3.0d
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© AIS HMfitd 2 1

12, accounting information system 23T WA DML TAH 5L, O
HIZ

MAEICEET 550 b H 50, KFHFRERZ T 5 ETO—IRsTHA D,

A SERECERIT

FEiEriek (scorekeeping) fHE#IT, FETEEBNOBLRZFNY | L OFEEL HIWTT 5
TEOICARAIRRERTH D, ZOEHRIT. MBERFHER & EHESHERO LR L 22
DIEW T, FRCAFRAMBHERIT, FEOEER»SIER SN D,

B. {EEMUELIHH

EEME (attention directing) &%, TH (A CEFHZHKL, 2E%
LML, REEDEELZWET27-00FRTHD, LR T, ZOFHRIC

ML, BNR O FEELERIG WAL L 22 5, EEMEERIT, FPREH Y o 2280
THEERD,

C. [EMRERIE &

RREMRD: (problem-solving) 1&# & 1%, FRELD 2 2R 2 —ADBRUZE
WT, EOEBIRENEZRD D ETRICIOERTH D, ERskiEH & Rt
BT, REOREEE L, HICHNBEL R ERTH LN, Z ORBEMRIEHIX
RIBEICEm L7z & IR E R D ERTH D,
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(2) Financial Management

Financial Management (BA#5&IE) : financing (B4 OiE) L investment (&40
% EH) ARAMICERET D Z LY

FeOFE AL, REEHNE WO BRND 2507 A4 FITHEEND,

@ REYIOFAZELER (BHE)

Fixed assets ([EE&EE) (THE SN 7= &41E, depreciation (EffifEHED) OFt L% i@
CTpo< VL EFEMMNT O BRSNS, 295 LI-EMOERICIE, ERIRREAR
T B PHETETH D long-term debt (EHEE) CEEAELREEHZETETHD
stockholders’ equity (RFEEAR) IZL > THESNTZESEEH D OR I TH 5,

Fixed assets @ L 9 72 BEHIOEE&EHIZ DWW TIFEIZE T, T T2 EHOE 4
PRI OV TIEBUE TN T 5,

@ EHDFELER

Inventory (#iE1%& ) <° accountreceivable (FE44:) &\ -7= currentassets (i
EE) ICEREShZEAE., Bl TERENS, 29 LEEHoER I,
current liabilities (JiEhAME) O X 5 REHIN 2 ESMEFBEDS AWV O D O —iKH)
Th b,

Currentassets & current liabilities %z working capital GE$zEAR) LIESA, EHIOH
B L E ] o0& T working capital management (GBIREAEIE) L L CEISETHEMNT
Do

B, Lo X oz, EHO investment IZEH @ finance TV, £ @ investment 1%
EH D finance T H Z & % maturity matching (o~ v F 7)) L),

2 WEE EOREE R D T % Treasurer &9,
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Introduction

E X B B 1

(1) Which of the following topics is the focus of managerial accounting?

Financial statements and other financial reports.
Historical cost principles.

The needs of creditors.

The needs of the organization's internal parties.

2o oo

Certified Management Accountants Vol. 1 -Intro—1 1
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(2% L fEeR]
(1) (d) Choice "d"is correct. Managerial accounting focuses on the needs of internal
users (managers) and on data relevant for decision making.

Managerial accounting 735 %Z&HTH hE v 27 L LTIELWH O Z R H H#ET
o5,

Managerial accounting (. #fkDOWE#E (manager) 2 EH AT H LT
WLRDHIEREARIELLS LT85 THL 6, HIR. manager DI HR=—
RNV A2 FED G BIL 2Rz e W iFE,. B L2 BEO WA
TERL L TH BRI 2,

Financial statement <°ftf @ financial reports (Zf£ 7 %2 & T2 DX, financial
accounting TH % (a.l3#2Y ), Financial accounting | investors <> creditors |Z
s U CRFHERZRMET 22 2HME LTS (CIFidD ),

Manager i%. H b OEERELITEIZNFR D costs <° income (28D L 9 7aig
5.2 5L % S 272 %, managerial accounting %™ costs <° income
WZBEL A FFO 3, financial accounting (F32F8I2%6 4 L 7= costs REFR G LT
income 72 £, WMEDEHICEALEFD (bIFFRY ),
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Certified Management Accountants

1. Product Costing (& &/EMstE)

%< ORFEITAA P EFHFT S0, AROFFY AT A e LORMFHE
AT AEF LTS, FUlEHE S 27 ATV TIE, INECRR &V o7z
MR 7 a2 4T, MO a A M HOWERBOaA WS KHIT,
L PDORRIZONTa R MEFHET S, #oax MRS AHEE L
T, EBEME R & REFEMR RIS W TFEE T D,

Key Topics

Financial statement & product costing
Cost DEHLHIE

Fundamental processes

Cost Flows

Job-Costing System ({AZI/RE{HEETE)
Process-Costing System ({45 R{EtE)

o9k owbd=
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1. Financial statement & Product costing \

AL WRFE T, TH¥ERE (REES) 2ETea3ED financial statement (W5 AERK
D7=¥1Z4T 9 cost accounting (FAGEFRE) 295,

PR E (NGB - HITEES)
— Cost accounting #1795 Z & 72 <, financial statement Z{EK CTx %,

PSRBT 2 HE] AN ) 2O F FGE

@10 X 100{# U @30 X 801

A i ,

Income statement (FE2%E 35 E) Balance sheet @ inventory (#ifEH1%& FE)

Revenue (52 F) @30x80ffl= 2,400 @10 X 20f# =200 ’
Expense (# ) @10x80f= 800
Profit (U4%) 1, 600

.................................................................................................................

TR E? (BLEES)
— Cost accounting {Z & - T unit cost of product (5, BLA7F i, Product 1units Z1E5
DIZnroT- costs, FRIDO@ ?) ZFHE L7 L EMEZ: financial statement % {ERK
TER,

THEREIZBIT 25  ALANTZE 2 ZRIOE 2 IT/EY 2 TRoE

HA o o) - %
@10 X 10018 \/ @30 % 801

A 100154 e
Income statement Balance sheet @ inventory
Revenue @30 X80f&=2, 400 @ ? X20fH= <
Expense @ ? X80ffl= ?
Profit ?

TR 2 E Te{2E75, financial statement {ER%D 7291247 9 costaccounting @ Z & %,
F§1Z product costing  (R4/AHJEAMEHERD L v,

L REEERE & Lo 3¢ % Merchandising company & VY9,
2 TR 2 E T ¥ % Manufacturing company &9,

- Certified Management Accountants Vol. 1



1. Product Costing

| 2. Cost DE&ELHE

(1) Costs ([Rffi) OER

REEBOICIS W THE SN EFOE . SR SCHEICESWTES L= b 0,
Ok (&) | e, REEO 3 SO 257,

@& (Resource, ¥t + J718) - Z M) Z 4% L7z & X costs B3FAT 2,

@Costs 1%, &% HfFT DB FA - 72151532 %8 (cost of goods purchased i
NEAM) (23S NWTHEAET D,

(2) Classifications of costs (2 X FD%7¥E)
CofEingh (B, Woe, —REE) 2o TRAE LD TRD L HITH%ET 53,

@ Manufacturing costs (& R 1)
AEPEIRENICEE L 7= costs, Factory costs (T#J5Uf) & &9,

@ Selling costs (=selling expenses., IR5tE)
WRFEIEENZ 2L L 7= costs,

@ General and administrative costs (=G&A expenses, —fiREIEE)
— B BRI 2 L 72 costs,

@, LTS b BETIT 9,

f General and administrative costs

\

%

Z D5y

=

Manufacturing costs Selling costs

Unit cost of product (. product {Z manufacturing costs # %5t L CitH T 5, i,
selling costs & general and administrative costs (3 product [Z££5+ L 72\,

3 D~@D costs ZHFR L T total costs GAIFUH) W95 Z &3 H 5,

Certified Management Accountants Vol. 1 -‘I -3
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(3) Classifications of manufacturing costs (ELER{HED 5 48E)
Unit costs Z @ IC#H 54572, manufacturing costs & & 525373895,

T2~ T product ZHliE LT 5 & Z A% manufacturing process (i TF2) &
WD Bk REIRA BN (%) L. product ZPEA M LTV 5,

L/ \ Product A

¥ Manufacturing process Product B
5 . roduc
(R TFR)

AN

DAt Product C

728, input & output (22595 Z & % conversion (L) &9,

D1 - YD resource (W - FfE) - Foofth) EIEE L7

A. Materials / Material costs (#1351 %)
WyihaEE LT 2 & THAT S costs, JFEHE, ERALE R L.

B. Labor costs (HiEE)
TR I L= LTRSS costs, TEDES, BEER L,

C. Expenses (& %)
RSN OER AR LT 2 & THAET S costst, JAMEENIE ., IR R L

L2 FFED product IZxf LT (BHID) BMHTHZ &M TE L0089

a. Directcosts (E#£%)
B DHFE D product (2% LT, WL Bho 72 HEE TE % costs,

b. Indirect costs (El{E#)
& 2 HFE D product 125 LT, WL B2 7oA 42 TE 720 costs,

4 YPEEFRTCIE expenses 7228, 2Tk TEH W) BRTIEARW,
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1. Product Costing

DL EDSEAE M AA D & manufacturing costs 12K D 6 DIZES LD,

Direct costs ([E#£%%)

Indirect costs ([&#2%%)

Materials

Direct materials (E#E61151E)
%l raw materials (J5UB}E)

Indirect materials ([EEE61EHE)
%1 supplies (W4¥ESHE)

Labor costs

Direct labor costs (E#5EE)
B TEIZSH 5 wages (Hi4)

Indirect labor costs (BEEZH %)
5l supervisory salaries

()

Direct expenses (E#EE)
i FERTIL direct expenses 1%

Indirect expenses (Fi#ER%E)
5  property taxes( [#H T & M

Expenses WM E WO RETHESN Bi) . rent (EfEEH) . insurance
L8, Ak, (ffBel) . depreciation (JEifhi &
)
Indirect materials, indirect labor costs. indirect expenses O & it % |
factory overhead (factory burden) (BLERHEE) S ),
Direct costs Indirect costs
Materials Direct materials

Labor costs

Direct labor

factory overhead

Expenses

(factory burden)

Direct materials & direct labor ™

A7 % prime costs  (FEih) .
direct labor & factory overhead @4

3% conversion costs (I T.#)

o,
Prime Costs (Fff)
A —
— —
Direct Materials Direct Labor Factory Overhead
N— —
——

Conversion Costs (iIT&)

Certified Management Accountants Vol. 1 -1 -5
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3. Fundamental processes (EAfG O+ X)

Product costing O AR 2231 R Tt 4 LT <,

(1) #EHIRE

Product @ costs Z F-< HD 722 W) =— XN H D=, @EiEl »HZ&i2479,

() FHEFIE

Unit cost of product 1Z, kKD 3 DD AT v FHHRTEHE SN D,

AT w71 : Costaccumulation ([RffiUNE. & BAIFTE)
1 » H & manufacturing costs ##%#9 2%,

AT w72 : Cost allocation to departments (E3F9~D R MECHK. ZRFIAIFTE)
1 # H[#® manufacturing costs % departments (E[Y) Z & IR
% OB T35 I, FEHEEE 2 3 1 81 - 260),

AT w73 : Cost allocation to products (&G ~DRMERE. MAAETE)
Manufacturing costs % product [Z££% L C unit cost of product % K
%

Costs
materials, labor, supplies, depreciation, etc.
Cost Allocation Departments
(to Departments) machining, processing, assembly, finishing, etc.

Cost Accumulation

Cost Allocation

Products (or Services)
(to Products)

Certified Management Accountants Vol. 1



1. Product Costing

(3) Cost objective (RIEFHEXR)

Costs #4£513 % %% % cost objective (cost object : JFfffiFtH x4 L, filziE,
products (8/). departments (1), services (—E ) 72 ENDH 55,

@ Product
Unit cost of product /%, product | manufacturing costs #4925 = & TRHHE SN
% 7=, product |Z cost objective Td %,

@ Department
27w 72 (EBFRIEHE) TiX. department = & 1T costs MER SN D=0,
department % cost objective & 725,

® Service
T, —EAFETH cost accounting BRI IND L HIZR->TETEBY, £D
Y& 21 services 78 cost objective & L TiEIRS LD, 7272 L, —ERZEIZEBIT S
cost accounting 1%, FRERIZE T 2 EHEMESMR 2D, BRI NEIZITfAIL 2,

5 Cost DEEFE L7225 b DT T cost objective & FEHI L., ZDftIiC activity (55 2 7)
product lines, customers, sales territories, channels of distribution, division &\ - 72&FED
segment (554 7). {H% @ project (107, HF11E, H125F) Lo bDOREFEND,
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|Example1 —1 |

PR TITRAZAPE - IRFTEL TV D, BLMIR LS (Q0XX4FE12H 1 H~12
H31H) OF—=HX|ZHINT, LFORIZEZ RS0,

1. &FE - RFTT—H

Total units manufactured (5&%#) 1, 000&]

Total units sold (fR7ea 8001

(K OWHC. 2001 D product 28 FFFICIEE S L CTiE-> T\ 5,)
7B, HHIOMRTEMI& @S2, 500 TH > 72,

2. HERET—4

D Direct materials (E#26181E)
BBl a 15, 000kg #$§750, 000 (@$50) THEA L., =D 9 H12,000kg Z#1HE L7,

Direct materials purchased $750, 000
Direct materials used ?

@ Direct labor costs (B #2597 %5 %)
TEBOEEITFRE THIA > TW5 (laborrate (FR) @$10), 4D EERT
fi1%40, 000K ToH W . $400, 000% X Fa - 7=,

® Factory overhead (2%

Indirect materials ([F#264 1 £%) $250, 000
Indirect labor (FHI#2577#5#) 150, 000
Indirect expenses (& Ofh[iH2%7) 100, 000

Total $500, 000

3. REESLU—REBET—4
Selling expense (H7c%r) : $200, 000
General and administrative expense (—f&&E2) : §360, 000

1 H5 A O unit cost of product (5L ELATFR) (30 < By,

2 Y4 income statement (HEEFHRE) Z/ERkHE L, F72. product (Hih)
B L O materials (#1F+) @ ending balance (MIRFEE) kKD X,
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1. Product Costing

R 1  Unit cost of product (BELGEAIRE) DETE

(1) Cost accumulation (& B RIETE)

Direct materials $600, 000 —@$50 ¥ J5E £12, 000kg
Direct labor costs 400, 000
Factory overhead 500, 000

Manufacturing costs (#i#)5iffi)  $1, 500, 000

(2) Unit cost of product (& & B 47 R 1)

Cost of goods manufactured $1, 500, 000

Unit cost of product : = $1, 500, &
Total units manufactured 1, 0001
2 Income statement & & U balance sheet D {ERL
Income Statement (D —%})
Sales (5tL) (A7 ks @$2, 500 X Jik7E 800 =)  § 2, 000, 000
Cost of goods sold (55 L& (i) (CEATEAB@$1, 500 X 72 8001 =) 1, 200, 000
Gross margin (55 L&) 800, 000
Selling, general and administrative expenses (8200, 000+ $360, 000=) 560, 000
Operating income (&% F|4%) $ __240, 000
Balance sheet (D—%&R)
Product @ ending balance $300, 000 (=HATFHH@$1, 500 X H AAF# 2001 )
Materials @ ending balance $150, 000 (=#1EHikE @ $50 X A FA4EE3, 000kg)
Cost of goods sold
Cost of goods manufactured (55E R f)
(%ﬁklﬁ:ﬁﬁﬂ) E}iﬂ[‘%800ﬂﬁ] —|/IS O Exp
=51, 000(H $1, 200, 000
$1, 500, 000

ARARFE L2001
$300, 000

Mfg. costs
$1, 500, 000

Selling costs

—I/S @ Exp.
$200, 000
G&A costs IS D Exp.
$360, 000
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(4) Product costs vs period costs (&5 R & 2R R )

Product costs (44 J5M) © : product (2255 L. z5E 4172 product (2% 59 5 4
%87°1F % expenses & 4% costs

Period costs (#[HJ54M) 7 : product [ZEFEF 912 DD expenses & 3% costs

Example 1 — 1 (23T, manufacturing costs & selling,general and administrative
costs TR DA LT D RUZTHEE L TA LS,

Manufacturing costs (%, 7% L7 product (2255 &7, k5 L7z product D43 721F
% expenses & L CALEEL T\ % (productcosts & L CH-> T\ 3),

BARRIZIE, 2T, 000M A RE L7223, HRFE L 72 DIE800ETZ 1T T, 7%V d200f#IT7E
JiE & L CIRENCH Y B S T 5, % Z T manufacturing costs . 41252 L 728001
43721F % cost of goods sold & L C&EMAF L L. Gk~ 72200f#/>1% inventory & L CT&
PEFF B35 (RN Y B L 7= manufacturing costs 1%, REILIFE, MiGE L7- & 1T cost
of goods sold &4 %),

Z A% LT, selling, general and administrative costs IX 4 #ICAE LT a2 ZFDFE F
LD expenses & L THLELL TV 5 (periood costs & L CH -~ T\ 5),

%1 21X advertising costs (L ERE) MR-l LT, TOIREEMLIZE->T, 4
HIZ EN721T sales 238 2, & L CREIIC EN72 1) sales 38 2 % O BARBICHEIR T
HZEIETERY, 22T, S,GRAIZOWNTIE, T TYHID sales DIERHIESL - 72 1
D LRI L, 2FAE SO expenses &1 %,

Product costs & period costs @ X 5%, AZFH financial statements (%12 income
statement) OIERKIZH T > TEEL 2D,

Manufacturing costs Product costs

Total costs
Selling,general and administrative costs

(Non-manufacturing costs)

Period costs

6 Product costs are all costs related to the manufacturing of the product. Product costs are
inventoriable (i.e., considered as assets before the product is sold).

7 Period costs are expensed in the period in which they are incurred and are not inventoriable.

8 Manufacturing costs are specifically capitalized to the cost of the manufactured product,
according to various available and appropriate methods. Non-manufacturing costs (e.g., selling

general and administrative expenses) are expensed in the period incurred.
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1. Product Costing

[MEMO]
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E X B B 1

(1) Which of the following types of costs are prime costs?

Direct materials and direct labor.

Direct materials and overhead.

Direct labor and overhead.

Direct materials, direct labor, and overhead.

2o oo

(2) Conversion costs do not include:

Direct materials.
Indirect labor.
Indirect materials.
Direct labor.

a0 oo

(3) Which of the following is assigned to goods that were either purchased or
manufactured for resale?

Relevant cost.
Period cost.
Opportunity cost.
Product cost.

2o oo

(4) Which one of the following best describes direct labor?

Relevant cost.
Period cost.
Opportunity cost.
Product cost.

a0 oo
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1. Product Costing

[fR2 & fiEER]
(1) (a) Direct material & direct labor ™45t % prime costs &\ 9,
Prime Costs
A
~
Direct Direct Factory Overhead
Materials | Labor | |ndirect materials | Indirect labor | Indirect expenses

Conversion Costs

(2) (a) Direct materials (3 conversion costs (27 41720,

(3) (d) T(F)IRFET D= DITHEA T LElE X v/ goods (2R S5 costs| (X
product costs TH 5,
723, relevant costs & opportunity costs [T TE TN T 5,

(4) (d) Direct labor % manufacturing costs T %572, product costs & L TAEL X125
(product (IZEE 3 S 41, IGE S 37z product 125t hisd 5 487217 73 24 # D expense
LT END),
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