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1. Financial Statements (B#%5%)

ARFE T, Financial Statements (M E#EZ) OFECHERIC W THERE L
TWEET,

Key Topics

1. Financial Statements (Bf7%&%)
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| 1.Financial Statements (B1#53%%)

I H ~ OB 2508k, ., EEFL TV & BIICIZ—EBIR = & 12 stakeholders
NOREERERT D2 LIS, ZOREEDZ L4, financial statements & 53,
Z Z TR FEARY 7 financial statement T&h 5,
> Income statement (I/S, #ERHESE)
> Balance sheet (B/S. Ef&xBXR)
OWEE BTN Z EIZT 5,

(1) Income statement ({E#FitEE)

Income statement (X, flHIZWZIE, —EHRICBIT 2 REOMITEZRTHLOTH D,

BARMC L, RO E TH 5 revenues (UN3E) 75, FBEAEET 5 -0 DR
Th% expenses (BR) #2L5IW\WT, 7 THD net income (HEAFFIE) 2T
RTIERLEN D, 7285, revenue LV & expense DN KE WA netincome 73~ A
AR BH M, Tk netloss CHHIRIIEZL) LV,

TDE T, BENPLENEEGT D DI R o TS B R L CRET AR T L
. financial statements OF| & 132D profitability (IX4EtE) 4R+ 2 Z &N T

HZ LT D,

72¥5. income statement [ZBEEDFET AT T LD TH D Lk 722, a2 2EHHGET

130 operating results (BERIE) &9, LWV ),

Income statement

Expenses

x

& Revenues
Net income (R %)
(H511)
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1. Basic Concepts of Financial Accounting

(2) Income statement [ZEEE S S1EH
D  Revenues (U#k)

Revenues &3, MdhOIRGE, T—EADEME OMOFIHEITENT L > THER L7k
H&1 5, Revenues |2 stockholders’ equity IS 2 = L1705,

(7)) Sales (G2 I)
Rent revenue (3ZEUEEEN)
Interest income (52 HFI[ )

@  Expenses (Ef)

Expenses & (X, revenues DG4 HJE LT, FEMOIRGE, —E2DO#RMEZ O
DFEEEIN AT O - OICEE S-S £ - 1384\ 5, Expenses |Z stockholders’
equity 2/ D Z LT B,

(f5])  Cost of goods sold (72 FJ5iffli : BRFE L 7= pfidh + B F)
Rent expense (<A EfEE
Salaries expense (wages expense. #hfl. &4
Interest expense (GZ#LFJE.)

7235, revenues 75 expenses &7 L5V T net income 234 UiiE, ZFIUIBEDIE

WROMENEMLIZE VR 5, Ko T, —EHMIC net income 234 LiviX, EN7ET
stockholders’ equity 23192 = L1272 5,
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Income statement OERZXITITIRD 2 203 5,
@  Single-step income statement (ERXRHHXiEHHEE)

Single-step income statement (2351 Tid, revenues #4155 L T total revenues % 3K
® expenses Z51% L T total expenses K&, %D LT W7 D& L LT netincome

(income from continuing operations) #:K® 5, Z D7, IEBOFEEHZ & @ income
IR S NN &I D,

TAC Company
Income Statement
For the Year Ended December 31, 20X1 (in thousands)

Revenues

Net sales $ 1,000

Rental revenue 70

Interest revenue 100

Total revenues 1,170
Expenses

Cost of goods sold $ 400

Selling expenses 100

General and administrative expenses 150

Interest expense 50

Income tax expense 70

Total expenses 770

Net income 400

- Financial Accounting & Reporting |



1. Basic Concepts of Financial Accounting

@ Multiple-step income statement (RHHBHHEE)

Multiple-step income statement (233 Tl IEENOFESE = & |2 revenues & expenses,
DWW TlE income Z7x LT <, BARIZIE, operating activities 7> 5 OELE (F72 5
ETRENIC X HHE4%) & non-operating activities 7> 5 OFEE  (E A OIEENC X DR
LTRSS LTERT D,

TAC Company
Income statement
For the Year Ended December 31, 20X1 (in thousands)
Net sales $1,000
Cost of goods sold (400)
Gross margin 600
Operating expenses
Selling expenses $100
General and administrative expenses _150 250
Operating income 350
Other revenues
Rental revenue 70
Interest revenue _100 170
Other expenses
Interest expense (50)
Income before income tax 470
Income tax expenses (70)
Net income $ 400
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I TCRAEXGONEEZBHAT 5,

F9. R EATHWDHE, FEOIRTEIZL D sales GELESE) B, D7
fh D JEAT (cost of goods sold ; 55 LE{f) % #4f% L C. gross profit (gross margin ; 5&
R ARkDD,

KIZ, gross profit 2>, operating expenses (BRFGTEERU—RERE) 2R L T,
operating income (EXFI#) %3 ~"7 %, Operating income I, AZENH DT &R
LTCW5, 728, operating expenses 2/ selling expenses (BR5E#) & general and
administrative expenses (—i¥BEBE) 1"dH 5, ZD7=%, operating expenses |£ SG&A
EIELTEL Z &%, 728, selling expenses & general and administrative expenses
DENENDOEMEHNIRD LB TH D,

[Selling expenses 5]
> Delivery expense (Freight-out ; Z16%r)
> Sales salaries and commissions (= 34X OHEEE B OFFEHC FHCED
> Advertising expense (I EA=E)
> Depreciation of sales equipment (lFEIHE) TR 2 %5(E 72 & OFUEE 1)
(Depreciation expense I[Z DWW TITE 3ETIYI M D ,)

[ General and administrative expenses M4l ]
> Officers’ salaries (HIT#E DKL
Office salaries (& FRHH Y DREZE B DOFEED
Accounting and legal fees (&0 DO HEH)
Insurance expense (FBE}
Depreciation of building, office equipment (AtEE)<0% BRIGE)H D 2E 7o & DI
{lif=ExIE=9)

YV V V V

S 512, operating income (2, AKFELAOIEEHN S DOHELE (other revenues & other
expenses) ZNHE T 5, BAAYIZIE, MEIEE) (B&FHESCREEeOEM) 7260
s 2 % %, Other revenues & other expenses Of & LT, interest expense
X° interest revenue. rental revenue, dividends income 72 ERZEITF LB,

%12, income tax expense GEAFL) ZIEFRL T, netincome (LHEAHMFIZE) 2%
~END,
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1. Basic Concepts of Financial Accounting

(3) Balance sheet (E1&*IHEX)

Income statement 73 [—EHM] DT 2 RTHLDOTHDHDIZx L, balance sheet | X
[—FFr) DAEEDOREZRTHEDOTHD,

HARMIZIX, FooBlecRa 12 LR D77 AOMPETH 5 assets (BE) 15,
fEANETR ED~ A T ADMPETH % liabilities (BE) #72=L5 W T, IEBEOMPETH 5 net
assets (fiEE) 27T LD THD, =& xE, iz EA3 1,000 THB Y | fHEA4:A 600
JiM % &3 U, 1,000 525 600 5 Z7E LG5I\ T 400 O net assets 738 % =
Lz s,

72%. liabilities 73 creditors ® &, D TH A DIZxF L. net assets iL stockholders ® ¢, DT
»H %D T, netassets D Z L1 stockholders’ equity (BA) & IS,

Balance sheet

Liabilities
A (XA FRADELE)
ssets

(TS5 ADELFEE)

Stockholders’ equity
(IERRDEAE)

ZITC, REFEEZLE, MOAMNE TEDLHIICEEEFHEL VDO (& 21F
AT HAED T D &7, stockholders P HHE L THH - TNDHEWH T &) ZRLT
B, KOLEANT FHZELEEESE2MIES>TNED0 (& 21X 1A E 5 DI~ 7=
EWVWH L)) BRLTWD, vk, =FHHEETIX. source of funds (&4 D FEERIR)
& application of funds GEMZHE) &\, balance sheet i3 year-end (Z351F 5 financial
position (BABUIKRE : EEDIRFERR EERAME) 277D E NS ZENTED,

| Point ! |
SHOEEDRERRIE
@ Stockholders Mo DHEE (#EMDL THELTESS))
@ Creditors ™5 M Loan (EEEMNS TEY 51)
@ Clients i 5@ Profit (E&EHMND B ) (2L, BREREIIR))
D3DTHD,
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(4) Balance sheet [CiE& S 5HIEH
D  Assets (&)

Assets & 13, EXRTAT S H O T, future economic benefits (53R DFRRFHIELS)
AL TRENEIREZ WS, BEICESIHSOME (B/) BIOGEEER Y, I X
OMEEA A= L TRITFIZLV,

(1) Cash (Hi4&:7E4:)
Inventory (HlIETVERE : pHdL 72 &)
Buildings (%:#)
Land (+:Ht)
Accounts receivable (7e#ih<, RILE : BHMC—E A ZRUEL 725 DD, cash
EWETEZITE S TORWEZDICA U D A5 HE)
Loan receivable (£{14:)

@ Liabilites (B1f&)

Liabilities & 1%, EENFFE, tMOEEREIC—TEOME - F—E X2 L 200X
72 572\ obligations (F675) Z\\5, ¥ A FAOMPEL A A=Y L TEIFIXI W, 7,
FHENEITESN D £ T, creditors 133D assets (2% L CEMEEHTHZ LD, =
D=, liabilites » Z & % creditors’ equity (EHEEFFY) SFESZ LD 5,

(1)  Accounts payable (E#pax, KiLE : GO —ERDRMEZ T2 b DD,
cash ZW\E 724> TR W=D A U 5 a8 E)
Loan payable (fA4x)

® Stockholders’ equity (net assets, &A)
Stockholders’ equity & (3, assets 7> & liabilities 72 L 5|V /- netassets D Z & TH Y |

assets (Zxf3° % stockholders DFf53 233, SV Lz 4LIE, assets 7> 5 creditors’ equity
%72 L7z residual equity (%0 OF5y) O EEWH,
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1. Basic Concepts of Financial Accounting

) Balance sheet (£{E%fiRF)

TAC Company
BALANCE SHEET
As of December 31, 20X1

Assets
Current assets
Cash and cash equivalents $ 725
Short-term investments 350
Accounts receivable, less allowance for doubtful accounts 4,081
Inventories 3,528
Prepaid rent 1,222
Other current assets 604
Total current assets 10,510
Property, plant and equipment, less accumulated depreciation 9,355
Other assets 2,935
Total assets $22,800

Liabilities and Stockholders’ Equity
Current liabilities

Notes payable $ 1,605
Accounts payable 2,018
Loan payable — short-term 2,222
Accrued liabilities 2,170
Total current liabilities 8,015
Long-term debt
Loan payable — long-term 1,600
Bonds payable 2,000
Other liabilities 985
Total liabilities 12,600
Stockholders’ equity
Common stock, $3 par value 3,000
Additional paid-in capital 1,000
Retained earnings 6,200
Total stockholders’ equity 10,200
Total liabilities and stockholders’ equity $22,800

Financial Accounting & Reporting | :
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Z Z Tl assets & liabilities 73, balance sheet @ I+, current (@) ZEH & non-current
(long-term, [E7E) HEICEIND Z L 2H->TIELLY,

Balance sheet

/Cash

Accounts payable

Accounts receivable Short-term
Inventories l Current Liabilities <\ loan payable
Short-term Current Assets

loan receivable
Short-term Long-term Liabilities

N

K investments

Long-term Assets
(Fixed Assets)

Stockholders’ equity

Long-term
loan payable

Property, plant and
equipment
Intangible assets
Investments

3% Property, plant and equipment /I building <> equipment 72 ¥ O TEEEEED Z & T
&%, F7z. intangible assets |3 patent (FrathE) O L 9 ZRIEE EOMERIEN LS T 5,
%12, investments |%, LOSFORALHE~OBEDZ L TH D (272 LEHIH
72 % DI current assets & X15),

Current & non-current IZIX /39 ABEDE 2 FIZkD LBV TH 5,

& Operating cycle (& 3B IR)
Operating cycle (Hl4 — P& -
% DI current &35 FAEZ NS
€ One-yearrule (14F3H%E)
RFHRNRE R OR A HEAE L THEUN B [ZB8kTsb0%
current, —FA 2 T (FxHLIKIZ) 2k 2 6 O% non-current & 3% JLE
Tho,

BUATHIE BiX, assets, liabilities |22\ Cli%, %7 operating cycle DHIZH 25 H DIZD
W ClE current ZEHH & L., operating cycle @ HIZ72 8 DIZ-DUV T one-year rule 3 H L
TWwWb, =& %I1Z. inventory X° accounts receivable (X current assets 7% —JC. loan
receivable |2 DWW TITRFE H OB A HEE L TRFE A 1FEUANTHILT current T H
EL. 1HEBETHIIL non-current IHH & LT\ 5,

HEMEES

—

EHMENE) DOTICh

ifi=}
NN
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1. Basic Concepts of Financial Accounting

Income Statement and Balance Sheet

(BRHAEE L EENRR)

i Income statement X° balance sheet &\ 5 SHEZ YO THIZT 2 H X, IWOMHZRER
L BIE Ao TRMEHDRA A=V E2ODHREL L D,

L BB A0, KESEEMAIOTIC 8,000 HO3ReEH > TOE Lz, LnL, 20X X,

L OREREIZAE D 3,000 A TWE LT, '

L ZOADR., KEREIL. ABSRBELHE—I— - F—ATHITE L TERE Lz, K

CBEERATA A RL— k- 7Ty aThAY, AR, BESL, THLIL 000

DML 2,000 MAEDHRLHZ LAY E LR, 2, ABNDITEREBEELH O DOTIX
72 KRESEDOABENS DY % 2,000 AT 22 LI LE L, 2, BEITA

PZRDOT, LD BT 1,000 7T BEE S BV, 5RO 1,000 FIFKESE O BE~D

D BLELELE, 2T AR L LRI S 2 v —1K 500 [l Ao TRICR D &

L L7, ZOHOE, KEREE, MO 8,500 3% % = & 2R L THBIRY 125
XFE LR,

H5BEDE Mo DR4: 8,000 [
AEMNSDEY 3,000 [
ZOHDER R—I—DbH 3, 000 [
B2y —AX 500 M
ZTOHDE MR O D R4 8,500 [
BE~DEL 1, 000 4
ABNS DY 2,000 [

ETC, KESBEIZZORW BT TL L 20 ?  MATOF A8, 000 125 8,500
FIZ72 572205 500 HOREHTTL X 97?2 EWET L, FIORSICE O TIIRERE
DOIERMPEIX 5,000 725720 T3, £ LT, R—H— -« F—L7T3,000 HpH, ¥ 7
—%& 500 HZ4h 72720, %51 2,500 72006 9722 L2 £9, ZORER,
B OFERIZI WD TIIKRRRFE O IEBRMPEIT 7,500 [l & 72 5 72D T,
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=IOk

THOHDE

ZTHOHEDK

MAT O DI 4
AENLDEY
IEWRRA PE

R—I—Db
B 73—
AKADOH DT

MR OO F4:
BE~DEL

ABENLORED
IEBRI PE

8,000
—3,000 1Y
5,000 M

3,000 H
— 50014
2,500 M

8,500
+1, 000
—2,000 1Y

7,500 1

ORI 1T D IERMEE 5, 000 FIZA H OFET 2, 500 H23013 0 | O SIZH 1T
HIEMRREEDS 7,500 [IZ /R o220 ) Z ERNHHRTEX /- TL X 90,
INHOFEBREERICTLIERD EEY T,

AKBDEITOEE BOBRIZHITHEE
27— 500 ABNLDOEYD
R=D—OBEL | | 4 8,500 2, 000

(=10 2,500

BE~pEL | EWME 7,500
1,000 (%#%%otﬁ5ﬁw)
ABHDOEET Sy 2,500

TOREBDPLEZTHAELLE S, FEIL. 24 income statement & balance sheet

RDOTY,
BRHES BfaxtEx

g B 500 a & 2,000

= 3,000 P
F %% 2,500 R & A& 7500

& E 9,500

JLAR 5,000
A% 2,500
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1. Basic Concepts of Financial Accounting

(5) FDHD financial Statements (AFHFER)

(M Cash Flow Statement (C/F)

Cash Flow Statement /%, B/S ® Cash and cash equivalents (31435 L O & [F]%54)
DA . Operating Activities (& Z75®)) . Investing Activities (& 75®)) . Financing
Activities (JUEIEEY) (201 CFKn9 %, Cash Flow Statement (2o Cix, FARII T
BT 5,

TAC Company
Statement of Cash Flows
For the Year Ended December 31, 20X1 (in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers $ 900

Cash paid to suppliers and employees (550)

Interest received 100

Interest paid (50)

Income taxes paid (60)
Net cash provided by operating activities $ 340
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures for PPE (1,200)
Net cash used in investing activities (1,200)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of long-term debt 1,600
Dividends paid (200)
Net cash provided by financing activities 1,400
NET INCREASE IN CASH AND CASH EQUIVALENTS 540
Cash and cash equivalents at beginning of year 185
Cash and cash equivalents at end of year $ 725
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@ Statement of Changes in Stockholders’ Equity (S/S)

Statement of Changes in Stockholders’ Equity (%, B/S ¢ Stockholders’ Equity (#:3%
A) OHEIAAN & R H5iE R TH D, Stockholders’ Equity DFEHIICOWTIL, 55 9 &
THEET %,

TAC Company
Statement of changes in Stockholders’ equity
For the Year Ended December 31, 20X1 (in thousands)

Additional .
Common L Retained
Paid-in . Total
Stock . Earnings
Capital
December 31 20X0 $3,000 1,000 6,000 10,000
Net Income - - 400 400
Dividend Payment - - (200) (200)
December 31 20X1 3,000 1,000 6,200 $10,200

® Notes (GE:i0)

HIEBIRE (T HE e E AR AP D720 A MBI Notes  (TERD) 23RL
fshs,

(6) Generally Accepted Accounting Principles (GAAP : —fiZIZ33%H b - EHEA)

¥EMBA/RT 5 financial statements O RBEEME T X DO TREY, £L T,
financial statements @ &, DAESAIEEMEN G ITFIUZEWIE E, ZOERIITEER DR
RTIER B2, BETIIARWHNAED (misstatements (E14DFR) 2& A72) financial
statements 73BT S HA . K FEOD stakeholders |3k & B E A 720 | JEE) 70 B E
IREMTZ R VAR S D0 TH D,

Z Z T, financial statements O{ER% % 4L management |2 F 2T L £ - 72854,
management 73 H 5 OF 4§ D 72 912 financial statements OFEEE 2 #/E L T L £ 5 AlgEM:
bbb, To& 2, REEIIINEREeEZ L ED L H LT 5 management 13, FlliE %
FRIVIBRICFHELE D &80 L/,

% Z T, BARMIZ financial statements Z{ERkT 572000 L0 EZ A LR D — /L DOFGE
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1. Basic Concepts of Financial Accounting

DL INDHZ LT D,

ZON—E, —ITAEZS EROONTE b OZEN L, EHENREE 5
EIE LT L~ TE Y, generally accepted accounting principles (GAAP, —f%IZ#2
AT EHRAD &I D,

72%5. accounting principles ™ Z &%, accounting standards & FESZ & H B 5,
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1. Basic Concepts of Financial Accounting

Terminology
O 1 income statement PR E
O 2 balance sheet B R
0 3 revenue gAY
O 4 expense M
O 5 net income 1 LU RIEAS
O 6 operating results TR AR
o 7 asset & P
O 8 liability Ak
O 9 net assets FlE P
O 10 stockholders' equity BAR
O 1 financialpositon  MEkE
O 12 gejne.rally accepted accounting CHCER D B LT 2
principles
Ll 13 GAAP — IO b 2EHERA
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